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. ‘ 'MHE Chinese cotton crop is estimated to : ‘ < bails NOURTEEN advisers and technicians . : ee tae COMMITTEE of nationally known -. : 5 ; 
Group System Represents, Die fully 20 per cent less than for last Experiences of Great Britain tor the Aumertean Geumation to the| ame Fratt Says Duilding 10| A. vunsers i preparing to recommend W . ore Congress + 
ee _ ‘eo year and the movement to market 1s| ! ‘ /a% ‘ ;.|General Disarmament Conference con- aty mi l numerous practical steps in cutting the “stablish Svs \ 
Howeve - Only - , enth — ———, sage Mpegs And Germany Cited on Ex | vening in Geneva, Feb. 2, were announced | Treaty Limits W ould cost of American home construction at = sn oy: tem | lodele 
Of All Stores in United  {¢ American cotton. according tO geene, amples by P. T. Sherman by the Secretary of State, Henry L. Stim-/ Cause Many Ships to Be-| the meeting in Washington Dec. 2 to 5 of = After Land Banks to 
R 1 oo 7 aoe reel of ee son, Noy. 13. | 7 . the President's Conference on Home Build- B fit H O 

~ ;, Census -veals ture Nov. 13. Sales of large quantities of | / senate art Secretary ats ‘ 7 > : a: . {ing and Home Ownership, according to} er > 4 s 
States. Census Revea | American. cotton aifendy are hooked and At Senate Hearing ecretary Stimson stated that the mem come Obsolete at Once i ome I lefit oe are 


bers of the American delegation would be a statement by the Conference Nov. 13. 


| orders for future delivery still are being —— announced by President Hoover at a fu- Professional builders have been can- 


: i ; > |received, according to the advices made ° ° ‘ s . T . é ; 5 Maar ta Fe ee | ° ' 1,° 
re : "Ee ‘ . ture date. Robert Thompson Pell, who / pecele >» « vassed for the fruits of their experience on) Ay Ss 
Ratio of Ope rations — pd my onder gyn tJ Inv € stigating Gi oup acted as press liaison officer for M. Laval \ ess Is to Be Laid up the most efficient building practices and | ms to Stimulate 
. t is Pe pe tpeh Maine heats pe euGes | : | when he was in the United States recently T ° > materials, it was pointed out. This in- T _ ° 
Tn Each Line Listed goods has resulted in greatly increased ac- | Concludes Inquiry has been appointed to handle press rela- | l inder Rotation ] lan formation will be used as a basis for sug- New Construction 
tivity of the Chinese mills, according to tions for the American delegation during | - |gestions on topics varying from partial caaiaaaae a 
the cable and these mills are now ex- gn coal the Geneva Conference. a excavation to the wider adoption of qual- 


Business Done by Chains Ag- of Cuinaga one low, wen Ata. hands Nation-wide System With Goy-| The announcement follows in full text: Few “Battleships Likely to Be | ity standards for materials. The commit- Method Is Designed to Help 











a 7 ‘ e . The reside as a rove - é 6 tee, it was stated, is convinced the cost of ° . ‘< 
gregates More Than 10 of The amount of Chinese oon avAn- ernmental Contributions ‘aa "ciaetr Oak ecunent stad i ae Affecied by President’s Plan | the American home can be reduced ma- Building and Loan Agencies 
- “11° able > Shangh: ills is expecte < ‘ : ; my mn q as <5 
The 30 Billion Dollars SS th ew cont fea an tank ark as Urged by Abraham Epstein ee ee eee ce lo Reduce Department Be ere. tatement follows in full text: And Banks and to Relieve 
rr . . " ” 2€ re sar a e C prence € e Stet ‘ ‘ . 
Taken in at Retail disclosed. To Meet Situation held in Geneva, beginning Feb, 2 next Budget, He Declares Dozens of practical steps to cut the cost Holders of Property 
—————— —o , ai J |The delegates have not yet been selected | - . | of ae eee ah the ee — ‘ aaa at — 

The 159,826 chain stores in the United ” . France and Italy, the two industrial} Advisers: For the State Department, A “gradual” building up of the Navy| Will be recommended to the residents new system of home loan discount 
States, being about 10 per cent of all Federal Taxation | countries of Europe which rely least upon| Theodore Marriner, Counselor of Em-) fleet Of the United States to a strength {Conference on Home Building and Home) banks, modeled after the Federal Land 
stores in the country, do 21’ per cent} unemployment insurance, are suffering| bassy; for the Army, Brig. Gen. George agreed upon among nations was advocated Ownership at its meeting in Washington, Banks, to help liquidate assets frozen in 
of the total retail business, and in 1929} se the least from unemployment, while Great|S. Simonds; for the Navy, Rear Admiral Noy. 13 in an oral statement by Admiral| Dec. 2 to 5, by a committee of nationally | * rg p liquidate assets 
chain store sales aggregated in value | Said to Threaten | Britain and Germany, the countries which | Arthur J. Hepburn. W. V. Pratt, Chief of Naval Operations, | known builders, contractors and supply | Small sized mortgages and to relieve the 
$10,771,984.034 of the — $50.033,850,792 | have utilized this form of insurance to the| Technical Staff: For the State Depart-| Department of the Navy. Admiral Pratt} men, under the chairmanship of A. P.| general credit situation for the benefit 
—— of sales — id Rar acl R f S s ae, extent “have om got tem —. .. ear suck, wire Secretary explained that he preferred this, rather Sreemarende, preeitant. _Aanscusen Gen-| of small home owners, urban and rural, 
ishments, according stat ] § selves into serious trouble,” ecumseh | 0 mbassy; for the rmy, Lieut. Col.) than a speeding up of the naval buildin mn Factors é “a. , , " : 
sued Nov. 13 by the Bureau of the Census. | evenue 0 tates Sherman, <ttorney of New York, told the | George V. Styong, Maj. James B. Ord,| program “s the iimit permitted by 1936 The committee has been at work for oe ee ae a by Phases: 

The statement; presenting statistics to ee Special Senate Unemployment Insurance | Maj. James E. Chaney; for the Navy, under the London Naval Treaty | months making a comprehensive survey of | th caeeentinn an ere ail 
show retail distribution by chains, issued . Committee Nov. 13 at its concluding hear-| Capt. A. H. Van Keuren, Commander’ He said a number of ships will be laid ; | Hoover said that it “eo aa a a a 
by the Census Bureau as part of its Cen- Redyetion of Inheritance ing. Mr. Sherman opposed any form of|Thomas C. Kinkaid, Commander Rich- up in reserve commission under the “rota-| [Continued on Page 2, Column 4.) |gency and a long-term ropositi a 
sus of Distribution for 1930, follows in . ‘ State operated public unemployment in-|mond K. Turner. tion plan” mentioned by President Hoover — ~ ere | will tend to ana meee = a 4 
full text: . Credit Allowed Them Is surance as “an unmitigated evil, to be| Secretariat: Secretary to delegation, in his announcement of the reduced) 4 ‘ R a = | and will reopen the flow of | dit hile 

One-fifth of the Whole 2 B avoided above all things.” James Clement Dunn, Chief of the Divi- budget of the Navy. This will apply, he} easures to e\ Ise |at the same time stimulati 1 A, ; 

Retail chains do 212 per cent of the Foreseen bv State Control- Compulsion Favored sion of International Conferences; assist- explained, to practically all classes of ves- | etrmetion of ihawee: with “aan eee a 
total retail store business in the United ] f Calif . Another witness, Abraham Epstein, ex-| ant secretaries, David McK. Key, Third sels. \ . llargement of employment ao aul dent 
States, it was_ disclosed by the Bureau er o ahtiornia ecutive secretary of the American Asso- | Secretary of Embassy, Samuel Reber Jr., Progressive Program Laws on Co vrig ts said plo} ’ esiden 
of the Census in a detailed report of the ee ciation for Old Age Security, on the other| Third Secretary of Embassy. | Asked if the Navy woud be built up to a Dp | See Seesiient’s annseae t foil 
oo bea z ——e " SACRAMENTO, Ca.ir., Nov, 13. hand, declared that compulsory unem- ee icp Robert Thompson Pell, treaty strength by 1936, the Admiral re- . lin full twat . emen ollows 
eac usiness Classics : ; ‘ i ~ iI] be 2 ployment insurance with Government con- | press officer plied: T B R d d in 
_ There are 7,046 chain nvare eee us dknoue Ga Cece ae —s inutaes is “the most effective methou —$——$ | “Certainly not. No right thinking man 0 e eintro uce : Four-fold Purpose 
eee. ceaeet 18 oer t of all he hed the Federal laws to meet the very large |! alleviating unemployment distress.” ° jin the Navy would wani such a thing. eues _‘I shall propose to Oongress the estab= 
units, or about 10 per cent of all the BLOre deficit now confronting the National Gov- Mr. Sherman based his objection to ut 1orit to erate We are suffering now from having rushed - : |lishment of a system of home loan dis- 
in the country. Sales of these chains ernment. the State Controller of Cali- | State operated systems of unemployment | construction all at one time, so that our Representative Vestal Ex-| count banks for four purposes: 
for the year 1929, which is the basis of a OE "Ri 7 insurance on the experience of European ships become over age all at once. What 


the Census compilations, aggregate $10.- | fornia. Ray L Riley, declared in an ad- 


771,984,034, compared with total sales in| dress here Noy. 12 countries Gov ernment Barges I want is to find the eventual strength at pects Early Passage 


all retail stores in the United States of The present 80 per cent credit allowed “Where tried.” he said! “it has, on the {which the fleet will be fixed and then 
i rete Ss s = A Sle s L Ih 


vas For the present emergency purpose 
of of relieving the financial strains upon 
sound building and loan associations, sav- 


" : 2 ae 
Pata nen Hae © taxpayers by the Federal Government | 0 hand propagated idleness, and, on the i. build steadily up to it, ¥ placing each | Group of Bills W hich ings banks, deposit banks and farm loan 
$50,033 850,792. tor inheritance taxes paid to the States Other hand, through its exactions, it has On All R ers U o | year a few vessels, so that we will always | — . ° banks that have been giving credit through 
Chains Classified sf ia ad ana sieeitatiaitie ane aateelo wasted capital that might otherwise have 1\ er: ree¢ have a large number of modern ships. | k ailed Last Session the medium of small mortgage loans upon 

Classified by types, 5.589 are local chains | ,);, 3 riya ease eget been used to create new employment. No 4 He explained that the Navy has never | 


eliminated, unless there is a determined urban and farm properties used for homes. 


with total _ a Ok ar elu, effort on the part of the States to main- ae ae Sean a ae i ‘ oo. = a ss a wale up te Weey A bill to amend and consolidate the acts | saa le ne pressures upon home 
re se al chains with sales $2,419.- | 5, ‘ Selig ents 5 rate suc suranc . ro i streng six years. ‘ ar mers 
390 el: and 321 are national chains with | (2)? their supremacy in that field, he as- . Senator Brookhart | lans to “Whatever the treaty, build up to| respecting copyright and to permit the | « 


es hag ‘ a 2. To put the various types of institu- 
se : Sav : s \ ‘ s 
sales of $4,804,754.988. Chains are classi- serted avings Funds Cited 


e collective e ax: , » he » rel ,,] | Strength on a certain progressive and even} United States to enter the Convention of | tions loaning on mort ; siti 

fied as local if substantially all of their dures a ee ae a ae The only practicable form of so-called Offe r M asure De signe d line. It will be more efficient for the | Berne for the Protection of Literary and | assist in the revival a hone oneal 
stores are located in and around some} one of the most. serious Tetenverts to a UnempMamens insurance, Borenting 86 te} To Permit Extension of  N@vy.” Admiral Pratt said he was not/ Artistic Works will be introduced early |in many parts of the country and with its 
one city. Sectional chains are those whose | pativi ef nena) nineae manegitiann Mr witness is savings funds built up as er : F | prepared to talk about the immediate | in the coming session of Congress by Rep- | resultant increase in employment. 
stores are located in some one section| ite believes. His address follows in full out in by ee GS ENS ee ey Existing Service building program. ; resentative Vestal (Rep.), of Anderson,| “3. To safeguard against the repetition 
of the country, such as the New England oo Ss. : Ss ] ‘ Te ee iis ia i aia ee ; . ' er gpa —_ , Ind., chairman of the House ——— - | Of such experiences in the future. 
States or the Pacific Coast States or in ; a a , é : ‘ , : , e | Admiral Pratt explained that there are Patents during the last session, Mr. Vestal| “4. For the lo jew . 
the Gulf Southwest or any other geo- PR See egg a eo ae . sive bureaucracy and is apt to lead to bu- . Extension of the operating area of the| three ways of handling ships, (1) keep- stated orally Nov. 13. strengthening such Imstit tions in the pees 
graphic division. 7 | of canation in general, and more ee reaucratic control and a of nland Waterways Corporation to permit | ing them all in commission, (2) keeping He also stated his intention to intro-| motion. of home ownership particularly 

National chains are those whose inter- | tinstacie tn ihe srisevitutan yy 0 Pi the insurance practices to suit the whims Federal barges to operate on any domestic | some in commission and the others ab-! quee a measure providing for copyright | through the financial strength thus made 
ests are broader than those of any other) pint. omicials wh - m* Sint wate and conviences of the bureaucrats, regard-| route will be proposed in Congress by | solutely out of commission, and (3) keep- registration Of designs early in the com-| available to building and loan associa- 
one section of the country. Independ-| jo 0. ee r 2 - nia ao ae with | less of the varying needs and preferences Senator Brookhart ‘Rep.), of Iowa, he! ing some in commission and the rest in ing session. tions. 
ents who operate. two or three stores, and/'2€ Tesponsini ity of preparing budgets of the insured.” he continued Stated orally Nov. 13 reserve ready to come out for duty afte: Passed by House | Credi 
those who have built up small local covering governmental expenditures are Mr. Sherman admitted that without Sentaor Brookhart also stated that he is/a certain period : a eee : redit Problems 
branch systems whose stores are mer- becoming embarrassed by failure to re- compulsion such insurance “will never be- | receiving many complaints that railroads “There are advantages and disadvan- Both of these measures were sponsored) “The immediate credit situation has for 


chandised and supplied from the stocks | Ce!Ve weet nae Deen accepted as normal comc even approximately universal,” but) are trying to get the barge line to raise | tages to all three ways,” he stated. “With DY Mr. Vestal at the last a af Con- | the time being in many parts of the coun- 
of central parent stores rather than from | from present tax sources and are said that “we should first be dead sure | its rates, recently jowered, on cotton to| all ships in commission, as in time of 8'@SS: and both passed the House anc) try restricted severely the activities of 
warehouses or other central depots, are | orced to the expedient of requesting new that an insurance system will be bene-, former levels, to accord with the rail | trouble, there is not a chance to lay up were reported out of the Senate Commit-| building and loan associations. deposit 
not classified by the Retail Census as | revenue to balance their budgets. At the | ficial and satisfactory before giving serious | tarffs. any for reserve. It is a case of running tee on Patents, but were left in that status | banks, including country banks. and sav- 


chains and are not included above. a a large groups of taxpayers, no- thought to making it universal by com- | Receives Complaints |all of your material with nothing in re- to die at the end of the — aspera | ings departments, savings banks and farm 
R ; tably those who own real estate, are vO- pulsion.” He stressed the fact that the : . Pry : ¥ amendments were inserted in both of the| loan companies sucl fast 
7 Inits Discussed Mean ; : puls ‘ . Pn moet . “Manv c ai ‘ . : .q | Serve. Keeping all ships in operation also ‘ , . ome 4 an pe in such a fashion that 
Food Uni — -n,.|ciferously demanding a subsfantial re- insurance would have to be varied to Many complaints about the attempted | j. Roamans eé F I measures last year by the Senate Com-| they are noi only not able to extend credit 
There are in the United States 497,715 | quetion of their taxes and attempting to) fit’ the interference of the railroads with the : . ; 


varying needs and _ preferences 
provide jin different industries and among differ- Cae — . . 
burden which they ent types of people. This can best be he said. The railroads have protested 
hope to shift to other groups of taxpayers. done. he said. with a minimum of legis- th2t the low rates on cotton put into 


“ ahs \ mittee before it reported them to the! through new mortgages to home and f 
barge »¢ ¢ ave reache 7 In the second case, with certain ships Bess’ * ea . ‘ and farm 
parge line cotton rates have reached me, definitely out of commission, these ships Senate, and due to the crowded status Of | owners, but are only too often unable to 
drop’ behind, so much so that when it the legislative program at the end of the] renew mortgages or give consideration to 
becomes necessary to put them into the S¢ssion last year, a Senate vote on them | those in difficulty with resultant great 


stores classified as food stores, with ag-| outline a tax structure that will 
gregate sales of $11,.310,627,359. In addi-| yeyenue to meet the 
tion, there are 87,683 country general 
stores whose sales of $1,927,622.967 in- 


¢ 
3 ; P ois ‘ffect on these water lines under the) ¢ CE . ble j 
Tax Conscious Public lative dictation or bureaucratic interfer- | © . field, it take “onsiderahle le became impossible. | hardships to borrowers and a definite de- 
: * : pera ee : akes a considerable length of : nite de 
— an estimated $1,000,000,000 of food Wor the Hest tian in eavaes). weaved we Lanne. ae - —— — = time to put een oe ceane g Mr. Vestal, however, expressed the opin- preciation of real estate values in the 
> ee as ee s : ert ; aints are coming in from_ peopl : . aga at early . . the | ares - ; ; ia 
In comparison with the total food nen —- é et te a. whose aceaiad Accidents Excluded who live all along the Mississippi Ri - If th annie Possible ol — —_ ee ee — a eeee ae exist. : 
; fie anes ¢ : at. ities ¢ confined to a vigorous rotes : : ‘ : “If the ships, on the other hand, are , ; - , ‘ ‘tL of our unempiloy- 
oup, there are 1,448 food chains operat bs z alleging re ¢ : > 7 I and, are 2 s tie _ , } 
eae €1 346 laine sith aales of ae hee. oea a18 against new taxation of any kind or na-| Comparing unemployment insurance ®!/¢8ing railroad influence is being brought | .otated the vessels are kept up to stand- Some of the modifications injected by the| ment is due to stagnation in residential 


a ratio of 285 per cent ture. Students of government who have with workmen’s compensation for indus- | ‘© ®@r on the barge line business. I) +q and at the same time all are avai]. Senate Committee might pave the way] construction. It is true there has been 


: ; ave te ] artme » assage > 80 a Pci 
Tables accompanying the report analyz foreseen the probable results of a con- trial accidents the witness declared that - aaa manne ro oe able in short orde1 It is a course I al- for their passage during the session. some overbuilding in cetrain localities in 
these 1.448 food chains in eleven kind-| tinued extension of governmental agencies, the same principle .is not applicable to aaa heeaiaae ree a ceunsuee’ ar was ways have wanted to follow, but one that Provisions of Measure the boom years. But even in these local- 
: : : ee ; without being able to suggest a remedy, the two risks. Compensation does not : ig 4r./T had always th re expe ities the inevitable need is obscured b 
-business classifications. showing sep- ~* : ‘ ’ ‘ nal a 2 . le Mam srniane always thought more expensive The fir > af “e »C rig , . y 
of-b ‘ will doubtless witness a solution of the cover injuries due to the ordinary risks| Patrick J. Hurley. The corporation is The first of the measures, the copyright 


arately the candy and_ confectionery 


the tendency of the population to huddle 
chains. dairy products chains, fruit and problem in an unexpected fashion through of life, to “acts of God,” or to public 


Upon /eS a ia 
under the supervision of the Secretary of I investigation I find on the contrary amendment and consolidation measure 





rn that it is cheaper. By this plan severs aw ae ; : ee . temporarily due to unemployment. The 
vegetable market chains, grocery chains the drying up of revenue sources, and it, calamities, he said, while unemployment | — | millions of jolene can be aco for ne oil tees Gs wae sone rom Bae steadily accumulates with in- 
combination grocery chains in five differ- 35 rather surprising to observe the diligent is a public calamity. Restricted By Law Navy as a whole aca ; 7 : : creasing population and will become evi- 
ent classifications, caterer and bakery efforts that are now being made by all “There are too many causes of unem- “Barge lines are of great value to the “Enough ships will be kept in commis- — One would provide for automatic co py= | Sent and insistent as we come out of the 
chains. and other food chains. (The 80Vernmental agencies to obviate the ployment for which employers are not re-| people of the West. and to the rest of the| Sion to keep a trained personnel. What fone aw seid that cian avesent ode depression. 
tables are printed on page 8.) age rgd of levy ing new taxes to supple- sponsible and too few for which they are country as well, in connection with the) Portion this will be I canont say, though i request “must he made de - ars “The } are Construction ; 
Merchandise Group ment existing sources said Mr. Sherman, oO permit of unem-| maintenance of low treight rates The | it will be rather a case of how manv ships Han < copyrighted, but that under his 1€ 1ligh importance of residential 


The controlling factor at this juncture ployment being treated as analagous to) corporation, however, is restvicted by 1¢ will be nee rarry i 
~ 2 li ¢ this ; ’ t ‘ agous ) rpo: : ‘ sti bv law 1 e needed to carry on the training ; a a > 

In the general mercnandise group. is the stubborn resistance of taxpayers disability from occupational injury and/as to where its lines can operate. Thev | rather than how many can be put in re- proposed — alleen woe Sorenes |1s indicated by the fact that more than 
principally department. stores and Va- against added imposition, which will react. made similarly compensable.” can not operate on the Ohio River, and | Serve. automatically copyrighted upon its com- | 200,000 individual homes are erected ane 


construction as a matter of employment 


riety stores, there are 70,263 SUQKes of all) upon spending agencies and thereby ex- From a practical standpoint, he said. at the last session of Congress I intro- “This will apply to all classes of ships pletion nually in normal times, which with initial 
types with aggregate sales of $7,140.515.- ercise a most salutary effect by reducing the compensation risk is “something ob- | cuced a resolution (S. J. Res. 241) to en-| Ships in reserve will be manned by 25 Another of the contemplated changes | furnishing contribute more than $2,000,- 
384. In this field there are 664 chains. the present cost of government and pre- jective and fairly definite.” while the un-|able the Government harge lines to 8p-| Per cent of the crew, and one third of the would be a provision for the divisibility of | 400,000 to our construction and other ine 
operating 12,034 stores with saloS Of venting further expansion employment risk “is highly subjective and | erate on the Ohio River. At thattime 1| Planes will be kept. The length of time COPYrghts, he explained. Under present | ——__—_— 
$2.202,235,975, & 7A of 30.8 per a « Public Discussion hopelessly indefinite.” To obligate em- : |to be used for ceah class of ships depends !@™ Mr. Vestal sald. if a story 1s _ ‘oa! [Continued on Page 3, Column 1.) 
See i ot asedine — oo There is much public discussion of pro- , ployers to pay compensation to those who| [Continued on Page 3, Column 4.) | Upon the individual class. This plan is not PUbLisher, unless there is some stipulation —_—___—_—_— 


¢ vA : : ; , , , maa } > Cc ract, the publisher ‘ Wisk 
posals to employ income and sales taxes refuse to work upon conditions to be new in the Navy provided in the contract k a D | I 

3 “ : vA > > - ’ ’ » FOV « . « 
as a means of alleviating the acute dis- largely determined by the payees them- | Not very many, if any battleships will becomes the owner and can collect roy arm roug it sOans 


. . » : | aikial story is § , . 
{Continued on Page 6, Column 2.) | tress of present taxpaying groups with selves, individually or collectively, he con- Added I ower Soug VL he laid up under’ this scheme.” he said. ties if the story is sold to a moving pic 





eaenenaennaenn — ——- — - c x ; < ; t . ey : ste . . . } Ss ° ® 
: - | mall probability of the enactment of any tinued, would subsidize and propagate un- a ‘ ~é He pointed out that a ionger time might owe concern oF stage preducet <0 aerons Being tepaid Rapid Vv 
Respect for I olice | new legislation in that direction. This is employment and invite industrial disaster. | | oO Suppress Crime be taken for the overhauling of each ship j ns - a ieaceioht 4 p on t tha Sante . 
s Ss ¢ iti ; | express > ‘ - - he explained, the right to sell to fari- isieunibaidelaaaeeaee 
oO because the imposition of a State tax Mr. Sherman said that the proper wa) xpressing the belief that this would be 


levy imposed by the Federal Government after sale to one of the agencies for that Nearly one-fourth Amount Lent 


ine — i be > a a S a per 4 egnre Thic ous agencies remains vested in the author 
Is Asked bv Judge upon incomes would be in addition to the to develop a sound basis ‘for unemploy- cu eae hmong Bag nel hae is : 
- ~ 3 eS ment insurance would be to have indi- ; . 7 ’ weetes as lo be adjusted, he said. © ese ; . : ; 
PeOIe. and it is reported that new rates are Ban mdi RepresentativeW oodruff Would Cruisers may be laid up for a year and @gency’s purpose, unless the author de- Already Received 


vidual indueries or associations experi- 


likely to be employed to supplement pres- ' ‘ two of them probably will be placed in the Sires to sell all his rights 
; ai — ’ = : : ment with voluntary pians under which | Apply Commerce Clause cacao : , - thir * change proposed in Mr 
lies Reprehensible Treatment |ent Federal revenues SaeuAbs MANE Ee Gaeelia tae & umole pe-| pp! reserves, Admiral Pratt stated. Destroy- A third major change proposed : Nearly one-fourth ne 0 ee < 
. ° iat . It would therefore appear impossible to riod of unemployment. Such a risk Suppression of racketeering and gangs- iin ; edera! loans made to farmers in droug 
y Ss Criminality a: us é é poss od o mploymen uch a risk, in Suppres: ¢ $ ae a : ; as a a ‘ - . Ragga p : o 
Contributes to Criminalit) take a substantial tax from that source by his opinion, would be insurable. If deemed | ter activities by applying the powers of \Continued on Page 3, Column 2.] {Continued on Page 3, Column 7.| and storm areas during the last year al- 
Pies eo Mee. ~ hate and minimum rates would not advisable, one State might try a com-|the Federal Government under the com- : ready have been repaid and payments are 
“ a) ek *““* yleld sufficient revenue to warrant the ‘ 


, ™ . j y s 9 we > » 

; a 4 ; = julsory form “to see how it works,” but|merce clause of the Constitution to aid \ T e ;now coming in at a rate of $2,000,000 or 
This is the most criminal country 0M | setting up of adequate machinery for the s witness predicted unsatisfactory re-| the States, is the purpose of a bill which ‘ dae NX. P | >. a. more a week. G. L. Hoffman. Ghiat an ae 

earth, its laws are the most poorly en- | collection of the tax. The employment of evi tations such an experir an’ ’ He added | Repre entative Woodruff (Rep.), of Bay u a O I om L a mona al x. | Farmers Seed Loan Office, Department of 
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“It is true that a policeman’s life is : Blackfoot Indians of Montana are It has been found that the available oar . é 
) S , , ; ; f ore t -third of the payments so 
not a happy one at ‘the best.” according ae en sn nee = i. ae for’ this Winter to return to their ancestral Ye oa range is sufficient to sup- | ¢, Asey ok yom oS are = vet due 
“ : gang Ss convicted 0 , al ‘ . nt?r- ort y 1,000 buffalo, and it is animals : ” #) . 
f t , ste : iet of buffalo meat. Through the int*: port onl} 1 ’ I ; - : 
gl neg ol = oe ne A N ANNUAL loss of over $1,000,000,000 | farmers in freights, handling. and sack- “The recent activity of the'Government | print of Supt. E. T tn of Glacier over this total that are considered sur- | TMe Situation is “looking good” from the 
hector and abuse. to excite ee and | from the destruction of farm prod- ing costs through demonstration of in prosecuting such characters as the| National Park. these Indians, whose plus and available for disposition. Be- | Standpoint of settlement of the loans 
prejudice discourage and seta, te om-| UCtSs by insects, micro-organisms, fire economies in using more concentrated |Capone brothers indicates the need Of| reservation adjoins the park on th> east, tween 200 and 300 buffalo are available | Even in the Northwest, stricken by drought 
oa ae the law is oni ene i ate and othcr causes, is being reduced as a fertilizers. it was stated. A statement | such legislation,’ Mr. Woodruff stated and whose food supply has been cut for disposal this year. As in the case | #gain this year, repayments had reached 
ee eee ee we ne os See result of studies conducted by the Bu- summarizing the report, issued by the “It would induce cooperation between! gown by drought and grasshoppcrs, will of live buffalo, the recipients of buffalo $386,000 Nov. 6 and collections are running 
4 ee, She Mener ew Pont reau of Chemistry and Soils of the De=. Department of Agriculture, follows in | the State and Federal governments to! receive 100 buffalo carcasses from Yel- meat must pay all charges in connec- | $15,000 to $18,000 a week. About $4,900,008 
Oe es io - oa d ,| partment of Agriculture. the Bureau | fuil text cope with a Nation-wide situation. It) jowstone National Park to augment their tion with securing it, including trans- | WaS loaned in this area. 
out of eee eee sea Wecetaees Stated Noy. 12 in its annual repert for Research of the Bureau of Chemistry | Will enable the Federal Government to) commissary during the long Winter portation. No shipments of live buffalo | The Post Office Department has coop- 
Nation has been constrained = sneee! for the fiscal year ended June 30, 1931 and Soils and its practical application in | deal directly with a serious emergency.” which has already begun in that north- for slaughter at points outside the park |erated in facilitating he ee = 
1as € é spc , > ire eo ‘ arr ¢ ices are q Y “© 3S ‘ y x - ; are ¢ ize Pr ¢ rs ° 
justice for the police yeti fics iateartil Research by the Bureau, it is said, is farm practices are leading to more ef- The proposed b.1li follows in full text ern area of Montana are authorized |}funds from collectors to the centra 


laying the foundation for a “future in- ficient afd rofitable tilize Be it enacte etc., that any person ‘ » Fe 3cove re Supt. Scoyen is kee ore in | fices. Fees on money orders transmitting 
other Federal agents are national police g profitable utilization of cted , . y & a Late in the Fall Mr. Scoyen went to ipt. Scoyen is keenly interested in 





And the police are all that stand between | evitable land clasisfication of this coun- American crops, soils, and fertilizers, who shall go, or who shall persuade, in-| yellowstone Park. where he discussed at his Blackfoot neighbors, and wants to | large sums previously wee pe = = 
organized society an Sere cciner = try” to provide for more efficient pro- and are helping American farmers to | duce, entice, or coerce, or cause to be} length with Director Horace M. Al- cooperate with them whenever possible. | collectors from their — —— - 
Mieaeien ao ane a OO a duction, and is finding uses for waste cope with their present difficulties, says | persuaded, induced, enticed, or coerced.| bright, of the National Park Service, Not long ago he talked with 600 of the collectors were ya urse ‘ ay ae 
on the earth ‘and it is if t he laws seers sorm procuc!s, ; " Dy Henry G. Knight, Chief of the Bu- | or aid or assist in persuading. inducing.| and Supt. Roser W. Toll, of the Yellow- them explaining park motiv and poli- | an expense account. 5, — ean 1) 
RERMLGRRAE UAREIO! MATARERA’ Auatic® cna? Fertilizer Experiments reau, whose annual report for*the fiscal | or enticing, or coercing, any other person! stone. the possibility of obtaining the cies and requesting the assistance of the |fees became burdensome on the collec= 
Bre MAGS Poorly = orcea, justi MOS Over one-half of waste agricultural year 1231 was made public today by to xc in interstate or fore:gn commerce,| buffalo for the indians. Later the mat- Indians in protecting Glacier Park and | tors. however, so the Post Office Depart- 
mean adeainiaters . (ane they are) the) products are not utilized profitably, ac- Secretary of Agriculture Hyde from any place in any State or Tcrritory| ter was taken up with the Office of its animals. Afterwards, through an in- |ment arranged for transmission of the 
e aforesaid reprehensible tr atment of offi-| cording to the report For every pound of farm products of the United States, or in the District of| Indian Affairs, to ascertain the needs of terpreter, an old full-blooded Blackfoot | money orders on presentation by collectors 
cers of the law is a large contributing Experiments with fertilizers indicate which finds profitable use, says Dr. , Columbia, to any place in any other State.| the Indian, and it was found that buf- , told a park officer how glad the Indians lof a voucher payable at the central of- 
factor - that a change in the practice of mixing Knight, there are from 1 to 2'2 pounds | or to any other place in such Territory| falo meat would be a welcome addition were to hear this talk. and to know that | fice. 

Their own merits, the administration| synthetic ammonia in fertilizers will in- for which the farmer fails to get re- | or District of Columbia. for the purpose| to the local larder. It is estimated that the National Park Service wants the | Repayments had reached $8,774,796 on 
of justice and the best interests of society| crease the annual use of this type of am- | turns commensurate with the value of | of committing, or of aiding, abetting, or| 100 old buffalo, dressed will provide help of the Indians in protecting their | Nov. 6, having advanced from $6,809,322 
demand that fair treatment for officers monia by a quantity valued at $8,000,000 | ——____— ans about 50,000 pounds of meat. old hunting ground for the benefit and ———— 
of the law which the President asked. wholesale, and has resulted in savings to | [Continued on Page 3, Column 3.) ' (Continued on Page 3, Column 5.) Several years ago Congress author- | pleasure of all Americans. {Continued on Page 3, Colum= 73 _ 


Paces Avrnorizep Statements Onty Ake Presenten Herern. Berne 


PuetisHep WITHOUT COMMENT BY THE Untrep States Dant 


SATURDAY, NOVEMBER 14, 1931 — 





Che Anited States Baily —yeaRty wveEX PAGE 2094 


Unsettled ‘Estates’ ; Anclent Caltmre 
Declared Fictitious : 
Among Eskimos 


Will Be Studied 


man Expedition Awaits | 
Opening of Weather to, 
Excavate for Light on 
Old Civilization 





Training Course 
In Finances for 


Children Advised 


Wise Spending Preferable 
To Hoarding, Federation 
Of Women’s Clubs Tells 


Children’s Bureau 


+ 


Proposed Approach to Roosevelt Memorial Building in New York 


Lean Companies 

Said to Be Gaining 
Public Approval 

Place Will Be Recognized in| 
Banking Structure, State 


Corporation Commission 


Is Told 


Gov. Roosevelt Says Impostors 
Are Promising Public Share 
In Distribution 


ALBANY, N,. Y., Nov. 13. One- 

There are no large estates in the State | 
of New York awaiting distribution to un- | 
known heirs, Governor Franklin D. Roose- 
| velt has announced in a memorandum to} 
the press, occasoned by the fact that} 
| “impostors” are going through the coun- | 
|try “persuading gullible people” that such | a 
estates exist. The memorandum follows! when the ice breaks at Point Barrow 


in full text: Alaska, next Spring, James A. Ford, of | 
During the last two months letters have |the National Museum, will begin explora- | 


; been coming to me and to other officials tion which promises to reveal an unknown 
of the State government in Albany asking | phase in the development of prehistoric | 
for information about various estates | Fskimo culture, it was stated orally Nov. 
generally under the name’ of famous men|13 by H. B. Collins, Museum Ethnologist. 


Wise spending by children of the Na- 
| tion in preference to hoarding all their 
Savings is advised by the General Fed- 
/eration of Women’s Clubs in a pamphlet 
| just received by the Children’s Bureau of 


Ricumonp, Va., Nov. 13. 

The time will come when the Federal 
Reserve Board and the public generally 
will recognize the necessity of small loan 
companies and their place in our com- 





“forms of railroad obligations. 


mercial banking system, it was predicted 


by John C. Legg Jr., of Baltimore Nov. 
12 in his testimony before the State Cor- 
poration Commission, which is conducting 
an investigation of the small loan busi- 
ness. Mr. Legg is a member of the firm 
of Mackubin, Goodrich & Co. of Balti- 
more. 

A determining factor in the cost of 
money to an industry is the attitude of 
the investing public toward the securities 
offered, Mr. Legg told the Commission. 
Gradually the public will become educated 
to the merits of the securities of personal 
finance companies, and the prejudice at- 
tached to these companies in many com- 
munities will be eliminated, in Mr. Legg’s 
opinion. Other industries, such as chemi- 
cal, patent and _ proprietary medicines, 
public utilities, airplane companies, and 
the like, found it necessary in the early 
stages of their progress, Mr. Legg pointed 
out, to pay high prices for their capital 
funds 

A formal opinion on the “Cost Factors 
of Funds Employed by Personal Finance 
Companies” presented to the Commission 
by Mr. Legg follows in full text: 


Public Determines 


There is perhaps no greater determining 
factor in the cost of money to a company | 
than the attitude of the investing public | 
toward the securities offered. Often this 
attitude is influenced to a greater degree 
by the popularity of the industry than 
by the intrinsic merit of the security 
offered. This is illustrated in a number 
of cases 

One of the functions of investment 
banking is to create forms of securities 
which will advantageously serve the pur- 
pose of both the borrower and the lender. 
A corporation which makes its initial of- 
fering to the investing public is compelled 
to offer a security on more advantageous 
terms to the investor than the terms of- 
fered by securities which have become 
seasoned. 

I might illustrate by taking the stocks 
of nine prominent chemical companies. 
Expressed in relation of 1926 representing 
100 and corrected for value of rights,| 
stock dividends, changes in par value, con- 
solidations and the number of shares out- 
standing, the average low for these nine 
stocks has been as follows: “Low 1920— 
35.55; low 1929—193.2.” 


Stocks Indicate Trend 


I have used chemical stocks as an illus-| 
tration of my point regarding popularity | 
of an industry in the eyes of the public, | 
because chemicals emerged from their ob- 
scurity during the war and by developing 
new products which were extensively ad- 
vertised, the public became convinced that 
the chemical industry was a necessary, 
profitable and growing part of our modern 
civilization. It will be noted that the low 
of 35.55 in 1920 and the low of 193.2 in 
1929 represents an increase in the value 
of these nine stocks in the 10 years period 
of over 440 per cent. This compares with 
an increase of about 155 per cent for the 
average of 337 industrial stocks. 

We can all remember the general opin- 
ion held by intelligent people regarding 
patent medicines. Except for the ignorant 
and gullible part of our population they 
were placed in much the same category | 
as the products of the “Old Indian Herb 
Medicine Man.” Probably the majority of | 
the patent medicine companies made no| 
attempt to produce a worthy article and | 
strove principally for a “cure-all” appeal- | 
ing to the greatest number. If this trad- 
ing on the ills of an ignorant public by | 
the unscrupulous had prevented the de- 
velopment of the patent and proprietary | 
medicines of today, this country would 
have been deprived of medicines and 
drugs which have saved untold lives and 
vastly improved sanitary conditions. 

Retarded by Prejudice \ 

I need not mention these many products | 
for they are well known to all of us. Yet, | 
because of the prejudices created by the| 
worthless patent medicine of years ago, 
worthwhile products could not be de- 
veloped and marketed, because funds | 
could not be secured from the public. | 
Temporarily, at least, the very laws which | 
were passed to stamp out the evil, un- 
fortunately made progress more difficult 
for the legitimate enterprise and what | 
the loss was to civilization will never be 
known. 

It is a somewhat parallel case to the 
Small loan business, for the loan shark 
has created such a prejudice in the minds} 
of the public that before the small loan! 
business can be operated with the greatest 
efficiency and minimum cost to the bor- 
rower. business and professional men, 
bankers, legislative bodies and the invest- 
ing public must become familiar with the 
functions of small loan companies, their 
necessity to the small borrower and how 
radically they differ from the operation 
of the loan shark. 

It is almost forgotten today that in 
their early stages public utility bonds 
yielded from 25 per cent to 50 per cent 
more than the better railroad bonds. Since 
they have been made legal for the invest- 
ment of savings banks and insurance com- 
panies by New York and Massachusetts. 
the bonds have become so popular with 
the investing public that within the past 
six months many of the strongest public 
utility companies have been able to sell 


their mortgage bonds close to a 4 per cent, 


basis. 
Rail Bonds Similar 


The highest grade railroad obligation is | 


the equipment issue, which form of obli- 
gation is very much younger than other 
The early 
issues were marketed with a great deal 
of difficulty and had to be sold at much 
lower prices than the same companies’ 
mortgage bonds, as the investor demanded 
a ‘higher yield on this unproven security. 
When the public became educated to the 
value of equipment bonds. those bonds 
commended a higher price than mortgage 
obligations of the railroads. 

During the period when the Government 
controlled the railroads a large amount of 
equipment bonds were issued as a second 
lien on railroad equipment. 

As you may recall, the railroads gener- 
ally were in very bad financial condition 
an not in condition to advance money 
for the purchase of equipment which was 
very badly needed. This situation was 
taken care of by the railroads issuing 
equipment bonds for a large proportion 
of the total cost of equipment and bor- 
rowing from the Government the remain- 
der on equipment bonds which were sub- 
ordinate in lien to the issue which was 
sold to the public. A short time after the 
railroads were returned to their owners 
these subordinate equipment bonds found 
a reody market at and above their face 
valu’ 

I might go on indefinitely with further 
illustrations of the preferences and preju- 
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; Our own democracy will react to ferments 


who lived 75 or 100 years ago. These let- | 


ters are inspired by impostors who are is an important one, and material already | 
going through the whole Nation persuad- collected 


ing gullible persons that huge 


“The site at which Mr. Ford will work 


indicatés that further 


( C excava- 
estates | tions will reveal for the first time a defi- | 


exist in New York which are now ready nite status of relationship between the | 


to be distributed to unknown heirs. 


Old Bering Sea and the Thule cultures,” 

In the interest of fair play and to save | Mr. Collins explained. 
innocent people from putting their money | materialize, it will give archeologists their | 
into so-called legal retainers, I am giving first complete picture of the eastern cul- | 


this warning. So far as our Tax Depart- ture’s digression from that of the west.” 


ment and I know, there are no large es- 


Mr. Collins made available the follow- 


tates in the State of New York awaiting ing information: 


distribution to unknown heirs. 


Nation Is Cautioned 
Against Cancellation 


Of World War Debts 


Mr. Ford left for Point Barrow, which 
is the northermost point on the conti- 
nent of North America, early last Spring. 
When he got there, the heayiest Arctic 
ice since 1908 was bearing down along the 
coast, and his ship was forced to return 
immediately to avoid being frozep in all 
Winter. 

Seeing that he would have little or no 
time for exploration work, Mr. Ford wired 
the Museum, asking permission to remain 
at the Point all Winter so he could start 
work as soon as the ice broke next Spring. 


Gov. Ritchie Tells New York This permission was granted, and as a 


Audience They Should 


Not Be Charged Off On 


Altruistic Grounds Alone a: 


New York, N. Y., Nov. 13.—The added Thule culture is farthest west. 


result the Museum's one-man expedition 
now lives with primitive Eskimos, waiting 
for Spring thaws to soften the ground so 
he can begin excavation. 
He has an ideal spot in which to work. 
Barrow, the Western Old Bering Sea 
culture is farthest east, and the Eastern 
The two 


burden upon the American taxpayer which Overlap at this point, and well-preserved 


would result from cancellation of the war material of both types 


is plentiful. At 


debts would be so’ great that he should ”0 other place are the two divergent cul- 
not be asked to assume it on altrusistic tures represented simultaneously. 


grounds alone, it was asserted by Gov. 
Albert C. Ritchie, of Maryland, in an ad- 


Academy of Politicial Science. 
The American taxpayer, Gov. 


Ritchie ture diverged from the Western. 


Movement of Old Culture 


, From study of the material Mr. Ford | 
dress tonight at the annual dinner of the obtains, it is hoped that scientists may | 


discover when and how the Eastern cul- 


continued, is entitled to be shown that Nally, there was only one culture, that now 


cancellation of the foreign debts would be known as “Old Bering Sea.” 
to our own national advantage, “and that in the prehistory of the Eskimo race, how- | 


Sometime 


burden of proof should be fully met,’ he ever, a branch of this culture moved east- 


declared. 
Gov. Ritchie spoke on the 
“Democracy in the World Crisis.” 


subject, 


“The essence of democracy,” he said,| trend and stage in Eskimo development | 
|before the beginning of the historic era, 


“is peace, good will, understanding, faith, 
and the ability of group to cooperate with 
group. Are not these after all the very 
qualities which a sound democracy should 
strive to translate into a sound foreign 
policy? 

States His View 


“Assuredly we do not wish to become 
mired in Europe's politics, and only a 
floundering statesmanship, or one blind 
to our national instincts, could bring this 
about. But we are not abandoning our 
traditional sound policy of political isola- 
tion if we move forward to a policy of 
essential economic cooperation. 


“National boundaries and _ economic 
boundaries no longer seem to have much 
relation to each other. Economic mistakes 
are not confined to the country making 
them. They are costly everywhere. They 
are not limited to one continent even. 
They may cross the ocean to another. So 
whether we would have it so or not, 
whether we would rather go back to the 
old order or forward to the new, the 
tact is that when economic considerations | 
are involved, we must all work for the 
good of all, and help each other if we 
would help ourselves. No longer can we 
just stand on the side lines and criticise. 

» 


~ 


* 


“So far as our own country is con- 
cerned, we are all conscious of serious 
maladjustments and readjustments. Per- 
haps a good deal of our demoralization | 
is due to fear that this world crisis has | 
put democracy to a test it can not meet, 
and that instead of the war making the 
world safe for democracy it has done 
quite the opposite. 

Situation Abroad 

“What we should realize is the superb 
showing our own democracy is making in 
this crisis. Abroad we see the tumultous 
play of all sorts of forces—socialism, com- 
munism, Hitlerism. “dictatorships of the’! 
unfit,” the rule of autocracy, plutocracy, 
black shirts, red shirts, and what not. 
Doubtless many of us are wondering how 


of the same kind. 


‘““But if any of them are here, it is only 
to an unappreciable extent. With us, very | 


|few revolutionary tendencies, hardly any | 


aemogaguery and no disorder. He must 
indeed be a prophet of despair and blind 
to what democracy has done and is doing 
now, to doubt it as the best medium 
through which the modern world can best 
function and best find fulfillment. * * * 

“Democracy is th? one method by which 
an international public opinion can be 
created and made effective. Commerce, | 
banking, science, education and the arts 
have had no difficulty about this. They | 
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|of Labor. 


; ward into Canada and Greenland. 


Scientists know of the existence of the 
two cultures, each representing a definite 


but they do not know the exact status 
of relationship between the Bering and 
the Thule. It is this problem which Mr. 
Ford hopes to solve. 

While he waits for the ice to break, 
Mr. Ford is busy collecting natural his- 
tory material. He has motion picture 
cameras with him, and he is photograph- 
ing the Eskimos as they live in their na- 
tive primal state, 
men have seen. 
with the museum by radiogram, and 
writes occasionally when a boat can get 
through the ice to the States. His last 
letter, received by Mr. Collins Nov. 10, 


}ends all written communication between | 
|him and the civilized world, for the ice 
is so thick that no boat can get to or! 


leave Barrow. 
Carrying the Mails 
This last letter, mailed Aug. 23, 
of his life among the Eskimos. 
the last boats left, he served as a polar 


tells 


postman, carrying hundreds of pounds of, 
mail on foot and with dogs and sleds to) 
isolated places the boats were unable to! 
| reach. 
extremity of the Point, 50 miles beyond | 


He carried mail by sled to the 


the farthest points boats could go. On 
this trip he took more than 200 pounds 
of first class mail. On another occasion, 
he tramped miles over the ice to a tiny 


| settlement called Wainwright, taking more | 


than 50 pounds of mail with him. 
At Barrow there are several hundred 
persons. Except for Mr. Ford, a trader, 


|a teacher, a missionary doctor, and four 
‘or five other whTie men, the place is in- 


habited exclusively by Eskimos. Although 


|they are still primitive, they have been 
| influenced by 


white man’s civilization 
The teacher maintains an elementary 
school, the doctor, a hospital, and the 
trader supplies white man’s foods and 
manufactured goods. 

In this Eskimo colony Mr. Ford waits 


| for the ice to break. By staying there all 


Winter, he will be able to start his ex- 


after the first thaws. 


Building Activity in Illinois 
Declines During Month 
SPRINGFIELD, ILL., Nov. 13. 
Building projects authorized in October 


in 45 reporting Illinois cities numbered 
1,520 and involved an estimated expendi- 


;ture of $2,949,905, according to a state- 


ment just issued by the State Department 
These figures, it was stated, 
represent losses of 5.5 per cent in number 


j}and 21.6 per cent in value from the pre- 


ceding month, while they are 30.7 and 71.5 
per cent, respectively, below the figures 
for October, 1930. 
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Labor—(P 1--c 3) (P 5--c 2) 
(P 6--c 5) (P 8--e 1). 
Law Enforcement—(P 1--c 1, 4). 
Monuments—(P 2--c 4). 
National Defense—(P 1--c 4, 5) 
(P 3--c 4) (P 6--c 4) (P 7--c 5). 
Parks—(P 1--c 5). 
Patents—(P 4--c 2, 3, 5). 
Petroleum Industry—(P 7--c 5). 
Postal Service—-(P 7--¢ 3). 
President's Day—(P 3--e 2). 
Prohibition—(P 1--c 1). 
Prisons—(P 5--c 4). 
Public Health—(P 2--c 5). 
Public Lands—(P 5--c 1). 
Public Utilities—(P 5--c 2, 4, 5). 
Radio—(P 3--c 6) (P 6--c 1, 5). 
Railroads—(P 6--c 1, 5, 7) (P 7--¢ 3). 
Retail Trade—(P 1--c 1). 
Scientific Research—(P 2--c 3). 
Shipping—(P 6--c 7). 
Social Welfare—(P 3--c 6). 
State Finance—(P 1--c 2). 
State Taxation—(P 4--c 5, 6). 
Taxation—(P l--c 2) (P 4--c 2, 7). 
Topical Survey—(P 8--c 3, 6). 
Trade Practices—(P 5--c 4). 
Transportation—(P 1--c 4) (P 3--c 2) 
(P 6--c 1, 7). 
Wild Life—(P 1--c 5). 
Workmen’s Compensation—(P 5--c 4). 


“Should this hope | 


Origi- | 


something few white | 
He is in communication | 


Before | 


Trustees of the Roosevelt Memorial Building—to be erected by the State of New York in New York City—have 
prepared a design for an approach to the proposed building—a Roosevelt Memorial Concourse plan—which 
would link up the Roosevelt Memorial Building and the American Museum of Natural History with the pro- 


posed walkway to the Metropolitan Museum of Art in New York City. As the Art Museum is in Central Park, 
the proposed concourse would be a development adjacent to the park area, providing an entrance opposite the 
| Museum of Natural History to the west side of the park. The drawing shows the entrance, as designed, from 
the West Driveway of Central Park to the eastern front of the Museum of Natural History and the Roosevelt 


Memorial. 


coming out under the East Drive 


| 
| 


near the Art Museum. The approval 


The proposed concourse would be 150 feet wide and 400 feet in length. It would be approached from 
| the east by a pathway bordered with grass and trees, passing under the west drive. 


From thence, the proposed 


promenade would wind through the park at level grade, touching the Shakespeare Garden and the Belvidere, 


of the Central Park Commission is 


necessary to adoption of that part of the plan affecting the Central Park area. 


Economies Devised 
| To Reduce Cost of 


Home Construction 


Definite Recommendations 
| To Be Submitted to the 
| President’s Committee by 
| Group of Specialists 


[Continued from Page 1.] 


existing conditions in the home construc- 
‘tion field. It has canvassed the profes- 
sional builders of the country for the 
fruits of their experience on the most ef- 
ficient building practices and materials. 
On the results of this canvass it has 
based concrete recommendations on sub- 
jects ranging from partial excavation to 
the wider adoption of quality standards 
for materials. The committee’s report to 
the conference may well serve as a text 
book for the construction industry, ad-| 
herence to which will enable it to pass on 
to the home owner savings amounting 
to hundreds of dollars on every home 
built. 
Need of Organization 

Although the building industry is che 
second largest in the country, an average 
of $4,500,00,000 to 96,000,000,00 a year hav- 
|been spent on the construction of humes 
alone for several years previous to 1929, 
the committee finds that the industry falls 
far short of others in efficient organization. 
|“If.” the committee states, “automobiles 
had been built in the past with the same 
lack of coordinated effort as still charac- 
terizes some building operations, the au- 
tomobile industry would long ago have 
had to confine itself to the limits of a 
{luxury product or abandon its efforts. 
The same is true of every other large- 
scale producing organization.” 

In its attempt to determine in what di- 
rections new dwelling construction can 
best be improved with respect to economy, 
quality, and quantity, the committee has 
assembled data on building practices, ma- 
terials, and codes, “nd on the organiza- 
tion of the construction industry. It has 
concerned itself with methods for promot- 
ing good standards of workmanship, cost 
accounting, the place of the subcontractor, 
the bringing of building codes into line 
with developments in engineering knowl- 
;edge and new materials, inspection bu- 
'reaus, to mention only a few of the sub- 
| jects on which it makes constructive rec- 
| ommendations. 
| Reducing the Cost 

The conclusion of this representative 
group of building authorities that the 
{cost of the American home can be materi- 
{ally cut comes on the heels of a similar 
{conclusion given to the country recently 
{by a group of architects who compose 
| the committee on Design of the President’s 
|Conference This committee, of course, 
lattacked the problem from an entirely 
different angle from that of the builders. 


|ploration work two months earlier than | The full reports of both committees will 
\if he waited until a boat could get there | be given to the conference next month. 


| The committee of builders is one of 
| 31 appointed by the President to determine 
|the facts on every aspect of the authori- 
ties in the different fields concerned. The 
President’s Conference on Home Building 
and Home Ownership has been organized 
under the joint chairmanship of Secretary 
Lamont, of the Department of Commerce, 
and Sccretary Wilbur. of the Department 
of the Interior. Dr. John M. Gries is the 
Executive Secretary. 

The members of the Committee on Con- 
struction, their interests. and cities, are 

A. P. Greensfelder, Chairman, contractor, 
meee 


St. Louis, 


Homer Ballinger, lumber, Springfield. 


W. Campbell, lumber, New Wilming- 


Yr. Carson, cast iron pipe, Birmingham, 
William 
New York 
N. Max Dunning, architect 
W. J. Goble, contractor 
Arthur C. Holden, architect, New York. 
C. Clinton James, lawyer (building 

loan), Washington, D. C 
George F. Lindsay, lumber 
M. J. McDono.sh, American 

of Labor. Washington, D. C. 
Rudolph P, Miller, consulting engineer 

York. 

William C 
Cc 


M. Crane Jr., copper and_ brass, 
Chicago. 


White Plains, N. Y 
and 


St. Paul, Minn 


New 


* Miller, builder, Washington, 
William H. Miller, building contractor, Cin- 
cinnati, Ohio 

Truman S. Morgan, building statistics, New 
York. 

V. B. Phelan (Research Secretary), Bureau 
of Standards, Washington, D. C 
Henry S. Rosenthal, Editor 
ciation News, Ohio 
George B. Walbridge, contractor, Detroit. 
Jahn M. Wyman, Associate Editor, Build- 
ing Association News, Cincinnati, Ohio. 


Building Asso- 
Cincinnati 


Million Dollar Auditorium 
To Be Built in Winnipeg 


The construction of a million-dollar 
civic auditorium in Winnipeg as a joint 
elief project of the Dominion Govern- 
‘rent, the government of Manitoba and 
the municipality of Winnipeg has been 
formally approved, according to a report 
received from Trade Commissioner John 
A. Embry, Winnipeg. The Dominion Gov- 
ernment has agreed to participate to the 
extent of $500,000. The building will be 
begun immediately, and will be closed in 
to permit of work being carried on all 
Winter. It is to be completed by Mav 1, 
1932. The governments will not con- 
vibute to either the furniture or equip- 
inent.—Issued by the Department of Com- 
merce, 


German Warehouses Close 


Eleven free port warehouses at Ham- 
burg, Germany, were closed late last Sum- 
mer and early this Fall because of the 
jcontinued decline in cargo traffic—(De- 
partment of Commerce.) 


Federation | 


More Attention to Vocational Trainin g 


In Education of Children Is Advocated 


Care in § 


electing Life Work 


Advised in Debate Between 


| Senator Davis and Dr. John C. Wright 


The United States has allowed its chil- 
dren to grow up “without knowing how to 
do any one thing well,’ Senator Davis 
(Rep.), of Pennsylvania, said in a radio 
debate Nov. 13 with Dr. John C. Wright 
| Director of the Federal Board for Voca- 
| tional Education. ; 

“Criminals go to prison because they 
nave never learned useful trades,” the 
Senator declared. The right job is “some- 
where” for every one, he asserted. 

The realization of the necessity of com- 
bining work and education to bring out 
|the best in a person was declared by Dr. 
Wright to be growing. He advised boys 
and girls to use great care in selecting 
| their life’s work and to take advantage 
of the vocational guidance being offered. 
| The debate of Senator Davis and Dr. 
Wright was the first of a series of voca- 
tional guidance programs delivered 
|through the “American School of 
Air” over the Columbia Broadcasting 
System. It was addressed particularly to 
high schoo! youths of the Nation. 

An authorized summary of the debate 
follows: 
scuavor Davis: “Somewhere there is the 
right job for every one. 
there. It is simply 
people where they belong. The Bureau 
of the Census lists some 20,000 kinds of 
jobs. There are forty-odd millions of 
workers. 
ligence could reach aown, overnight, like 
a giant hand on the world’s checker- 
board, and shift these workers around un- 
til each has the precise job for which he 
is fitted, our labor problems would be 
well on the way to solution. But even 


with the right jobs and equal opportuni- | 


advancement, some would climb 
~ vo success and some would not. 


ties for 


Combining of Work 
And Education Urged 


“Don’t you sometimes think,” Senator 
Davis asked Dr. Wright, “that the schools 
lead children to believe that they can get 
to the top of the ladder without climbing 
rung by rung, if they can only get this 
wonderful thing called a higher educa- 
tion?” ; 

Dr. Wright: “Yes, I must admit that 
some educators do seem to give that im- 
pression. But more and more we are all 
coming to realize that education and works 
must be combined to bring out the best 
there is in us.” 

Senator Davis: “Is it not true that 
this country, as well as in some others, 
we have been working on the wrong 
theory—the theory that the head was the 
only thing to be trained? I think we are 
beginning to see things differently. One 
lof the oldest and most civilized nations 
| taught every child a trade that would 
; enable him to make a living in case all 
eise failed. Yet we have foolishly allowed 
|our boys and girls to grow up without 
knowing how to do any one thing well. 

“Criminals go to prison because they 
| have never learned useful trades. Men 
steal because they don’t know how to work 
or have never cultivated that character- 
building habit—the habit of work. , That 
is why I believe in vocational guidance in 
schools, because work at the right job 
makes good citizens, and the right kind 
of guidance gets boys and girls into the 
right job. Bad citizens are always on the 
wrong job. They need vocational guid- 
c~nee or should have had it years ago.” 

Dr. Wright: “When we see a mag- 
nificent building, we think of the archi- 
tect who designed it, but we also should 
think of the masons, the carpenters, the 
iron workers. The architect would have 
been helpless without these workers and 
they would have had no work without 


Increase in Pellagra 
Laid to Depression 


Lack of Diet Variety Stressed 
By Illinois Health Department 


SPRINGFIELD, ILL., Nov. 13. 

An increase in the number of cases of 
pellagra during the last two months was 
interpreted in a statement issued today by 


the State Department of Public Health, 


as the first serious manifestation of ail- 


ment attributed to diet deficiencies occa- 


sioned by the economic depression. 

The immediate results of short rations, 
the statement said, are apt to be stimula- 
tive and temporarily improve the health 
tone, but long standing deficiencies always 
impair health and these results of inade- 
quate diet are now beginning to appear. 

“The difficulty in Illinois,’ said the 
statement, “appears to be a bad choice 
rather than a serious shortage of food by 
families who are in need. Pellagra, with 
case reports twice the usual for this sea- 
‘son, more frequently indicates a lack of 
variety than too little bulk of foods. A 
| wise choice of foods will provide a prac- 
tical balanced diet without any increase 
in cost and pamphlets giving full details 
and suggested meals can be obtained with- 
out cost from the State Department of 
Public Health. 

“In the wake of the increase in pel- 
legra may be anticipated some increase in 
tuberculosis, rickets, and digestive diffi- 
culties. These are the invariable concom- 


itants of undernourishment and deficient | 


| diets. An adequate choice of foods should 
ibe sought, therefore, in preference to an 
adequate bulk.” 


the | 


The jobs are| 
a matter of fitting | 


Now if some omnipotent intel- | 


in| 


him. One is as useful, as necessary, and 
as honorable as the other. And vocational 
guidance does not bind a man or woman 
to the trade first learned. Hidden talents 
may be brought out on the job. The car- 
penter may become an architect, the 
dressmaker a designer. In any case, both 
will be all the better for that early guid- 
ance and training. Just what procedure 
would you recommend to boys and girls 
who must choose their life work?” 


Procedure Outlined 
For Choosing Vocation 


| Senator Davis: “The first step would be 
}to get information about the different 
{kinds of work at which people earn their 
living. Then he chooses his field. Next 
he snould get detailed information about 
how people enier this chosen field and 
then select his particular job in it. He 
should try out tne work, either as an ap- 
prentice or in a school where some real 
experience may be had. After a iair try 
out, if he does not feel the right choice 
_ been made he should try something 
else.” 


Dr. Wright: “Many high schools offer 
courses covering a general survey of oc- 
cupations. The boys and girls in need of 


vocational guiaance can take these courses | 


but they snould also go and see the ac- 
tual work being done in different lines, 


taik to those wno are doing it and with! 
There are! 
women who will! 
initormation and advice to the| 


those who are leaders in it. 
few successtul men or 
not give 
young person who is sincerely seeking 
their help. The United States Office oi 
Education has a series of booklets giving 
very complete iniormation about the quali- 


fications and preparation needed tor work 


in many oi the more desirable fields. 
| “Vocational schools also will assist 
' aiding these young people. Then there are 
‘employmeny, agencics, poth governmental 
ana private to be consulted. Best of all, 
a large number of our high schools now 
have vocational counsellors. Now, Sena- 
lor, if you were asked to give a little sound 
advice about work to some of the hun- 
dreds of thousands of young people who, 
we hope, are listening in today, what would 
you say?” 

Senator Davis: “I would say to them, if 
you can qualify yourself for a single line 
of endeavor and stick to it vou will have 
, found the way to success and to an edu- 
cation that is worth while. Do not scat- 
| ter your energies. First find your job. 
Then go ahead.” 


in | 


the Department of Labor, members of 


| whose staff cooperated in its preparation. 


So scanty attention has been given to 
child finance in recent years that the 
clubwomen of the country have made a 
study of the significance of the child and 


|his money and have concluded that every 


child should be taught how to earn and 


;receive, how to spend, and how to save, 
jand how 


to give, it was pointed out at 
the Bureau. The following additional in- 
formation from the summary of the 
pamphlet, described at the Bureau as 
valuable for thoughtful consideration by 
parents and homemakers, was supplied: 
Ten Suggestions 
No hard and fast rules can be laid down 


| for the financial training of children, but 


+ 


certain suggestions based on the experi- , 


ence of parents and educators may be 
helpful in training children in receiving, 
earning, saving, spending, and giving 
money. Ten suggestions of this kind laid 
down are: 

Give the child a regular fixed allowance 
as soon as he is old enough to under- 
stand the use of money and teach him 
that this allowanc~ takes the place of ask- 
ing for money. 

Let the child make his own mistakes 
and learn by experience that denial must 


| follow extravagance or misuse of money. 


Spending the child's money for him will 
not teach him the use of money. 

Teach the child early to buy his own 
small necessities and as he grows older 
to buy his own clothing. 

Teach the child that there are certain 
duties which he ought to perform as a 
member of the family group without pay. 

Encourage the child to earn extra money 
if he wants to increase his allowance, by 
giving him a real job to do, preferably one 
which has commercial value, and pay him 


|}no more and no less than it is worth. 


Financial Rewards 

Be sure that any work the child does 
outside the home to earn extra money is 
not physically harmful and does not ex- 
pose him to wrong influences. 

Encourage the child not to expect fi- 
nancial rewards for rendering small serv- 
ices to his elders or for being “good” or 
polite. These things do not call for finan- 
cial rewards. 

Teach the child the value of saving 
for a definite purpose instead of saving 
for the mere sake of saving and let him 
learn the folly of spending all his money 
at once and of going in debt to buy some- 
thing he wants. 

Teach the child that saving things that 
cast money is as important as saving 
money itself. 

Teach the child the importance of wise 
giving as well as wise spending and wise 
saving. 

The financial responsibility set by adults 
in charge of children will influence the 
child's attitude toward money, hence the 
adult must be prudent and set a good 
example. 


Training for Political Life 
Urged in Public Schools 


SACRAMENTO, Ca.iF., Nov. 13. 


A coure of study in the public gchools 
to equip persons to practice politics as a 
profession has been advocated in a state- 
ment by the State Superintendent of Pub- 
lic Instruction, Vierling Kersey. 

He said he believes it is the duty of 
the public schools to bring about a 
definition of the word “politics” to mean 
publi¢ service, and to raise the standards 
of politics to make it a vocation which 
will “challenge the ideals and endeavors 
of the best young men and women of the 
country.” 

“This is a responsibility,’ Mr. Kersey 
said, “which public education has thus 
far ignored but which it must assume if 
American politics is to be returned to its 


| former status.” 
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President Offers 
Plan to Assist 
Home Financing 


Will Request Congress to 
Establish System Modeled 
After Land Banks to 


Benefit Home Owners 


{Continued from Page 1.) 
dustries. This construction has greatly 
diminished. Its revival would provide for 
employment in the most vital way. 

“As a people we need at all times the 
encouragement of home ownership, and a 
large part of such action is only possible 
through an opportunity to obtain long- 
term loans payable in installments. It is 
urgently important, therefore, that we 
provide some method for bringing into 
continuing and steady action the great 
tacilities of such of these great national 
and local loaning concerns as have been 
under pressure and should provide against 
such difficulties in the future. 

““The farm mortgage situation presents 
many difficulties to which this plan would 
give aid. 

“I have consulted with representatives 
@of the various groups granting credit on 
mortgage loans for the home and farm 
as well as Government officials and other 


economic agencies, and as a practical so- | 


lution from the various needs and the 
‘various ideas advanced I propose the fol- 
lowing general principles for the creation 
of an institution for such purpose: 
Twelve Banks Planned 

“(a) That there be established 12 home 
loan discount banks (‘if necessary) cne 
in each Federal reserve district under the 
direction of a Federal home loan board 

“(b) The capital of these discount banks 
shall be initially of minimum of $5,000,000 
to $30,000,000 as may be determined by 


the Federal Board wpon the basis of the | 


aggregate of such mortgage loans and 
probable needs of the particular district. 

“(c) The proposed discount banks to 
make no initial or direct mortgages but 
to loan only upon the obligations of the 
loaning institutions secured by the mort- 
gage loans as collateral so as to assure and 
expand the functioning of such institu- 
tions. 

“(d) Building and loan associations, sav- 
ings banks, deposit banks, farm loan 
banks, etc., may become members of the 
system after they have satisfied the con- 
ditions of qualifications and eligiblity that 
may be fixed by the Federal Board. 

Limit on Loans 


“(e) The mortgage loans eligible for col- 
lateral shall not exceed $15,000 each and 
shall be limited to urban and farm prop- 
erty used for home purposes. 


“(f) The maximum amount ad- 


to be 


® vanced against the mortgage collateral not 





to exceed more than 50 per cent of the 
unpaid balance on unamortized or short- 
term mortgage loans and not more than 
60 per cent of the unpaid balance of 
amortized long term mortgages, and no 
advance to be made on mortgages in de- 
fault. Such loans are to be made on 
the basis that there are sound appraisals 
of the property upon which such mort- 
gages have been made. In other words, 
given sound appraisals, there will be ad- 
vanced in the case of short-term or un- 
amortized loans 25 per cent of the ap- 
praisal and in case of amortized long- 
term loans 30 per cent of the appraised 
value of the property. 

“(g) The discount banks as their needs 
require from time to time to issue bonds 
or short-term notes to investors to an 
amount not to exceed in the aggregate 
12 times the capital of the issuing bank 
The bonds of these discount banks would 
be thus secured by the obligations of the 
borrowing institutions, the mortgages de- 
posited as collateral against such obliga- 
tions and the capital of the discount 
banks. These bonds to be acceptable for 
security for Government and postal de- 
posits. The result would be a bond of high 
grade as to quality and security. 

Financing Possibilities 


“ch) If the aggregate initial capital of 
the discount banks should in the begin- 
®ning be fixed at $150,000,000 it would be 
possible for the 12 banks to finance ap- 
proximately something over $1,800,000,000 
of advance to the borrowing institutions 
which could be further expanded by in- 
crease in their capital. 

“(i) It is proposed to find the initial 
capital stock for the discount banks in 
much the same way, in so far as is ap- 
plicable, as the capital was tound for 
the Federal reserve banks—that is. that 
an organization committee in each district 
should first offer the capital to the in- 
stitutions which would participate in the 
service of the bank. And as was provided 


in respect to the Federal reserve banks, 
if the initial capital is not wholly thus 


provided, it should be subscribed by the 
Federal Government; and further some- 
what as was provided in the case of the 
Federal land banks other institutions 
using the facilities of the discount banks 
should be required to purchase from time 
to time from the Government some pro- 


portionate amount of its holdings of 
stock if there be any In this manner 
any Government capital will gradually 


Pass over to pfivate ownership as was the 
case in the Federal land banks 

“The above details of the proposal are 
put forward as suggestions in order to 
give clarity to the central idea rather than 
as inflexible conclusions. The whole plan 
would necessarily be subject to the action 

of Congress and many parts of it will no 
@ doubt need development. 

“There is no element of inflation in the 
plan but simply a better organization of 
credit for these purposes. 

“This proposed institution does not in 
any way displace the National Credit As- 
Sociation which occupies an entirely dif- 
ferent field of action.” 


Conferences on Question 

The following additional information 
was made available at the White House 

The plan is the result of three months 
of conferences between the President and 
various groups interested in the subject 
from all parts of the country. The Presi- 
dent has been particularly in contact with 
the bankers and real estate men who are 
members of the home finance committee 
of the President's Conference on Home 
Building and Home Ownership. Several 
meetings have been held at the White 
House during which differences of opinion 
have been reconciled. The President had 
also been in consultation on the program 
with some Members of Congress, although 
he has not made an elaborate canvass of 
the membership. 

The present situation in home construc- 
tion and home mortgaging calls for reme- 
dial action. In normal times 200.000 new 
homes are built every year which, with 
their furnishings cost about $2,000,000.000 
Now this business has fallen off from one- 
half to two-thirds. Home owners have 
also found it difficult not only to secure 
new mortgages, but to renew old ones. 

These conditions have led to a good 
deal of hardship and there has been much 
forced liquidation of real estate, Unem- 


ployment has also been increased, be- 
cause of the breakdown in home con- 
struction. No element of inflation is in- 


volved in the proposed program, but it 
simply offers a better organization of 
@credit facilities. It will not supersede the 
National Credit Corporation 


There are 
from $20,000,600,000 to $30,000.000,000 in- 
vested in small mortgages. The actual 


amount of money necessary to loosen this 
investment and to make home mortgage 


95 








Bullion to Paris 


Thirty Millions Was Landed in 
One Week, Department of | 
Commerce Reveals 


Airplanes have carried much of the gold 
recently imported by France, and during 
one week in October planes are reported | 
to have landed $30,000,000 worth of gold | 
in Paris, according to information made | 
available Nov. 13 by the Aeronautics Trade 


In one day 14 tons of gold were shipped | 
by plane from The Netherlands to Paris | 
and subsequent days saw six and three} 
tons respectively wing into France from 
the same source, the information reveals. 
Additionait information made available 
tollows: 

Large amounts of the French gold im- 
ports from England have been flown 
across the channel; in August $17,659,643 
from London landed at Le Bourget tield, 
Paris, and, although air shipments fell off 
in September, indications are that they 
mounted again in October. 

Gold is carried on regular mail and pas- 
senger planes unless the shipment is so 
large that it requires the chartering of 
special transport ships. 








Gradual Program 
For Development of 
Navy Is Suggested 


Admiral Pratt Says Building 
To Treaty Limit Would 
Cause Many Ships to Be- 
come Obsolete at Once 


[Continued from Page 1.1 
ers will be laid up for a longer period 
However, he explained, there are not 
enough six-inch grun cruisers to permit 
placing any of them in reserve at the 
present time, though there may be enough 
eight-inch gun cruisers to permit placing 
some in reserve 
Admiral’s Statement 

Asked as to details of the plan for all 
classes of ships, Admiral Pratt stated 
that the initial steps would be started as 
soon as possible. He said that the plan 
had been studied in the Department since 
his arrivel in office as Chief of Naval 
Operations in September, 1930, and that 
it was difficult to state definitely when 
each class of ships would be started into 
the “rotation plan,” as the whole operat- 
ing schedules of the Fleet 
fected by each move. 

Generally speaking, he said, destroyers 
would operate in full commission for ap- 
proximately 18 months, and be placed in 
reserve for six months. Submarines would 
operate in approximately the same active 
and reserve periods as destroyers. Admiral 
Pratt said that light cruisers of the 
“Omaha” class probably would not be in- 
cluded in the “rotation plan,” as the Navy 


had too few of this class to permit of 
pjacing any of them in reserve 

With regard to the heavy cruisers of 
the “Salt Lake City” class, Admiral Pratt 
stated that as those now building were 
commissioned, bringing the total of this 
class to 15, it was probable that they 


would be included in the “rotation plan,” 
keeping two of them in reserve. Battle- 
ships would be placed in the “rotation 
plan,” possibly two being kept in reserve 
for a period of between six months and 
one year. 


Forecasts No Decrease 


Asked if the “rotation plan” would de- 
crease the number of ships participating 
in fleet maneuvers next Spring, Admiral 
Pratt replied in the negative, stating that 
the exercises off Honolulu in which the 
Battle Force will participate and the con- 
centration of the entire United States 
Fleet off California thereafter would be 
“one of the largest naval concentrations 
we ever have held.” He stated that the 
exercises off Honolulu would be especially 
interesting and valuable, involving as they 
will joint participation of the Army. 

“We want a building program based on 
our needs under whatever treaty is in ef- 
fect, with due regard to orderly construc- 
tion,” Adimral Pratt stated. taking for 
an example what he _ considered an 
orderly” program for destroyer construc- 
tion In this, the Admiral pointed out 
that under the London Treaty the United 
States is allowed 150,000 of destroyv- 
ers; presuming that each destroyer would 
be constructed to the individual limiting 
tonnage of 1,500 tons, the United States 
could have on hand a total of 100 treaty 
destroyers, 


ons 


Last for 16 Years 

Under the London Treaty, the of 
a destroyer is 16 years; that is, each de- 
stroyer may be repiaced in 16 years. There- 
fore, the Admiral concluded, an orderly 
building program for the Navy would in- 
clude from six to seven each year, in order 
to maintain a treaty fleet of underage 
ships of this class. This method of con- 
struction, he pointed out, if applied to all 
classes of fighting ships, would avoid a 
“hump” of “overage” ships such as the 
United States has in certain types at the 
moment; would constitute an “orderly’ 
program, would ensure a comparatively 


“life” 


modern fleet, and would provide this fleet 
at a minimum of expense. 

“That is the way I would like to see a 
program provided for the Navy In the 


case of destroyers, it would take us about 
15 years to place this sort of a program 
in full effect, but the net result would 
mean a more efficient Navy and one de- 


veloped in an orderly manner,” Admiral 
Pratt stated. 

holdings more liquid is not large. It is 
mainly a matter of providing assurance 


and confidence 


The plan has already been presented 
in tentative form to building and loan 
associations i mortgage lending insti- 
tutions gene ’ throughout the country 





and has received widespread approval. Th 
new banking organization will not be 
necessary in northesstern part of the 
country where credit facilities are well 
developed, but in the rest of the nation 
it will fill a vital need because of the com- 
parative lack of ready capital, it was said 


<0 AO es 
PRESIDENT’S DAY 
At the Executive Offices 


13, 1931 


sO 


the 








Novy. 


10 a. m.—Charles S. Dewey, of Chicago, 
former Assistant Secretary of the Treas- 
ury, now divisional director of Chicago's 
campaign for unemployment reliez 
funds, called to advise the President that 
80 per cent of the city’s goal of $8,- 
800,000 had been raised. 

10:30 a. m. to 12 m.—The President 
met with his Cabinet. (Cabinet meetings 








are held regularly on Tuesday and 
Friday of each week.) 

12:30 p. m.—Senator Smith (Dem.), 
of South Carolina, called to congratu- 
late the President on his announcement 
that none of the country’s navy yards 
would be abandoned. ' 

Remainder of day. — Engaged with 


| secretarial staff and in answering cor- 
| respondence, 





Division of the Department of Comerce. | 
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By Destructive 
Forces on Farms 


Various Deteriorative Ele- 
ments Such as_ Insects, 
Micro-organisms and Fire 


Held Responsible 


[Continued from Page 1.] 





soil constituents and _ labor expended. ' 
He stresses the importance of the Bu- 
reau’s work which discovers new com- 


mercial uses for farm waste products. 

The report describes progress made by 
the Bureau the past year in seeking new 
uses for lignin, one of the most important 
farm wastes, in determining possible in- 
dustrial uses for cornstalks, and in more 
effectively utilizing citrus culls and by- 
products, cull and surplus sweet pota- 
toes, and other farm products. 


The diffcrent lines of work by which the 


Bureau 
products 


foods and other farm 
destruction by insects, 


protects 
against 


| micro-organisms, enzymes, atmospheric in- 


fluences, fires, explosions, and internal 


|chemical changes, are also described in this 


report “The annual losses to American 
agriculture from these various deteriorative 


} causes amount to more than $1,000,000,000, 


| problem. 


would be af-}| 


| The 


and the reduction of this great drain is a 
problem of outstanding importance toward 
which the Bureau has made some success- 
ful contributions in the past year,” says 
Dr. Knight. 

“The soil 
Dr. Knight, 
upon which 


survey of 


“furnishes 


the Bureau,” says 

the information 
the future inevitable land 
classification of this country must be 
based.” He points out that land classifica- 
tion based on the natural productive ca- 
pacity and adaptability of soils to crops 
is not possible without the soil survey. 

The detailed mapping and description 
of 28.530 square miles of soils in 30 States, 
Porto Rico, and the Virgin Islands, and 
reconnaissance surveys covering 14,014 
square miles, completed in the past year, 
bring the entire area mapped to 1,444,792 
square miles 


Two New Stations 
In the past year the Bureau of Chemis- 


try and Soils has added two erosion experi- | 


ment stations to the seven previously es- 
tablished in Oklahoma, Kansas, Missis- 
sippi, Missouri, Texas, and North Carolina. 
The new stations are in the Washington- 
Oregon-Idaho wheat belt and in the rich 
loessial Corn Belt area of the Missouri 
River Valley, where erosion 
This conforms with the erosion- 
control and moisture-conservation pro- 
gram for which Congres appropriated 
funds in 1930 

Work by the Bureau the past year has 
demonstrated that the rate of soil re- 
moval on some types of land occupying 
moderately steep slopes is so rapid that 
there is little possibility of using the land 


for clean-tilled crops, except under sys- 
tems of strip-farming supplemented by 
terracing. or terracing supplemented by 


soil-saving crops grown rotation with 
clean-tilled crops 


Experiments indicate that these methods 


in 


will prove not only effective but also so 
practical that farmers will readily adopt 
them. Strip subsoiling, also under ex- 
perimentation, is a promising means of 
soil and water conservation. Indications 
are that this method may work best in 


comparatively dry climates. 
Fertilizer Aids 
The soil-fertility division of the Bureau 
has helped farmers in many States to solve 


their fertilizer problemsg Sweet potato 
growers of North Carolina, citrus-fruit 
growers of Florida, sugar cane planters 


of Louisiana and cotton farmers in numer- 


ous States have benefited especially the 
past year Sugar-beet producers of the 
Middle West and potato growers from 


Virginia to Maine also have received aid 
in their fertilizer problems 
In an important strawberry-growing dis- 


trict of North Carolina it has been the 
practice to apply about 1,500 pounds per 
acre of a well-balanced commercial ferti- 


lizer annually in two applications, one in 
>» Summer and the second in late Win- 
The Bureau showed that yields are 
greatly increased by applying all the fer- 
tilizer in late Summer or early Fall. This 
new practice meant an increased profit 
of approximately $75 per acre the past 
season. 
Probably the 





ter 


most interesting and im- 
portant recent development in fertilizer 
manufacture is the direct use of synthetic 
ammonia fertilizer mixtures containing 
superphosphates 
Ammonia Finding 

Recent studfts by the Bureau indicate it 
should be possible to double the quantity 
of free ammonia now used in fertilizer 
mixtures without decreasing appreciably 
the value of phosphoric acid If this 
proves practicable it will increase the 
annual use of synthetic ammonia in this 
country by at least 80,000 tons, with a 
wholesale value of about $8,000,000 


Bureau has demonstrated that at 
least a 10 per cent saving in fertilizer can 
be realized by uniform distribution in the 
field. It has also fostered a program for 
increased plant-food content in fertlizers 
which saves freight, handling, and sacking 
The average plant-food content in- 
creased from about 15 per cent in 1920 to 
about 18 per cent in 1930 

As the result of experiments begun last 
vear by the Bureau of Chemistry and Soils 
at Beltsville, Md., the processes which 
cause spontaneous heating and combustion 
of hay are better understood. At least one- 
tenth of our harvested hay crop is lost 
as the result of spontaneous heating 
From investigations with stored hay in a 
barn built especially for experiments, Bu- 
reau scientists are recording the effect of 
moisture content within the mass of hay 
and the increase in temperature and the 
and nutritive value which 
undergoes during 


in 


costs 


loss in weight 











the h spontaneous 
heating 
New Insecticides 
In its campaign to reduce losses from 
destructive ects, scientists of the Bu- 





reau have developed new insecticides. The 
of ethylene dichoride which was pro- 
posed several years ago by the Department 
for fumigating furs, clothing, and 
other household articles is steadily increas- 
ing. A promising new fumigant is ethy- 
lene oxide, which has proved very effective 
in the fumigation of grain, foodstuffs, and 
other commodities. The effectiveness of 
this new fumigant is increased by mixing 
it with carbon dioxide, when it can be 
handled without fear of fire or explosion 

A recent hearing before the Examiner 
of Interferences of the United States 
Patent Office resulted in the recognition of 
the priority of the Department of Agri- 
culture in the use of ethylene oxide as a 
fumigant, against the claims of certain 
German inventors and a public service 
patent was granted on Feb. 3, 1931, to the 
Department 

Means have recently been devised by 
the Bureau of producing starch of very 
white color and fine quality from sweet 
potatoes. The properties of sweet pota- 
to starch are similar to those of potato 
starch, and it is anticipated that sweet 
potato starch will be used instead of im- 
ported potato starch in the cotton textile 
industry, thereby opening up a consider- 
able field for utilization of cull sweet 
potatoes 


use 


"ug 
rugs 


Japanese Shipping Idle 
Japanses ships numbering 272 and _ag- 
gregating 195,000 tons were idle in Sep- 

| tember.—(Department of Commerce.) 


is a serious | 





The Frigate “Constitution,” powerful ship of the line of the 
United States Navy in the days of wooden hulls and sails, 
recently reconstructed and commissioned, is again to be 
retired. The old naval vessel recently arrived at Washing- 
ton, D. C., where she will remain at rest for the term of the 
bicentennial celebration in 1932 of the birth of George Wash- 
ington. The “Constitution” as she appeared in full sail at 
the zenith of her fighting power, as depicted by an artist, is 
shown above; at the right the frigate is shown tied up to a 
Government dock at the National Capital. 


Right to Operate Federal Barge Line 


On All Rivers of Country Is Urged To Report on Alterine| 


Senator Brookhart Plans to Offer Measure Designed to 


Permit Extension of Service 


{Continued from Page 1.] 


proposed that notwithstanding the pro- pended rates was to increase the price 
lvisions of section 3 of the Act creating received by producers by amounts rang- 
the corporation, the corporation may ex- | ing from $1.50 a baie downward, the in- 
tend its service to the Ohio River as soon creases being relatively smaller at points 
as the corporation shall have suitable fa- | more distant. from the river. 


cilities available for such extension. I Conservatively computed, it is stated, it| 
shall introduce at the coming session a would cost the Federal Barge Line tor op- | 
resolution which would not only enable erating expenses attaching to terminal 


and line-haul handling 60 cents a bale 
for either high or standard density cot- 
ton from Memphis or Helena to New Or- 
leans, leaving 40 cents a bale on high 
density cotton and 65 cents a bale on 
standard density cotton to cover traffic 
and overhead expenses and profit. Under 
the suspended rates, the Barge Line would 
receive gross revenue of high density cot- 


it to operate on the Mississippi River as 
at present and on the Ohio River as I 
proposed at the last session, but also on 
any waterway where it shall be deemed 
practicable for the barges to operate.” 


The findings of fact and conclusions de- 
duced from an investigation into proposed 
reduced port-to-port rates of the Federal 
barge lines on cotton from Memphis, 


Tenn., and Helena, Ark., to New Orleans, ton identically the same as, and on stand- | 
La were made public on Noy. 13 by Maj ard density cotton 5 cents per 100 pounds | 
Gen. T. Q. Ashburn, Chairman of the in excess of, the gross revenue received 
Inland Waterways Corporation. by it out of the existing joint through 
The findings of fact are embodied in a rail-barge rates 

report of Nuel D. Belnap, who represented ~ \ . 

the Secretary at a hearing at Memphis Charges Compared | 
Tenn., to determine the ete. in the = With Other Lines 

/ a sus is : “opose ‘i 
following a suspension of the propose The suspended rates are stated not to 


rates pend hearing 
FOL (POnMBS NEAT ns appear out of line with rates used by other 


The findings of fact are embodied in a (FF ee nt : ooo 
107 page report of the hearing at which barge line carriers, and are three times 
evidence was received from the Federal Of more higher than the Federal Barge 
Barge Lines, cotton shippers, cotton com- Line maintains for port-to-port applica- 


tion on grain in full barge-load quantities 
on the lower Mississippi 

No exact conclusion can be reached 
from the evidence, Mr. Belnap states, as 
to how much cotton will be handled by 
barge lines other than the Federal Barge 
Line, but in the absence of the latter the 
quantity is likely to be “extremely sub- 
stantial.” 


press operators and the rail carriers. The 
hearing followed protests from competing 
rail carriers 

The Secretary of War, Patrick J. Hur- 
ley, stated orally on Novy. 13 that he in- 
tended to make an extended study of the 
probable effect of higher cotton rates be- 
tween Memphis and New Orleans before 
rendering a decision on the recommenda- 





tions submitted to him by the Advisory, ‘The suspended rates, when combined 
Board of the Inland Waterways Corpora- With truck transportation, according to 
tion finding No. 8, wil provide aggregate 

Explaining that he had received a num- charges from interior points to New Or- 
ber of protests against favoring a limited leans and via New Orleans by water to 
section of the country, Secretary Hurley New England destinations substantially 
asserted that he did not want to “create | below the reasonable and otherwise law- 
a small situation which will affect a ful rates prescribed by the Interstate 


Commerce Commission for all-rail applica- 
tion in the General Cotton Investigation, 
Docket 17000, Part 3. 

The second group of findings includes 
statements that the carriers generally do 
not maintain either local or proportional 
rates between points served by them which 
are the equivalent of divisions received 
out of the joint through rates, and that 
it would be impossible to adopt any such 
scheme of rate making and preserve their 
existing structure of joint through rates 

The diversion of traffic from all-rail and 
from rail-barge routes to. truck-brage 
routes, it is stated, will operate to the 
great disadvantage of the rail carriers 
serving the cotton areas adjacent to the 
Mississippi River. It is difficult to deter- 
mine the exact amount of traffic or reve- 


greater one.” 

For that reason, he said, he intended to 
coordinate the new rates on cotton which 
will be established between Memphis and 
New Orleans, if new rates are established, 
in such a way as to remove any discrim- 
ination 
Facilities of 1. C. C. 

May Be Used in Study 

Secretary Hurley said that he might 
have to employ the facilities of the Inter- 
state Commerce Commission in order to 
fully inform himself as to what should be 
done with respect to the proposed rates 
since the Department of War did not have 
the facilities for making the thorough in- 
vestigation which he contemplates 


“I am going to take my time, even nue that would be lost if the suspended 
though I am subjected to prodding in the "ates were made effective. 
meantime,” he said The handling of cotton by trucks in 


combination with barges would be to the 
detriment of inland communities, accord- 
ing to another finding, while restoration 
of the suspended rates would have the ef- 


In his report, Mr. Belnap states that 
the evidence required the making of 16 
numbered findings and conclusions of fact 
in addition to supporting the general de- 


scription of cotton production, marketing fect ©. aiding the development of truck 
aa transportation. Another effect of such 

and rates : 
restoration, the last finding states, would 


The findings and conclusions of fact as 
to matter relied upon by the proponents 
of the suspended rates are set out in para- 
graphs numbered 1 to 8, inclusive, and the 
findings of fact and conclusions of fact as 
to matters relied upon by those who ap- 
peared in opposition to the whole, or part, 
of the suspended schedules are set out in 
paragraphs 9 to 16, inclusive 


be to increase the propoxtion of the total 
crop which is shipped to New Orleans. 


Treasury Offering 
Is Oversubscribed 


The first group includes findings that 
the suspended rates would open sub- Tenders Are More Than Three 
stantially increased markets to cotton 


produced in the Memphis territory, and Times Amount of Issue 


that the immediate effect of the sus- Bi 
Applications aggregating $255,289,.000 


were received by the Department of the 
Treasury for its bill offering of $75,000,000, 
according to an announcement Nov. 13 by 


Mr. Grandi to Discuss 





Only World Problems tne secretary of the Treasury, Andrew W 

? Mellon. The issue was sold on an aver- 

age interest rate of about 2.02 per cent, 

Envoy and President Will Con- or practically the same interest rate at 
a y . ¢ : which the previous bill issue was sold. 

sider No Specific (Juestions The announcement follows in full text 

. ‘ Secretary Mellon announces that tend- 

Dino Grandi, Italian Foreign Minister ers for $75,000,000, or thereabouts, of 91- 


when he arrives in the United States next 
week, will discuss with President Hoover 
no specific questions, but they will go over 
the general world situation in great detail, 
according to an oral announcement Nov 
13 on behalf of the American Govern- 
ment 

Foreign Minister Grandi's visit, how- 
ever, was said to be unlike that of Premier 
Laval, inasmuch as no mutual, problems 
exist for solution between Italy and the 
United States Additional information 
made available on behalf of the American 
Government follows 

Italy had hoped to secure mandated 
territories after the World War. Failing 
to secure these, Italy now is among the 
nations anxious to secure a change in the 
peace treaties. 

However, Italy also is sincerely pledged 
to work toward disarmament, and dur- 
ing any disarmament discussions would 
stand on the side of real reduction. This 

partly because of her desire for peace 


day Treasury bills dated Nov. 16, 1931, and 
maturing Feb. 15, 1932, which were offered 
on Nov. 9 were opened at the Federal 
reserve banks Nov. 13. 

The total amount applied for was $255,- 
289,000 The highest bid was 99.550, 
equivalent to an interest rate of about 1.78 
per cent on an annual basis. The lowest 
bid accepted was 99.469, equivalent to an 
interest 1atée of 2.10 per cent on an annual 
basis. The total amount of bids accepted 
was $75,410,000 and the average price of 
the bills to be issued is 99.489. This is an 
average rate on a bank discount basis of 
abount 2.02 per cent. 


Added Authority Sought 
For Suppression of Crime 


[Continued from Page 1.) 
assisting in the commission of, or for the 
purpose of procuring, inducing, inciting, 
and partly because of the strain which or coercing any other person or persons 

ge armaments put upon her poverty to commit, or to aid, abet, or assist in 
d her resources, it was ex ned orally. committing, in such other State or in 
Many questions have been asked such Territory or in the District of Co- 
vhy Signor Grandi was not being wel- lumbia, any felony as defined by the laws 
omed in New York, it was stated. This of such other State or such Territory, or 
is due entirely to his own wish, and his the District of Columbia, shall be deemed 
expressed desire to be welcomed first by | guilty of a felony, and, on conviction 
the President of the United States whom | thereof, if any murder shall have been 
jhe is crossing the Atlantic to visit. }committed as the result thereof within| 
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| Frigate ‘Constitution’ When in Active Service and as Now at Dock | Quiet Is Reported 





|, In Nonni Bridge 


Area in China 
| 


Advices to Mr. Stimson 
From Manchurian War 


Zone Also State Panic at 
Tsitsiliar Has Ended 


| Quiet prevailed Nov. 11 in the section 
near the Nonni Bridge and Tsitsihar 
where heavy fighting between the Japa- 
nese and Chinese has been reported in 


press dispatches recently, according to an 
oral announcment by the Secretary of 
State, Henry L. Stimson, Nov. 13. 

Secretary Stimson said that he had just 
received a cablegram from the American 
consul general in Harbin stating that Nov. 
{11 passed quietly in the bridge area and 
that the panic in Tsitsihar has subsided. 
The American military attache who has 
been in Tsitsihar has now departed for 
Manchouli, and the American mission in 
the former city is safe, he added. 

Although business at Hongkong, China, 
is “fairly brisk” and the Japanese are 
extending public utilities projects at Muk- 
den, Manchuria, the business Situation at 
Mukden is unimproved and foreign firms 
there are reported to be reducing their 
staffs, according to radiogram advices 
made public Nov. 13 by the Department 
of Commerce. The Department's states 
ment follows in full text: 


Mukden Situation 


The business situation in Mukden, is 
reported as showing no improvement and 
foreign firms are said to be continuing the 
reduction of their staffs, according to a 
radiogram received in the Commerce De- 
partment from Assistant Trade Commis- 
sioner C. E. Christopherson at Mukden. 
| Japanes gas mains are being extended 
into the international settlement of Muk- 
den, Chinese telephone systems are being 
consolidated and the Japanese are re- 


S ‘ ° 
Subcommittee Should ported to have suggested that the munici- 
pal water system be extended to the inter- 


> 
an Re port on Draft of national settlement and into the Chinese 
wegislative Acti | caty 
£ t Action | The Mukden dollar remains steady at a 
a nominal rate of 2 per cent discount on 
Senator Glass (Dem.), of Virginia, Shanghai. 
chairman of the Senate Banking and New Parcel Post 
Currency subcommittee, charged with re-| Europe-Far East parcel post service by 
viewing the banking situation and pro- Way of the Chinese Eastern and South 


oie ei Manchurian Railroads is to be inaugurated 
osals to modify P serv . oe 
p odify the Federal Reserve Act! 41 Noy. 15, according to Mukden advices. 


Senate Group Called | 


Federal Reserve Act 


Chairman Glass of Opinion 


— eee ee ts ey oe This step follows the renewal of an agree- 
far th . : mee e Gate) ment between the two railroads. The 
or _- subcommittee to consider its re- Chinese Eastern is jointly controlled by 
port. 2 ‘ bas s ntl; 
: ’ China and Soviet Russia and the South 
He has notified members of the sub- Manchurian is owned by Japan. Connec- 
Waddeain en, ae eee 10 tions will be established with the Trans- 
s is se abot arig ailwav , | 
days before the 72d Congress Siberian Railway (Soviet) so that parcels 


The purpose is to consider the pane of coming from Europe will be carried on a 
the subcommittee’s expert and its own The new Government at Antung, a mus 
report on proposed modification of the nicipality on the Manchurian-Korean 
Federal Reserve and National Banking) border is reported to have appropriated 


acts : ly QF : ; 
4 , approximately $7,500 for street improve- 
While there has been some suggestion ments 
‘oo poser a Chair- General trading in Hongkong continues 
cainion eae nae on = i was his | fairly brisk, according to a radiogram 
Gantien cea Sian aoe tee at this from Trade Commissioner T. C. Bar- 
port end eaves ase . oe ae re- ringer at Hongkong. Leading exchange 
caatniiod hadiiitios actin raft of recom- banks in the city have advanced the bank 
Sle action. rate for sterling advances against bills 
Wide Inquiry Provided from 6 to 7 per cent, financial reports ine 
Senator Glass, at the outset of the Com- dicate 
mittee’s investigation, when the hearings 
began last January, explained the sub- 
committee’s authority under the Senate 
resolution (S. Res. 71), which created it 
I'he Committee, he said, is given complete 
authority to inquire into the banking sit- ~ 
uation of the country, to inquire specifi- (Continued from Page 1.] 
cally into the administration of the Fed- | Oct. 30. Payments in the current week 
eral Reserve and National Banking sys-; @%@ believed to exceed $2,000,000 and the 
tems with respect to the use of their facil- Weekly amount is steadily rising 
ities for trading in and carrying specula- , Mr. Hoffman has just returned from a 
tive securities; the extent of call loans to tour of Virginia and nearby States to 
brokers by member banks for such pur- Observe agricultural conditions. The pea- 
poses; the effect on the systems of the "Ut and tobacco crops appear to be in 
formation of investment and security ¢Xcellent condition, but prices are low. 
trusts; the desirability of group or chain Should prices of these two commodities 
banking; the development of branch bank- Vise. the prospect for early payment of 
Ing as a part of the national system, to- loans in these areas would be improved 
gether with any related problems which materially. 
the Committee deemed should be investi- Loans to finance feeding of lievstock 
gated in the Northwest this Fall and Winter 
| have increased to $1,498,875, nearly all in 
North Dakote and Montana. These loans 
were authorized after the main body of 
drought loans had been made. They are 


continuous route 


Drought Loans to Farmers 
Are Being Repaid Rapidly 


Many Witnesses Heard 
The subcommittee, in addition to Chair- 
man Glass, consists of Senators Norbeck 


(Rep.), of South Dakota Townsend 3 f 
a aan = pa 7, que in September, 1932 
_ of Delaware; Walcott (Rep.), of About $4,000,000 of loans in the North- 
mnecticut, and Bulkley (Dem.), of Ohio.| yet fell due Sept. 30 and about $20,- 
rere 000,000 in the South on Oct. 30. The re- 


Relief Pledoes Asked mainder of the $47,000,000 will be due 
eS Nov. 30. Payments are normally made by 


Of Federal Worker , farmers, however, not on the basis of the 


S due date of their notes but on the basis 

- of time of harvests. Those who pay be- 
. . ° oul , fore the loans are due receive a refund 
Contribution of Three Days’ of interest while those who pay after the 


Pay Will Be Requested cue date are charged additional interest, 


to the date of payment. 
Each employe of the Federal Govern- 


Government Bale 

ment in Washington will be asked to pledge Many cotton farmers have sent same 
at least three days’ pay before Dec. 12 for Ples of their product to regional offices 
use by the Washington (D. C.) Community of the Farmers’ Seed Loan Office, although 
Chest, according to information made there is no reason for such action. The 
available Nov. 13 at the offices of the Civi]_ amount received at the Memphis office, all 
Service Commission. in small samples, has reached such pro- 

A million dollars is expected to be se- portions that the director of the office in- 
tends to have it baled, and expects to 
have a full 500-pound bale which he will 
offer for sale. The money will go to the 
Federal Treasury. The regional director 
has inquired whether it will be necessary 
to ask competitive bids on the bale, as 
is required generally in sales of Federal 
property 

The volume of business in handling the 


monthly installments beginning on Jan 
15, 1932, it was disclosed. Announcement 
of the campaign to secure funds in this 
manner followed the suggestion of Presi- 
dent Hoover, who proposed on Nov. 10 
that Federal employes consider the nature 
of the contribution they wish to make to 
unemployment rellef. His recommendation 


followed an investigation which disclosed repayments has increased tremendously. 
that no plan could be worked out for Checks and money orders estimated to 
“staggering” the hours in the Federal cover $250,000 were being rushed through 


Gover~ment as an aid in the present situ- 
ation sonnel using 

Thomas E. Campbell, President of the den from 
Commission, was chairman of the special and cash. 


the Washington office Nov. 13, the pere- 
10 large tables almost hid- 
sight by drafts, money orders, 


Night work is resorted to fre- 


committee formed at the President's re- quently to keep the work nearly current. 
quest to enlist the full strength of Fed- The force handling warehouse receipts 
eral workers in the campaign to obtain for cotton has been increased from two 
relief funds for the Washington Com-'to nine and these are nearly swamped 
munity Chest. The plan was announced with work. ‘ 

after a meeting of this committee on eS aicaighediiaaaiaiensiateiiindiad aaa 

Nov. 13 


Bill to Revise Provisions 
Radio Commission Acts On Copyrights Proposed 


. > = i 
On High Power Issue [Continued from Page 1.] 
took Vestal's bill would enable this country to 


: The sonera ei nema ame on @nter the Convention of Berne for the 
final acti : . Protection of Literary and Artistic Works, 
Nov. 13 when it ratified its temporary ac- P 


the author of the measure stated. 

At present, he asserted, when anything 
is copyrighted in this country, unless the 
owner of the copyright goes to the other 
countries of the world and secures copy- 
right privileges there himself, persons in 
other countries may copyright it in their 
own names in foreign countries, unless it 
be a country with which this country has 
a special agreement. 

Mr. Vestal said that the fourth impor- 


tion of Oct. 1 and made public facts and 
grounds for its decision 
The issue involved 
sion to nine major stations in the five 
zones to broadcast with maximum power 
of 50,000 watts. By its Oct. 1 action, the 
Commission granted this permission only 
temporarily 
The final action makes no change in the 
original decision. The nine stations are: 
WOR, Newark; WCAU, Philadelphia; tant phase of his proposal would be to 
WSM, Nashville; WSB, Atlanta; WCCO, °° , . 
: " . extend the life of a copyright. Under 
Minneapolis; WHO-WOC, Des Moines; | on aah er Pate right is 28 
A % ‘ -— Lake City, and; ?? sent law, the life of a copyrig is 2 
KOA, Denver; KSL, Salt stall f the years with renewal privileges by the author 
KPO, San Francisco. ee $ che himself for another 28 years. Under the 
original cennen were punished in ne proposed change, he said, the life of the 
issue of Oct. 2.) copyright would be either for the life of 
‘ the author and 50 vears, or for 70 years. 
such other State or such Territory or the) The other proposed bill providing for 
District of Columbia, shall be punished copyright registration of designs, Mr. Ves- 
by death or by imprisonment for life, in tal said, would take out of the patent 
the discretion of the court, otherwise by office all design patents and put them 
a fine of not more than $25,000 or by im- under the copyright office. The purpose 
prisonment of not more than 25 years, or|of this, he said, would be to make the 
both such fine and imprisonment. | copyrights official more quickly. 


award of permis- 


TODAY'S 4 
PAGE 


Law Regulating | 
Private Contract 


Carriers Upheld 








Authority of Commission to) 
Refuse Permit Affirmed; | 
Judge Kennerly Dissents 
From Court’s Decision 


SATURDAY, NOVEMBER 14, 1931 — 











Decisions of the 


Board of Tax Appeals 


Promulgated Nov. 13 


Jessie Smith, Executrix of the Estate of 
Louis Smith; Mrs. Jessie Smith. Docket 
Nos. 18876, 22313. 


The surviving joint tenant not be- 
ing liable at law or in equity for un- 
paid obligations of the cotenant, is 
not a transferee within the meanin 
“ mea 280 of the Revenue Act o 

26. 


Emma C. Hopkins, Executrix of the Estate 
of Albert J. Hopkins, Deceased. Docket | 
No. 25868. | 


Held, evidence insufficient to over- | 





New Haven, Conn. 








Patent on Chromium Plating Process 


Held by Court to Be Valid and Infringed 


Inventor Is Found to Have Discovered and A pplied ‘Miss- 


ing Link’ Necessary to Regulate Process and to Make It 
Commerciall y Successful 
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AUTHORIZED STATEMENTS ONLY ARE PRESENTED Herein, BEING 
PusuisHep WitHovut COMMENT BY THE Unitep States DaILy 


ea 
Ss 
Held to Result 
From Exchange 
Method of Deciding Value 


Of Shares in Closely Held 


Corporation Considered 





State Taxes Voided Teductibite Lo 


On Indian Lands 


North Carolina Levies May Not) 
| Be Assessed on Cherokee | 
| 


Band, Court Holds 


State and county taxes may not be 
levied upon land in North Carolina be- 
longing to the Eastern Band of Cherokee 
Indians, according to a decision of the, 
| Circuit Court of Appeals for the Fourth 
Circuit, communicated to the Department | 
|of Justice and announced by the Depart- 





back many years. Professor Fink has, these three ideas disclosed 
made a deep study of the subject matter 
over a period of years and was familiar 
with the history of the art and in the} 
specification said: ~ 


in the Fink ment Nov. 13. 


patent in suit are as follows: The property was conveyed to the 
I. Knowledge that the catalyst acid rad- | United States in trust under an Act of| 


UNITED CHROMIUM, INCORPORATED, 
Vv. 

INTERNATIONAL SILVER COMPANY. 

District Court, D. Connecticut. 


come the presumption of correctness 
of Commissioner's determination. 
W. H. Martin. Docket No. 34138. | | 
Lessors received income from im- | 


A State may establish a correlated 
system for regulating motor trans- 
portation which includes the control 


By Court of Claims 


OxrorD Paper COMPANY 
ical is the activator of a chromic acid 


1 regulation of private contract 
cvere at well as common carriers, 
the majority opinion of the United 
States District Court for the South- 
ern District of Texas states in up- 
holding a Texas statute which pro- 
hibits the use of the State’s highways 
by a private contract carrier without 
a permit. 


Judge Kennerly dissented from the 


conclusions of the majority of the 
court. ”) 
(The publication of the majority 


n was begun in the issue of Nov. 
13.) The concluding portion of the 
majority opinion and the dissenting 
opinion follow in full tert: boas 

e record in this case teems W evi- 
inne supporting the State’s —— 
of purpose and policy that the use ‘ 
the highways is affected with a pub ic 
interest and that the conduct of unreg- 
ulated business over it is bringing about 
the prevalence of the mischiefs and evils 
which the legislation in question is de- 
signed to avoid. ‘Note No. 4.) ; 

The affidavits of the Railroad and High- 
way Commissioners of holders of public 
convenience and necessity certificates, and 
the records of the two Commissions show 
an enormous increase of so-called private 
carriers for hire with a shrinking and 
dwindling away of common carriers. It 
was testified to without dispute, and we 
find, that the inevitable result of the 
continuance of this condition will be the 
disappearance altogether of the common } 
carrier from the roads, for as matters | 
now stand all that he gets in exchange | 
for the tender of his services to the pub- 
lic under his franchise is exposure to 
the unrestricted, unlimited, irregular and 
destructive competition from carriers pri- 


opinio 


Stephen Peabody and J. Woodward Haven, 


Equity No. 1994. 

LIVINGSTON GirrorD, GUSTAVE R. THOMPSON 
and NewrTon A. Burcess for plaintiff; 
W. B. Morton and E. H. Mercnuant for 
defendant. 

Opinion of the Court 
Oct. 20, 1931 


Tuomas, District Judge—This is a bill 
in equity which charges the defendant 
with infringement of stters Patent No. 


provements made by lessee to leased 
premises. 


R. P. Shea, Joseph F. Logel. 
37835, 40034, 37762, 40071. 


The amounts of deductions to which 
petitioners are entitled as ordinary 
and necessary business expenses de- 
termined. 

Claimed deduction of loss on aban- 
donment of inadequate electrical ma- 
chinery disallowed in absence of proof 
that it was used in a business. 

The provisions of section 1200 of 
the Revenue Act of 1924 do not au- 
thorize a 25 per cent reduction of the 
tax of an individual partner on his 
income for the year 1924, where such 
1924 income is made up in part of a 
share of partnership income for a 
fiscal year beginning in 1923. Charles 
Colip, 5 B. T. A. 123, followed. 


Docket Nos. 


20. 1926, on an application filed Dec. 19, 
1925. By various mesne assignments title 
to the patent in suit now rests in the 
plaintiff corporation. 

The defense in this case has been con- 
ducted by Weisberg and Greenwald, chem- 
ists of New York City, who designed and 
installed the plating plant for the Inter- 
national Silver Company in Meriden, in 
this district. So far as appears in this 
record, the Internatioal Silver Company 


as Executors of the Estate of Cornelia ever did anything more than employ 


Weisberg and Greenwald to equip its plant 
e 2 cease ket } ke 2 l 
ear Peabody, Deceased. Docket No. with a chromium plating outfit and start 
. os inti ‘a . the operation of it. The jurisdiction of 
eased an eae tue an tay this court is therefore invoked because 
i 5 ea See eae of the facts just set forth which show 
rk i tae eat tan that Weiserg and Greenwald of New York 
grandchildren named in the instru- ey Bg tad eee ieee = 
nt. She did not survive them. SCE Se No EEeoeay oe Une nEAe 
Held. the property involved was not nal defendant using the product of the 


New York chemists. 

On June 20, 1928, and before this suit 
was brought Fink filed a disclaimer limit- 
ing claims 1, 2, 4, 5, 6, 10, 11, 12, 13 and 
15, as will hereinafter appear when the 
disclaimer is under discussion. 

The claims in suit, in addition to those 
| limited by the disclaimer are 3, 16 and 
18. Claims 7, 8, 9, 14 and 17 are not 
in issue. 


Invention Relates 


subject to Federal estate tax under 
section 302 (c) of the Revenue Act of 
1924. 

2. The petitioner created a’ revocable 
trust in 1918, and in 1924 amended the 
trust instrument, disposing of her in- 
terest and making the trust irrevo- 
cable. These instruments were not 
made in contemplation of death. Held, 
the value of the trust corpus was not 
a part of the gross estate. 


vate in name, but public in fact, who un- Harvey Coal Corporation. Docket No. : 
regulated, ply their vocation along the 43194. 2 To Electroplatin 
roads, seeking business any and every- Held that petitioner has failed to The invention described and claimed in 


‘Note No. 5.) 
Authority of State 


an it be justly said under these cir- 
seetanete, that a State which feels that | 
it is in the public interest to establish | 
and maintain a correlated system of trans- 
portation, safe and dependable, which all} 
the public may rely upon and use, must | 
not only stand powerless to do so, but 
must, through the extension of improved 
highways, furnish more and ever more | 
facilities for the doing of business thereon 
by unregulated private carriers until its 
public carriers system has disappeared? 
We do not think so. 


We think that the cases which have dis- 
cussed regulatory statutes and the status 
of a private carrier under them have dis- 
cussed them to much from the stand- 

oint of that status as fixed at common 
aw. unaffected by statute, and that the 
overemphasis of his common law status | 
has operated erroneously to obscure the | 
fact that he enjoys this status not as 
a right, but as a privilege. 

Private Carriers’ Status 


We think it perfectly plain that as he} 
never had a right on the roads, but merely 
a privilege as to them, it is too much to 
say that when the State undertakes to 
impose upon him conditions different from 
those characterizing him at common law, 
his privilege flowers under the Fourteenth | 
Amendment into a right which the State 
may not impair. 

We think that if a State 3 
thet the business of common carriage by 
rail and road may no longer, from the 
standpoint of public interest, be looked 
upon as a business entirely separate and 
distinct from that of contract carriers by | 
road; that all of its available carriage 
services are so bound together and so 
interdependent that the public may not} 
continue to have a safe and dependable 
system of transportation unless private 
carriers operating on the same roads with | 
common carriers are brought under just 
and reasonable regulations, bringing their | 
services into relation with those of com- 
mon carriers thereon, no just or valid 
reason exists why it may not do so. 

Interpretation in Question 7 

We say in passing notice but to reject it, 
the complaint that the act is invalid be- 
cause subdivision of section 6 gives the 
Commission authority to grant special 
terms to carriers of certain kinds of goods, 
thus working a discrimination. 

Of this complaint it is sufficient to say 
that it will be time enough to make it 
when rights have been infringed by ac- 
tion under the section. 

If plaintiff takes out a permit, and 
the Commission thereafter under author- 
ity of the section attempts unlawfully to 
confer a permit upon another on less 
onrrous terms plaintiff may then apply 
for relief. Frost v. Okla. 274 U. S. 719. 
Besides, this section is in terms made sep- 
arate from the rest of the act, and if it 
is invalid it, and not the act, will fall. 

In the same way we notice the argu- 
ment of the intervenor Beard that the 
act is unreasonably restrictive because its 
éffect is to prohibit the casual use of 
roads by individuals who, not in the gen- 
eral business of carriage for hire, but as 
mere agents for another, casually haul. 
making a charge therefor. 

In our opinion the act does not admit 
of such interpretation. We think it is di- 
rected at and reaches only those persons 
who, as complainant and intervenors do, 
make their living off of carriage on the 
roads 

Besides, none of those in this case are | 
casual carriers; they are all in it as a 
business. In fact, there is more than a 
little question as to whether, though the 
particular work they are now doing may | 
be under private contract, they are not 
really common carriers since they in fact 
hold themselves out for all the work 
which they may get to do. ‘Note No. 6). 

Certainly none of them is a casual car- 
rier, or in a position to complain on behalf 
of such carrier of hardships which the 
law may have imposed upon him. 

We do not any more agree with the in- 
tervenor Finnegan that he is an inler- 
state carrier His contract is made in 
Texas; his carriage is in Texas. Whether 

{Continued on Page 5, Column 2.) 

Note 4: A considerable part of the message 
of the Governot the Forty-second Legisla- 
ture had to do with highways and the busi- 


where. 


determines 


t 
to 


ness done over them It called attention to 
the fact that Our roads are being taken 
and badly used by motor vehicles engaged in 
the transportation of passengers and freight 
for hire. * * * When the saving this business 
brings the public in the cost of its transpor- 
tation is compared with the damage which 
heavy freight and passenger traffic are doing 
the highways, it is doubtful whether the motor 
truck and motor bus business is being op- 
erated economically from the tandpoint of the 
public.” It also called attention to the un- 
economical conditions resulting from the un- 
restricted competition of unregulated motor 
trucks and the handling of freight over the 
highways. It said If trucks and buses are 
to operate in competition with railroads, and 
at considerable damage to highway devel- 
Opment, and if, because of the reduced busti- 
Ness of the railroads. the public is made to 


pay higher railroad rates on commodities mov- 
ing by rail, it is hardly possible that under 
such conditions the truck and bus trans- 
portation could be economically profitable to 
the general public’ 


Note 5: Affidavits of F. W. Ruby, M. S. Day 
L. G. Abbott, E. C. Sanders, C. E. Terrell 
chairman Railroad Commission, W. R. Ely 


chairman Highway Commission 


Note 6: “Regulation of the Contract Motor 
Carrier under the Constitution,” Harvard Law 


Review, Vol. XLIV No. 4, p. 536; “Motor Car- 
rier Regulation, Féderal, State and Munici- 
1,” Columbia Law Review, Vol. 26, pp. 


3-964. 


show that the respondent erred in re- 
fusing to allow depreciation deduc- 
tions upon certain claimed additions 
to depreciable property. 

Upon the evidence held that a rate 
of depreciation of 10 per cent instead | 
of 5 per cent should be allowed upon {| 
certain assets. 


the patent in suit relates to electroplat- 
ing, and more particularly to a process 
of electrodepositing chromium from solu- 
tions of chromic acid. 

The invention claimed by the patentee 
is, as admitted in the pases. only an 
improvement in the art of chromium plat- 
ing, as the literature on the subject dates 


CURRENT LAW: » 


Latest Decisions of Feceral and State Courts 


EXECUTORS AND ADMINISTRATORS—Sales—Appointment by probate court of 
broker to act for administrator—Order empowering broker to determine advisability 
of sale—Validity of order— 

An order of a New Mexico probate court appointing a broker to act for the ad- 
ministrator in the sale of the property of an estate with the power to determine 
the advisability of such sale was void for lack of jurisdiction. 

Walls, Admr., etc., v. Erupcion Mining Co.; New Mex. Sup. Ct., No. 3591, Nov. 3, 
1931. 





« 











MARRIAGE—Annulment—Power of court to make order as to custody and sup- 
port of minor child— 

A superior court of the State of Washington, in a decree of annulment of a mar- 
riage pursuant to the wife's cross complaint in the husband's action for a divorce, 
had the power to award the wife the custody of a child and to order the husband 
to make monthly payments of a specified amount for the support of the child 
under a statute authorizing it to make an order as to the custody and the support 
of minor children in actions for “divorce;” the power to make such an order was 
also a part of the inherent jurisdiction of a court of equity with reference to the 
custody of minor children. 

Peterson v. Peterson; Wash. Sup. Ct., No. 23408, Oct. 16, 1931. 





OFFICERS—Removal—State officers—Power of Governor—Concurrence of Senate— 

A member of the California Board of Pilot Commissioners who was appointed by 
the Governor of the State with the advice of the State Senate under a provision 
of the Political Code of the State could not be removed by the Governor without 
the concurrence of the Senate, in view of another section of the Political Code 
which provides that the “Commissioners hold their offices during the pleasure 
of the power appointing them, not exceeding four years from the date of their 
commissions.” 


January v. Riley, Controlier, etc.; Calif. Sup. Ct., No. S. F. 14402, Oct. 21, 1931. 





PERJURY—Proof of falsity of testimony—Circumstantial evidence— 
Circumstantial evidence as to the falsity of testimony is not alone sufficient to 


sustain conviction for perjury where the subject matter is in its nature susceptible 
of direct proof. 


United States v. Otto; C. C. A. 2. 





PROHIBITION—Offenses—Punishment—Jones Act—Effect of amendment on pend- 
ing prosecution— 

A defendant who was indicted for the illegal transportation, sale, and possession 
of intoxicating liquor prior to the amendment of 1931 of the Jones Act was punish- 
able under the original provisions of the act, since the penalty was incurred prior 
to the amendment and therefore was not affected thereby under a Federal statute 
(1 U. S. C. 29) providing that the repeal of any statute shall not have the effect 
of releasing or extinguishing any penalty, forfeiture or liability incurred there- 
under unless the repealing act shall expressly so provide and that such statute 
shall be treated as still remaining in force for the purpose of sustaining any prose- 
cution for the enforcement of such penalty, forfeiture or liability. 

Hurwitz v. United States; D. C. Ct. Appls., No. 5408, Nov. 2, 1931. 


TRUSTS—Testamentary trusts—Eligibility of trustee—Foreign trust company not 
qualified to do business in State— 

A foreign trust company which had not qualified to transact business as such 
in the State of Washington could not act as a testamentary trustee under the will 
of a deceased resident of Washington where the trust eState involved property 
within the State, in view of a statute defining the trust business of such a cor- 
poration in which it may not engage without qualifying to do business in the 
State to include the acceptance of the appointment as trustee under a will. 

Wallace et al. v. Washington; Wash. Sup. Ct., No. 23417, Oct. 16, 1931. 


Decisions Published in Full Text in This Issue 


Patents 
PATENTS—Patentability—Anticipation— 

Defendant attempts to supply the missing link from other metal plating arts; 
but inasmuch as a chemical action is involved here, analogy does not go a long 
way, because, while one can predict with confidence in mechanics in some in- 
stances, and in some cases where mathematics can be applied, in chemistry one 
almost entirely fails; in chemistry one cannot anticipate a _result.—United 


Chromium, Inc., v. International Silver Co. (D. C., D. Conn.)—6 U. 8. Daily, 2096, 
Nov. 14, 1931. 





PATENTS—Patentability—Invention— 

Patentee discovered a latent difficulty, and located the difficulty only after re- 
peated experiments and failures; he then had to hunt for a remedy and, after 
continually experimenting, he finally found the remedy; he is entitled to the fruits 


of his labor.—United Chromium, Inc., v. International Silver Co. (D. C., D. Conn.)— 
6 U.S. Daily, 2096, Nov. 14, 1931. 


PATENTS—Patentability—Novelty— 

Patentable novelty is sometimes found in discovering the difficulty with existing 
structure and what changes in its elements will correct the difficulty, even though 
the means for introducing that element into the combination are old and their 
adaptation for the purpose involves no patentable novelty.—United Chromium, Inc., 
v. International Silver Co. (D. C., D. Conn.)—6 U. 8. Daily, 2096, Nov. 14, 1931. 
PATENTS—Patentability—Anticipation— 

Noncontinuous, noncommercia! laboratory experiments do not anticipate patent 
for first commercially successful process of electroplating chromium.—United 


Chromium, Inc., v. International Silver Co. (D. C., D. Conn.)—6 U. 8S. Daily, 2096, 
Nov. 14, 1931. 


PATENTS—Chromium plating process valid and infringed— 

Patent 1581188 to Fink for Chromium Plating Process, claims 1 to 6, 10 to 13, 
15, 16 and 18 held valid and infringed—United Chromium, Inc., v. International 
Silver Co. (D. C., D. Conn.)—6 U. 8S. Daily, 2096, Nov. 14, 1931. 


Federal Taxation 


GAIN OR LOSS—Recognition of gain or loss—Value of securities—Evidence— 
Evidence considered and held that transaction in question resulted in a deductible 
loss, sincé the valué of preferred stock received by thé taxpayer was less than the 


| Gost of certain bonds exchanged therefor.—Oxford Papér Co. v. U. S. (Ct. Cl. 
U. 8)—6 U.S. Daily, 2096, Nov. 14, 1931. 


1581188 issued to Colin G. Fink on April! 


For nearly a century there has appeared in 

| the literature considerable matter in respect 

to chromtum Pens and in that litera- 

ture the use of chromic acid as an electro- 

lyte, as well as the use of various so-called 

addition agents has been proposed. Not- 

withstanding these disclosures, a practical 

| and commercially available process of elec- 

; troplating chromium has not heretofore 

| been known, nor have any of the attempts 

to establish the commercial art of electro- 

| depositing chromium ever satisfied the test 

of actual commercial requirements. What 

attempts have been made have always given 

| uncertain and unreliable results and have 

} resulted in ultimate failure as a reliable 
| or satisfactory commercial process. 


Professor Fink then continues to de- 


scribe the invention, and it can be no 
better stated than in the specification 
where he says: 


| I pass an electric current (frum an anode 
|} to a cathode, the latter serving as the ob- 
ject on which the metal is to be deposited) 
| through a suitable chromium-carrying elec- 
trolyte solution, in the presence of a cata- 
lyst. The catalyst is, as usual, a bystander 
which does not enter into the electro-chem- 
ical decomposition. The chromium-carry- 
ing electrolyte which I have found suitable 
for my process, is a solution of chromic 
acid, its degiee of concentration as regards 
baths of commercial interest ranging irom 


about 150 grams per litre to saturation 
The cataiytic agent which I use is one 
having an acid radical which is stable 


in the bath and which remains stable under 
the actions which occur in the process when 
the current is passed throug the bath. 
This catalytic agent is one which performs 
its action at the cathode. 


Two Rules Essential 


To Continuous Operation 


Among the acid radicals proposed by 
| the patentee is an acid having a sulphate 
| radical which is represented by the chem- 

ical symbol SO4. 
phur, the O for oxygen and so the SO4 
is the sulphate radical which is the cata- 
lyst of the patent. The inventor discloses 
and emphasizes five rules essential to a 
continuous and commercial operation and 
asserts that these rules transformed the 
art of small and impractical laboratory ex- 
periments to what he had been for some 
years seeking, vViz., a continuous, practical 
and commercially successful chromium 
| plating process. These rules are carefully 
| set forth in the specification and are as 
| follows: 


| 1. In preparing the electrolyte all of the 


| stable radicals (e. g. SO4) must be com- 
| puted whether originally in the chromic 
acid, in the catalytic agent, or otherwise 
entering the bath. 
2. The amount of stable radicals (cuta- 
lytic agent) in the bath should approxi- 


mate 2.5 grams—be not less than one gram, 

and not exceed 5 grams of sulphate radical 

| per liter of a solution containing 250 grams 
per liter of chromic acid. 

3. The quantity of the catalytic agent 
should be tegulated within said limits for 
continuous operation. 

4. By adding to or subtracting from the 
quantity of catalytic agent (stable radicals) 
already present in the chromic acid solu- 
tion the necessary amount to bfing the 
total amount up to or down to the given 
limits. 

5. For temperatures of 15 degrees C. 
40 degrees C. the proper film 
with current densities from 
per square inch. 


The specification then concludes and as- 
serts, in effect, that if these rules are ob- 
served there will result a practical, reli- 


to 
is obtained 
14 to 1 ampere 


able and commercially available and suc-| 


cessful process for electrodepositing chro- 
mium from chromic acid solutions and a 


reliable and commercially adaptable 
method of preparing the chromic acid 
electrolyte. The evidence shows that! 


these rules were original with Professor 


Fink and were only discovered by him 
after years of research and laboratory 


experiment in the laboratory at Columbia 
University where he was and is professor 
in chemical engineering and head of the 
department of electrochemistry. He as- 
serts, and I find from the evidence, that 
when these rules are followed commercial 


success—as distinguished from mere lab-| 
oratory experiments which at times are) 
| successful as well as unsuccessful—a prac- | 


| tical 
| sured. 


and continuous electrolyte is as- 


| Discussion of Methods 
In Commercial Plating 


Without adherence to this rule no pro-| 


cess can be commercially successful. But 
the importance of the correct solution 
;dominates the whole theory of successful 
chromium plating for commercial 
poses. 

It is alleged by the plaintiff that prior 
to the invention described and claimed 


in the patent in suit, (which consists in| 


jthe simultaneous application of the five 
rules above set forth, some of which are 
not new per se), chromium plating was 
limited to a practice in laboratories and 
{was a failure when carried beyond the 
laboratory limits. All through the speci- 
|fication the patentee emphasizes the im- 
|portance of commercial success and the 
evidence shows that the commercial suc- 
ces was the result accomplished by simul- 
| taneous application of the rules mentioned 
supra, The evidence adduced clearly es- 
tablishes the fact that notwithstanding 
all the experiments which had been made 
by many highly trained scientists through 
a period of nearly a century, no satis- 
factory commercial process of chromium 
| plating was found prior to the discovery 
|by the patentee of the five rules enum- 
erated. 

Today chromium plating seems common 
place as we find it on all automobile hard- 
ware whether on the cheapest or highest 
priced cars. It is generally applied today 
on all bath room and plumbing fixtures, — 
on so-called silver sets and silverware,— 
on many articles of cheap jewelry as well 
as on many other articles of manufacture 
and which are in general use. Chromium 
is a very hard metal and resists rust and 
wear better than any other and is not 
liable to chip or crack or peel as is the 
case with nickel plating. Besides it re- 
quires no especial care and always keeps 
bright without continual polishing. It has 
;many advantages over any of the other 
metals used in plating before 1927. 


Essential Factors 
In Regulating Action 


Prior to Fink there was no really prac- 
| tical, satisfactory, successful and com- 
mercial chromium plate. The commercial 
success of Professor Fink’s method consists 
not only in producing chromium-plated ar- 
| ticles of every kind and description which 
meets in all fields the requirements of the 
trade and the public in general but also 
because the plating process is made con- 
}tinuous which obviates waste in the elec- 
/trolyte in the steady plating operation day 
in and day out. Both of these features 
were unknown prior to the patentee's in- 
vention. The plating on certain pieces of 
metal were, at times, nearly a success 
and often they were partly a failure, or 
a complete failure. 

The electrolyte had to be renewed after 
each run or after several runs, that is, 
after each or after several plating opera- 
tions and so could not be carried over 
and used day after day. The patentee dis- 
covered that for commercial plating the 
fundamental and essential thing was to 
regulate the concentration of the catalyst 
acid radical (SO4) at the start, and al- 
ways, so as to secure and maintain the 
ratio of the chromic acid and catalyst 
acid radical CrO3 SO4 within definite 
limits and preferably at 1001. Although 


expresséd as a single thing—the essential | 


‘thing is really three thines in one and 


The 'S stands for sul-| 


pur- | 


bath, converting it into a chromium plat- 
ing bath and is, therefore, the specific 
| thing to regulate. 

II. Adjustment of the concentration of 
the SO4 radical, so as to secure a start- 
ing bath within definite limits of the ratio 
CrO3/S0O4, and, preferably, at 100 to 1. 

Ill. Regulation of the concentration of 
the S804 radical within the given limits of 
the ratio CrO3/S804 for continuous opera- 
|} tion. 
| The first 


a continuation of the process. 


; the patentee’s invention. 





On the 


other metal plating arts. 


But 
as a chemical action is 


involved here, 


analogy does not go a long way, because, 


; while one can predict with confidence in 


| mechanics in some instances, and in some 


cases where mathematics can be applied, 
in chemistry one almost entirely fails. In 
chemistry one can not anticipate a result. 


A result may be obtained only by experi- 
ment. 


Findings of Courts 
In Similar Cases 


Such is the established law. In Corona 
Co. v. Dovan Corp., 276 U. S. 358, Chief 
Justice Taft, on page 368 said: 

“The catalytic action of an accelerator 
can not be forecast by its chemical com- 
position, for such action is not under- 
oe and is not known except by actual 
est. 

So, too, in Tyler v. Boston, 74 U. S. 327, 
Mr. Justice Grier said on page 330: 

“Now a machine which consists of a 
combination of devices is the subject of 
invention, and its effects may be calcu- 
lated a priori, while a discovery of a new 
substance by means of chemical combina- 
tions or known materials is empirical and 
discovered by experiment.” 

The Second Circuit Court of Appeals 
in General Electric Co. v. Laco-Philips 
Co., 233 Fed. 96, affirmed Judge Mayer 
jand adopted his opinion in so doing. 
| Judge Mayer held that the expert in that 


case stated the rule in the following way 
(page 103): 


| “Chemistry is essentially an  experi- 
mental science, and chemical provision is 


as impossible today, in spite of the accu-| 


mulation of the great knowledge, 


was in former times.” 

See also Naylor v. Alsop, 168 Fed. 911; 
Stevens v. Keating, 2 Web. 181; Toledc 
Rex Spray Co. v. California Spray Chem- 
ical Co., 268 Fed. 201. 


as it 


Professor Fink discovered a latent diffi- | 
|}culty, and he located that difficulty only | 


| after repeated experiments and failures. 
| When the difficulty had been definitely 
determined and located, he then had to 
hunt for the remedy. 
experimenting he finally found the remedy 
and he is therefore entitled to the fruits 
lof his labors. We have here a situation 
| similar to one which was before the Cir- 
|cuit Court of Appeals for the Third Cir- 
| cuit in Consolidated Window Glass Co. v. 
| Window Glass Machine Co., 261 Fed. 362, 
‘and Judge Buffington, speaking for that 
court, used lartguage especially apposite 
here. On page 373 he said: 


| Discovering Difficulty 
In Existing Structure 


“It is to be noted that the 
made involve, * * * the unusual feature of 
first locating or discovering the difficulty to 
be overcome and its relation to the whole 
problem, before any inventive steps were 
taken to solve it. In other words, these 
patents involve, so to speak, two series 
|of inventions: 
culty; and, second, discovering means to 
overcome that difficulty.” 

Patentable novelty is sometimes found 


an existing structure and what change 
in its elements will correct the difficulty 
even though the means for introducin 
that element into the combination are ol 
and their adaptation for the purpose in- 
volves no _ patentable novelty, Miehle 
Printing Press & M. Co. v. Whitlock Print- 
ing Press & Mfg. Co., 223 Fed. 647. 

Prof. Fink first discovered the root of 
the difficulty and then discovered the 
remedy. The root of the difficulty was 
the variation in ratio of CrO3 to SO4, and 
the remedy was the adjustment and reg- 
ulation of that ratio within the limits 
specified in the patent in suit. 

The published experiments of Carveth 
}and Curry as well as those of Sargent and 
Schwartz, on which the defendant relies, 
were those carried on in the laboratory 
and with only very small quantities of 
| electrolytes. Their baths did not last be- 
| yond one opertaion and only small pieces 
of metal were plated. They were non- 
}continuous, noncommercial laboratory ex- 
| periments. Those publications can not be 
| permitted to anticipate because, inter alia, 


Alabama Chain Store Tax 
Contested in Four Suits 


Montcomery, Ata., Noy. 13. 

Four proceedings questioning the va- 
lidity of the Alabama chain store tax 
| have been started in the Montgomery 
; Circuit Court. The rates prescribed by 
|the Alabama statute (G A. 1931, Act 309, 


;sec. 5) are as follows: One store, $1; 
next four stores, $10 each; next five 
stores, $15 each; next ten stores. $25 
pach; above twenty stores, $75 each. In 


addition there 
for each license application. 


Journal of the Court of 
Customs and Patent Appeals 


1 Nov. 13, 1931 
| Present: Presiding Judge William J. 
|Graham, and Associate Judges Oscar E. 


Bland, Charles 8S. Hatfield, 
rett, and Irvine L. Lenrooi. 

George W. Hansen, Chicago, and Philip 
S. McLean, New York, were admitted to 
| practice. 


inis J. Gar- 


Patents 
No. 2796. Ex parte Thomas E. Murray. Im- 
provement in boiler construction. Petition 


or substitution of party appellant granted 
No. 2867. Thomas Kerfoot & Co., Ltd., v. 
|! Vick Chemical Co. Trade mark for inhalant 


Dismissed upon motion of appellant. 
No. 2829 Jewel Tea Co., Inc., v. Frank 
C. Weber & Co. Trade mark for mace, cof- 


fee and cocoa, cinnamon 
|} motion of appellant 

No. 2833 Mitchell and Baker v. Hand- 
schiegl Meihod of making composite pic- 
tures. Dismissed for failure to prosecute un- 
jder the rules. 

No. 2827 and 2828. 
Horton Improvement 
testing apparatus Argued by Mr. 
Brand for appellant, and by Mr. 
Miller for the Patent Office 


ete. Dismissed upon 


Bryson D 
and meter 
A. Arnold 
Howard S 


Ex parte 
in service 


No. 2831. Stephen N. Buchanan v. William 
L. Lademann Improveinent in adjustable 
supporting means. Argued by Mr. Charlies 


L. Sturtevant for appellant, and by Mr. Philip 
S. McLean for appellee 

No. 2971 Albert E. Mallard v. The Paul 
Plessner Co Trade mark for medicinal prep- 
aration Dismissed upon stipulation of coun- 
sel 

No. 2832. Alois Cavek et al 
Jr. Improvement in telephone systems. Ar- 
gued by Mr. Edgar W. Adams for appellant, 
'and bv Mr. D. Clyde Jones for appelleé. 


v. John H. Levis 


Congress which exempted it from State | Vv 


and second point secure a 
proper starting bath and point 3 secures 


The prior publications and prior pat- 
ents relied on by defendant do not teach 
con-| 
trary, they emphasize the fact that Fink’s 
“regulation” is one of the missing links 
in all prior chromium-plating efforts. De- 
fendant attempts to supply this link from 
inasmuch 


After continually | 


inventions | 


First, discovering the diffi- | 


in. discovering what is the difficulty with | 


is a filing fee of 50 cents 


taxation, and the suit involved the con- 
stitutionality of that act. The announce- 
ment follows in full text: 

Advices have been received at the De- 
| partment of Justice that the United States 
Circuit Court of Appeals for the Fourth 
| Circuit has given an opinion reversing the 
|decision of the United States District 
|Court for the Western District of North 
Carolina, in which court a suit was in- 
stituted by the Government to cancel and 
|revoke the assessment of certain taxes 
levied by the Commissioners of Swain 
County in that State. 

The Commissioners, defendants in the 
case in the District Court, assessed ccr- 
tain taxes against lands in Swain County, 
alleged to belong to the Eastern Band of 
Cherokee Indians. The suit was brought 
to declare null and void the sale of these 
lands by the Tax Collector of Swain 
County, and to restrain the Sheriff and 
|Tax Collector of said county from ex- 
j}ecuting any deed purporting to transfer 
title to said lands under the tax sale 
of Swain County, and to restrain the 
Recording Officers of the county from re- 
|cording any such conveyances. 

The question involved in the case is 
the right of the State of North Carolina 
and its local subdivisions to tax land be- 
longing to the Eastern Band of Cherokee 
Indians. The defendant Commissioners 
asserted that the Act of Congress of June 
4, 1924, upon the terms of which these 
lands are exempt from taxation, is void 
and unconstitutional. The District Court 
held this act to be void in so far as 
it attempted to exempt the lands in ques- 
tion from State and county taxation. The 
| Circuit Court of Appeals, however, ac- 
cording to the information received, has 
reversed the decision of the lower court. 


the proportion of SO4 or other catalytic 
radicals contained in the chromic acid 
is not set forth. 

The documentary evidence as well as 
the oral testimony in this case is filled 
with accounts of speculations on this sub- 
ject and the lengthy discussions are veri- 
table lectures of great interest and all 
given by men of the highest standing in 


| their profession as well as in this art.) 


And thes: publications have been intro- 


duced in evidence by defendant not only | 


to minimize Fink’s invention but even to 
defeat it. Such efforts can not succeed 
and they ought not to succeed. I regard 
the situation here as somewhat analogous 
to the one set forth in American Stain- 
|less Steel Co. v. Ludlum Steel Co., 290 
Fed. 103 and Judge Hugh, speaking for 
the Circuit Court of Appeals ior the 
Second Circuit, uses language quite ap- 
plicable here. On page 105, he said: 


There are many inventions which seem to 
have been gathered, as it were, from the scrap 
heaps of human effort. They appear to ob- 
servers as the results of accident, rather tlfan 
intélligent design. But where men, doubt- 
less well equipped for a particular sort of 
work, have hoped and investigated and even 
prophesied as to what could be done, but 
never did it, and other men similarly equipped 
have by intensive study and skillful experi- 
ment succeeded, such success commands and 
{should receive a greater need of intellectual 
;}appreciation than is accorded even to the 
cleverness of picking up and utilizing an un- 
considered or discarded trifle. When to the 
scientific triumph of succeeding where other 
scientists have failed is added the develop- 
ment of a new branch of industry, the word 
“pioneer” may well be accorded to the patent 
which describes and defines, even though 
lamely, the essentials of such success, 

Half a century ago Woods and Clark (Brit- 
ish No. 1925 of 1872) filed provisional speci- 
fication for an “improved alloy for anti-acid 
métal;"’ but they never completed their ap- 
plication Of this abandoned disclosure de- 
fendant declares that these men “taught the 
world * * * that high chromium ferrous al- 
loys, consisting of low carbon Bessemer steel 
and high chromium content, with more or 
less tungsten,” could be used to produce 
stainless alloys, and it is urged that “the 
patents in suit have added nothing to that 
knowledge.” 

On the contrary. our inference is that Woods 
and Clark must have thought little of their 
own concept, as they dropped the matter 
at once; while examination of their dis- 
closure shows that their preferred alloy for 
“anti-acid metal’’ was made in proportions 
wholly wrong, while their methods of pro- 
duction were merely impossible They were 
perhaps among the prophets; but it requires 
more than prophecy of what may be done, or 
than declarations of what ought to be ac- 
complished, to make a good patent refer- 
ence, not to speak of an anticipation. It is 
hecessary to show with reasonable certainty 
how the desired result can be accomplished. 
Westinghouse, etc., Co. v. Great Northern Co., 
88 Fed. 258, 31 C. C. A. 525. 


Publications Are Held 


Not to Vitiate Patent 


Consequently the publications in evi- 
dence can not vitiate the letters patent 
subsequently issued to Fink. In Seymour 
v. Osborne, 78 U. S. 516, Mr. Justice Clif- 
ford on page 555 said: 

Patented inventions can not be superseded 
by the mere introduction of a foreign pub- 
lication of the kind, though of prior date. 
unless the description and drawings contain 
and exhibit a substantial representation of 
the patented improvement, in such full 
clear, and exact terms as to enable any per- 
son skilled in the art or science to which 
it appertains, to make, construct, and prac- 
tice the invention to the same practical 


| 
| 
| 


extent as they would be enabled to do if 
| the information was derived from a prior 
patent. 
| Mere vague and general representations 
| will not support such a defense, as the 
knowledge supported to be derived from 
the publication must be sufficient to en- 


| able those skilled in the art or science to 
| understand the nature and operation of the 
invention, and to carry it into practical use 
Whatever may be the particular circum- 
stances under which the publication takes 
place, the account published, to be of any 
effect to support such a defense, mvutst be 
an account of a complete and operative in- 
vention capabie of being put into practical 
operation 

He also cited Webster's Patent Cases p 
| 719 which reads: 

If the invention be 
published as a complete. perfected and suc- 
cessful invention, but be published as an 
account of some experiment or by way of 

| suggestion and speculation as something 
| which peradventure might succeed. it is not 
such an account as will vitiate subsequent 
letters patent. 

See also The Wood-Paper Patent, 90 U. 
8. 566; Union Carbide Co. v. American 
Carbide Co., 181 Fed. 104; Parke-Davis & 
Co. v. R. E. Mulford Co., 189 Fed. 95; 
Fermutit Co. v. Wadham, 13 Fed. (2d) 
454; Naylor v. Alsop Process Co.. 168 Fed. 
911; United Nickel Co. v. California Elec- 
trical Works, 25 Fed. 475; Tannage Patent 
Co. v. Donallan, 93 Fed. 815. 

The evidence regarding commercial suc- 
cess iS persuasive. It abundantly shows 
that over a long period of dreary years 
constant effort failed from a commercial 
point of view. After the advent of the 
patent in suit it grew from small pro- 
portions in 1926, until the year 1929 
showed the receipt by the plaintiff of $486,- 
159 from royalties alone paid by 202 
licensees scattered all over the United 
States. So I conclude that if commercial 
success ever counts in favor of patent- 
, ability it must count heavily here because 
of the very fact that no one at any time 
prior to Fink had ever been able to elec- 
troplate chromium and make it a com- 
mercial success. 

Plaintiff filed a disclaimer, disclaiming 
from claims 1, 2, 4, 11 and 12 any méthod 
of electrodepositing chromium in which 
regulating a radical component of the 
bath ‘other than or in addition to the 
j}chromic acid radical) is not practiced in 
|maintaining the efficiency thereof; and 
from claims 5, 6, 10, 13 and 15 any method 


} 


not described and 


~The 


UNITED STATES. 
Court of Claims of the United States. 
No. J-446. 

JOHNSON & Suores for plaintiff; Listr A. 
SmiTtH and Cuartes B. Rucc (T. H. 
Lewis JRr., with them on the brief), for 
defendant. 

Opinion of the Court 
Nov. 2, 1931 

Green, Judge, delivered the opinion of 
the court: 

The plaintiff in this case brings suit 
to recover $223,684.80 alleged to have been 
wrongfully collected from it as income 
taxes for the year 1917. 

The action is based on a claim that in 
determining the amount of plaintiff's tax 
for that year the Commissioner refused 
to allow the plaintiff for a loss sustaine 
in the exchange of certain bonds for pre- 
ferred stock of the Nashwaak Pulp & 
Paper Company, Ltd. The parties agree 
that the bonds exchanged were purchesed 
by | plaintiff in 1916 at an actual cost of 

771,071.50 in cash, and that plaintiff re- 
ceived stock in the Nashwaak Company 
therefor in the amount of $850,000 face 
value, which, however, it contends was ac- 
tually worth only $40 a share, or $340,900. 

Commissioner refused to allow any 
loss whatever therefor, holding in effect 

— the stock was worth what the bonds 

cost. 

_ Question One of Fact 

Tt will be seen that the question is 

wholly one of fact to be determined on 

the evidence submitttd in the case. 

It is contended on behalf of the de- 
fendant that the only way to establish 
the market value of shares of stock in a 
closely held corporation like the Nashwaak 
Pulp & Paper Company, where there is 
no “evidence of any sales, is to ascertain 
the value of the property which they rep- 
resent, assigning to each share its pro- 
portionate worth. The authorities cited 
on behalf of defendant pertain to common 
stock. Undoubtedly in estimating the 
value of common stock under circum- 
stances like those in the instant case, the 
value of the net assets of the corporation 
have an imporiant bearing. 

They may also have some application in 
the case of preferred stock, but the value 
of preferred stock may be much less than 
the value of the assets. In any event, we 
find nothing in the evidence which shows 
the value of the property of the corpora- 
tion except that it is siipuleted that the 
balance sheet of the company for the vear 
in question is as shown in the findings 
of fact. But the mere fact that the bal- 
ance sheet states the assets of a corpora- 
tion to be a given sum is no evidence that 
such value actually exists, as many per- 
sons have found to their sorrow. 

_ Contention of Defendant 
It is also contended by defendant that 
the testimony with reference to actual 
sales prices of high-grade preferred stock 
on the open market is not admissible to 


| Show the value of the preferred stock in- 


lis rated, 


fagree that 


| parties 


volved herein. But we think when the 
dividend rate of these stocks is shown, and 
other matters showing how such stock 

that while such evidence is not 
conclusive, it tends to show the value of 
preferred stock bearing a dividend rate 
equivalent to that of the stock in question, 
and may be considered together with all of 
the other evidence in the case bearing 
thereon in determining the value of the 
stock of the Nashwaak Pulp & Paper Com- 


pany. Proceeding in this manner, we find 
the value of the stock received by the 
plaintiff in exchange for bonds at the 


time of the exchange to have been $60 a 
share, and that plaintiff by such exchange 
sustained a loss of $261,071.50. : 
It follows from what has been said above 
that plaintiff is entitled to recover herein 
and that the amount of its taxes for the 
year involved should be computed after 
allowance has been made for this loss, 
but there seems to be some question as 
to whether by inadvertence the amendedg 
stipulation executed by the parties is cor- 
rect in all particulars. Counsel for plain- 
tiff say in argument— 
Provisions of Judgment 
“We desire that this proceeding be set- 
tled according to the right of the matter, 
and notwithstanding the stipulation, we 
any recovery should be calcu- 
lated in light of the actual invested cap- 
ital, corrected income and the taxes paid.” 
Accordingly judgment will be withheld 
with leave to the respective parties to 
submit a computation of the proper tax 
and amount to be refunded in accordance 
with the conclusions stated above. If the 
agree with reference to the re- 
sult of the computation, judgment will 
be entered for the amount so fixed, oiber- 
wise the court will have the computation 
made and the judgment entered. 
Wnratey, Judge: WI.i1aMs, Judge; Lit- 


TLETON, Judge; and Boorn, Chief Justice, 
concur. 


of electrodepositing chromium in which 
regulating within the limits specified a 
radical component of the bath ‘other 
than or in addition to the chromic acid 
radical) is not practiced in maintaining 
the efficiency therrof. No disclaimer was 
filed as to claims 3 and 18 which are re- 


lied upon. They contain words of limi- 
tation to being “maintained” or “regu- 
lated” in “continuous deposition.” By the 


disclaimer the claims are all limited to the 
step of maintaining the efficiency of the 
bath by regulating the radical component ¢ 
of the bath (other than or in addition to 
the chromic acid radical) 

The defendant has offered proof of 
three alleged prior uses 

I. The Bureau of Standards and 
Bureau of Printing and Engraving 
Washington, D. C. 

Il. The Eastman Kodak Co., Rochester, 
NY 

III. The Westinghouse Electric Manu- 
facturing Co. at East Pittsburgh, Pa.. and 
at its lamp works in Bloomfield, N. J. 


the 
in 


But the Bureau of Standards did not 
practice the invention ‘of the patent in 
suit prior to Fink. Only laboratory ex- 


periments were conducted by Eastman up 
to the time of Fink’s date of invention, 
and prior use has not been proven, in the 
Westinghouse works at East Pittsburgh or 
at Bloomficld. 

In view of what has been said supra, 
all claims in suit are held valid and not 
inspired by the prior publications or by 
the prior art and not anticipated by the 
allegéd prior uses. 


We now come to the question of in- 
fringement. Defendant's process is dé@- 
scribed step by step in the stipulation 


marked Exhibit T which is dated Jan. 26, 
1930. It is also described in defendant's 
answer to the interrogatory read into the 
record at page 42. Defendant admits in 
its brief that it practices the invention 
described, for example in claim 15 of the 
patent, and in addition thereto, with- 
draws a sample of the solution at inter- 
vals of approximately thirty (30) days and 
analyzes it 
If any loss of sulphate radical is noted, 
it is made up by an additional amount 
supplied to the solution, thus keeping the 
percentage Of sulphate radical substanti- 
ally constant This being the case the 
defendant comes clearly within claim 15 
as limited by the disclaimer filed June 
20, 1928. The remaining claims in suit 
are similarly infringed. I therefore con- 
clude that all claims in suit are valid and 
infringed by the defendant's process 

It follows, therefore, that there may be 
a decree for the plaintiff for an injunc- 
tion, reference and accounting. 

Submit decree accordingly. 
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Profit in Decade | California Utility 
Of Land Office 


Totals 73 Million State Railroad Commission Also Refuses to Fed 
Reduce Pacific Gas & Electric Tariffs 


Is Permitted — Site Is Calneted 7 | Work Insurance F ailure Abread | 


To Continue Rate Competition Senate Committee Is Informed 


In Minnesota for 
eral Jail Farm | Experie 





neces of Great Britain and Germany 
Cited as Senate Hearings End 





Three-fourths 
Were From 
Leases on Coal 
Properties, Says Office 


Bureau of Prisons Recom- 

mends 2.880 Acre Prop-| 
$5 an 
Eastern Part of State 


° 
of Receipts 
SACRAMENTO, CALIF., Nov. 13. 

The State Railroad Commission has re- 
fused to order the Pacific Gas & Electric 
competition 
Modesto Irrigation District's electric plant 
in other territory 


Constitution forbidding the taking of pri- 
vate property without just compensation. 
after outlining the suc- 
the Pacific Gas & 
meet the Modesto 


{Continued from Page 1.] 


reserve funds a deductible expense under 
the Federal Revenue Act 
Roferring 


and most 





the burden of un- 
employment would be distributed so that 
it would not fall heavily upon any single 
The prosperous industries and 
the employed workers wou!d help to bear 
ihe load of the weaker members 


The decision, occupations 


cessive reductions 
Electric Co.'s rates to 
rates, proceeds: 

“How much of its existing business the 
company was enabled to hold is not clear. 
Its business has continued to decline, but 
maintained 


and Oil 


Milton, Mrs. Abby C. 


compulsory 
reduce its ; 1 
would have to be on a fixed plan and 
miracle occurs, 
“to 99 per 
Even if an elastic com- 


“unless a 
tisfactory 
which it applies.” 


Modesto district. 
The Modesto district 
Commission to 


The General Land Office, regarded as 
one of the most 
the Federal Government, during the last 


‘ofitabl The Department of Justice announced, | . 
profitable ine (Oe ‘ the Bureau of Prisons had and, at the same time, there would be the 





NEW BOOKS 


Received by 
Library of Congress 


List supplied daily by the Library 
of Congress. Fiction, books in for- 
eign languages, official decuments 
and children’s books are excluded. 
Library of Congress card number 

is at end of last line. 






Caesar's wife and other 


poems 148 p. Atlanta, Ga., E. Hartsock, 


1930 


31-25916 
Monteith, Wm. B. R. Bibliography with sy- 


nopsis of original papers of writings of Sir 
James Mackenzie. 97 p. Lond., H. Milford, 


1930 


Moyer, James A. Radio receiving tubes; 


recommended to the Attorney General the 
location of a Federal jail farm in Minne- 
The Bureau proposes the purchase 
of 2,880 acres in the eastern part of the 
State out of an appropriation of $300,000 
available. 


feeling of security on the part of all the 

misfortune 

them they would be protected. 
“Whatever 


adduced considerable 
port of its position) that it was still o 
erating in the Modesto section at a slig 
record does 
the operation 


withdraw its electric power service from 
the district, 
cities and other irrigation districts asked 
the Pacific Gas & Electric Co. 
to reduce electric 


10 years collected four dollars for every proposed, 
information 


Department 


according the district 
made available at 
of the Interior. 


Between 1920 and 1930 the receipts of 


a governmental agency would assume the 
role of dictator, he said. 
Epstein said that he was not sur- 


arguments 
unemployment 
equally well against fire insurance, life in- 


justify the 
conclusion insurance 


out-of-pocket 


cluding applications for distaht control 


31-25899 


industrial processes and precision measure- 
ments, by ... and John F. Wostrel. 2d ed. 
323 p., illus. N. ¥., McGraw-Hill book Co., 


1931. 


Nurse, C. J. Purification and disposal 


the General Land Office from all sources 
totaled $105,000,000 
penditures 
was explained. 
information was 
Office on behalf of Commissioner Charles 
C. Moore: 
appears that 
some $78,000,000 during 
About 75 per cent of the total 
rents and 
coal and oil 


respective 


testimony as he 
schedules 


legislation.” 
Sherman's views, Mr. Epstein 
the opposite 
nation-wide system of unemployment in- 
surance with Government contributions as 
“the cheapest possible form of insurance.’ 
experience, 
employers, 


The announcement follows in full text: 
of Prisons has filed a 


Sherman's 


is the company insurance 


the district 


in holding on 
that the situation | 
complainants 
remark, ad-, 
relief sought, 
that the irrigation district ‘is merely in- 
viting the Commission to deliver the fu- 


compared the Modesto 
to $27,000,000, 


additional 


: , f The Bureau 
amounting as against 


The following 
supplied by 


> opposed along the same lines.” | Parks, 
(Rep. of Illi- 

compulsory 
Epstein said he would 
made compul- 
insurance 


Commission puting Mr 


A statement 
explaining its orders upon these two peti- 
tions follows in full text: 

The denial of 
Modesto irrigation 
der for the withdrawal 
& Electric Co. 


a Federal jail farm be lo- 
cated in the Siate of Minnesota, and rec- 
ommending 
2,880 acres in the township of Sandstone 

Careful consideration was given by the 
suggested, 


the facetious 
withdrawal purchase 
application : shi 
asking an 
the Pacific Gas 


. insurance 
there was a profit 

‘ } American 
ainly, by stretch of imagination interested were individually 


Selections of sites for Federal penal in- 
stitutions are made on the basis of expert 
investigation and* report, and that course 
Experts from 
the Bureau of Prisons, the Department of 
Agriculture, and the Bureau of Efficiency 
The land selected is in what 


insurance 
creditors to protect 
loans or credit 

made compulsory 
Government, 


universally 
the security for their 
Life insurance should be 

and be provided by the 
furnish death 
for widows and children, he stated. 

Government 
in times of severe depression should come 
from supertaxes on high incomes and from 
inheritance 


irrigation 
served with electric power by the district's 
the finding 
by the Railroad Commission that such an 


——_. problem and that legislation 
to be enacted to inaugurate an unemploy- 


Relatively 


was based competitor 
tempting anything more than to hold as 
much as possible of its gradually declin- 
business by meeting 


competitor.” 
Lowering Rates Discussed 
applications of 


public land. 


Division of Receipts 
Of the coal and oil receipts, 10 per cent 
is retained by 
while 90 per cent is divided between the 
reclamation 


in this case. insurance protection 


plans, he declared. Mentioning the plan unemployed 


Government, participated. 
is protection, I don't know any- 


will have to be cleared to be suitable 


agriculture 


Discussig 


Act for Regulation 
Of Private Contract 
Carriers Is Upheld 


superiority unemployment campaigns 


Under this division the reclamation fund Commission 
respective 

competitive 
embraced 


At $5 An Acre 
assumption 
operations 
slection of 


of one of the greatest social methods ever 


tates 52‘. the principle of insi 


; examination 
| rrigation a . > 
the States in which the lands are located. epernanen: insurance 
The balance, 
oes to the reclamation fund. 
results that 
money that is secured from these natural 
resources is 
States and spent 
Under the Federal Leasing Act the title 
to coal and oil 
remains permanently 
minerals which 


prosperity 


valuable lands 
per cent of the incomes received by those 


$75 to $100 per acre. 
stone will cost $5 per acre. 
important 
lection of a site is its relation to the places 
the prisoners come. 
located centrally to the prison population 
the extra cost of transportation of pris- 
oners and guards quickly mounts into for- 


withstand 
loss caused by an extensive fire were it 
by the payment 
a small annual sum they can procure pro- 


the Interstate 
merce Commission, and its own previous 
decisions, all holding that a reduction in 
competition 
constitute 
unfair discrimination against other areas 
the same utility serves. 

otherwise,’ 
states, quoting from 
California Railroad Commission, 
be to aeny the right of a utility company 
to maintain its own exisience by 
its competitor.” 


exceptions, decisions of 


It, there- The land at Sand- 


practically charitable, educational or religious causes,” 


Authority of Commission to 
| Refuse Permits Affirmed: 
Judge Kennerly Dissents 
From Court's Decision 


particular 


portion of their incomes than the richer 
and children 


protected after Barron, 


Chairman 
conclusion 
‘ommittee finds 
formation 
which will be 


the public announced 
unless the 
additional 
preparation 
submitted 

convenes, 


Benjamin 


adequately 


Government 
in them may be produced on a 
the case of coal, for example, 
the Government blocks out an area which, 


Department 
secure this rotectio 

[Continued from Page 4.) ecure this protection 
the goods which he is carrying have really 


cotmmitted to jail in Minnesota by divis- 
ions of the judicial district 
ending June 30, 1931, was as follows: 

second (Mankato), 


for the year tribution of the risk upon as wide a group 


Attention 
stances, is regarded as a fit unit for de- California, 
velopment. 
four square miles 
fore covers 2,560 acres. 
Leasing Coal Lands 
This unit is studied by the Geological 
Survey, its possibilities estimated, and a 
is written covering 
may require the development of a 
to cost $10,000 or $50,000. 
production 
amounts of coal per year which might 
to 100 tons or 10.000 tons i} 
ecify the royalty per ton to be paid to 
Government, 
provortion 


placed on its statute 
discrimina- 
tion for the purpose of destioying a com- 
petitor, but specifically provided that the 


(Winona), 89; 
third ‘St. Paul), 756; 
(Duluth), 


or are in the course of continuous transit, 


; the : of the more varied the risk, the greater are 
the record does not snow. 


the advantages of the insurance principle 

“Compulsory 
ployment on a national scale would make 
use of the widest possible range and would 
thus achieve the cheapest 
of insurance. 


to afford several 
opportunity 
request was denied by the committee, but 
permission was granted these persons to 
incorportae 


Brae additional wit- 
(Fergus Falls), 385. suSuneee 

This shows 
prisoners come trom the eastern part of 
the State, 
tenced by the courts sitting at St. Paul, 
Minneapolis, and Duluth. 
therefore, 
the eastern part of the State. 


straining of the point to say, because the 


Conf 
intrastate 


of a competitive | 
possible form 


requirement By including all industries 


who contracts wholly 
Texas, and who carries wholly there, pro- 


the carrier Summarizing this part of the case, the 
is obvious, 
authority 


minimum regulations conciuded 
constitutes 
commerce 

comes at last to the one great 
question, whether those engaged generally 
unregulated 


Hydroelectric Pro ject in Kentucky 
Described at Federal Inve: 


should be no: than south of 





discrimination 
discriminacion 
prohibivory 


prevenuon 


ligation 


difficulties sentenced 
may, merely 
the leaseholders 


minimum 


Sandstone 
requirements, and it is on the main high- 
way between Duluth and the Twin Cities, | 


cause they carry : 
quantities Poca as Interstate 


Transcript of Testimony Deals With Cost of Building 
Power Plant in Standard Group 


Commission 
railroad and 
the existence of competition at one point 


the Fourteenth Amendment 
tain the right to continue to do such bus- 
iness on the public roads, against the will 
of the State asserted by statute that they 


The basis upon which the oil lands are commissions, 


the Federal Leasing Act 
is slightly 
the permit 
the beginning of an individual's contact 
with the Government 


preliminary to a lease. 
Prospecting for Oil 
for a permit 
to have four 
land assigned 
stake out 


adequate railway transportation. 


$300,000 Is the Limit 
appropriations 
the expenaiture 
Minnesota 
accommodate 
Suitable buildings can not be constructed 


been deemed to destroy 

circumstances 
which such discrimination would | 
Sometimes 


tnat simi- | 


Publication 
conditions | 


script of testimony Oct 


of excerpts 
30 by Andrew 


Q. Who constructed 
erating plant 
connecting 
the Waterside steam electric 
equipment 
Byllesby Engineering & Management Cor- 


the hydroelectric 
tiansmission 


Available 


important _ that the requirements of the hydroelectric 


valid, and that if plain- 
tiff and intervenors wish to conduct their 
the highways of 


than $300,- 


institution Trade Commission, 


appearing as 


Texas statute are r : 
r Commission's 


specifically substation 


competitive 
statutory authorization, the books are re- 
decisions approving 
priety and lawfulnegs ot meeting a com- 
petitive condition 


irrespective 


An applicant business on this State, 


they must 


to prospect 
power and gas utilities, was begun in 
continued 
13, and proceeds as follows 

vou examined the 


the Louisville Hydro-Electric 
Hydro-Electric 


structures 
A. $8,568,115 


upposed oi 
supp d il Is this a Federal project? 


three monthe he 
months he 
apparatus ready to sink an oii well 
two years, 
less depth, he. must 
His permit should work itself out in two 
s, but extenuating circumstances may 
arise under which he may get extensions 
of the permit 


temporary exceeding $25,000 | Keith, Arthur B. 
and architects’ 


would not purchase more than 200 to 300 


injunction prayed for. 


Judge Kennerly Dissents represented 


engineering fees 


recorc lat 
rec id tha Byllesby Engineering & Management Corpora- 


strikes oil at there is an unlawful discrimination 


West, District Judge concurs 
2.000 feet 


KENNERLY, 
In what is s 


Department has been 


Judge, dissenting the Ohio Falls 
aid respecting those regula- 
i Legislative Act 


Hydro-Electric 
corporation 


fiable departure from long and 
statutory, 
Commission precedent, both in this State 
and elsewhere, which overwhelmingly sus- 
ine right of a utility to meet in good 
faith a competitive rate 
ing itself subject to a charge of unlawtul 
locality discrimination.” 


The necessity engineering 


prisoners. 





Engineering Management 
consulting 
understanding 


Com Mission 


r seeee Corporation 
ivdroelectric 


was to be constri 
constructed 





protection, 


developed first-class 





applicant discovers oil, 20 per cent of all 
that is produced prior to his obtaining a 
lease goes to the Government 
covery entitles him to a Jease under which 
»he may get one-fourth of the area covered 
by his permit on a basis of 5 per cent to 
He may also secure an- 


McLeaish 


Binford, - : Ohio Falls the vicinity 
available. 
clearing 2,800 


turnish employment 


and McLeaish operation hydroelectric 
the Federal 


the preliminary 


application 
Commission for 
ing the Ohio FalJs hydroelectric 


generating 
' Hydroelectric 
of which the development 


the decision 


The situation out 
summarized in 


to concur in the disposition made of the 
presented 
who are I think 


& Electric 


land at Sandstone will be sufficiently pro- 
‘er : hydroelectric enerating The It . p 
the Government. expenditure ¢ » The price at which the 


other lease for three-fourths but 
the Government 


(Kentucky) 
as follows 


“The Pacific Gas & Electric Co 
lessor and predecessors, has been operat- 
ing for many years in 
These operations have been and are 
under local franchises and under the pro- 


plainant and intervenors 
The Louisville Hydro-Electric 
Ihe report of the Prison Bureau covers | understand 


ranges from these and other elements of 


depending 
quality of the oil produced 


the siiuation the top holding 
hydroelectric 
acquisition & Electric 
preparation 


be proceeded with as 


highway protection, but are in fact a reg- 





(Kentucky) 


plans will 
as possible. 


Summary of Condition 
Of New York Insurer 


New York, N. 


The first departmental examination into 
the condition and affairs of the Guardian 
Casualty Company of Buffalo, shows the 
company to be in possession of total ad- 
mitted assets of $3,442,554 


California Constitution it existed prior 


amendment Operations 


Hydroelectric 
enactment 
Public Utilities Act and hence a certificate 
convenience 


had resulted in a deficit of nearly 


” : from 10 to 20 per cent below those of the 
Florida acts 


and this act, and that Michigan v. Duke 
Buck v. Kuykendall 
v. Commission 


Washington. California of public 
irrigation 
established an electric system, since 
time compctition 
plants has been severe and has been the 
charges and accusations 
of unfair methods. 

“Until recently the struggle was carried 
on with the rates of the district 


sons the business of the district grew and incorpora- 


decreased 
rural districts lines of the utility in some 
instances became 
certain of them 
Jan. 15, 1930, the Commission ordered gen- 
eral reductions in the system rates of the 
which had the effect of narrow- 
ing the then existing differential between 


S. 314), Frost 
583), and Smith v 
controlling 
injunction prayed for, 
torcement 
tions, should be granted 


The properties owned 
Hvydro-Elec- 
This consisted of a hydro 


. consumers 
temporary tric Development 


$2,499,749, generating 
cording to a report filed by the State Su- 
perintendent of Insurance, George S. Van 


& Electric 
of Delaware who purchased 10,000 shares 
$10,000 cash 


mentioned generating 


located at United States Government 


management Louisville Hydro- 


surplus of $292,804, the policyholders’ sur- 
plus was shown to be $942,804 
bany’s capital was reduced from $1,000,000 
Vv reducing the par value of stock from 
$10 to $6 a share, and transferring $350,- 
000 to surplus account, the report stated 


connecting 
The com- 
its rates sO as 
theretofore 


Employment Situation Little Changed 
in lowa and Texas 


thereupon further Code of 
sete ; ode o 
differenial equipment Company? 


existi = 
xisting. Q. What does the comparative 


This in turn 


Among Localitie: 


followed by a reduc- 


Hydroelectric Company? Union 
incorporated Feb. 8, 1928, and commenced cific Gas & Electric Co Engineering examination of the comparative 
business March mngineering 


little change, ac- 
of Commerce 


YMPLOYMENT conditions in cities of Management Corporation 


affiliated with before the Railroad 
chants Mutual Casualty Company of Buf- 
The original capital 


be $1,000,000. 


irrigation district 
Commission resulted 
case was 
by Senator 
of the Railroad Commission. 


inter-company\ 


Department 





the President's Organization Unemployment Engineering 


review issued by the Organization were printed in the issues of Nov 
The section dealing with Iowa and Texas follows in full text 


was shown 
The company has a voting 
trust agreement, for the stockholders, un- 
February, 
“Since organization.” 
“the company has written net premiums 
of $734,557 in 1928; $1,692,613 in 1929; $2,- 
258.432 in 1930 and 
$1,425,439." 


New Task ile Fined 
For Violation of Rates 


New York, N. Y., 

The firm of Rutherford & Maher, 
ance brokers, has been fined $1,000 by the 
State Insurance 
S. Van Schaic 
commercial 
The violations were found 


Corporation 


: these advances were 
am informed 


12 and 13.) 





engineering 
» to the subsidiarie 
among whom 


(Kentucky) 


Des Moines of Standard 


Commissioner 


insignificant Turpentine Workers Held Rept. of Chief of Bur. of Dairy In 


Not to Be ‘Farm Laborers’ 


employment >» showing consistent increases and 





The president settlement 
Commerce 


department 


MONTGOMERY, ALA., 

Persons employed 
turpentine orchards and turpentine Stills, 
and in the production of gum turpentine 


& Management Corporation Represented 


opertaion 


States Dam ! yvdroelectric 











betterment 
announced 








Workmen's Compensation 


Atiorney General Thomas E. Knight 





Hydroelectric 
subject of oper 





hydroelectric 


Superintendent 
insurance 


Superintendent Insurance, 


Charles C. Greer 





period Sept Hydroelectric 


improper rates 1,243 applicants Houston 


United States 





Trade Commission Defers 
Public Utilities Hearings 





Government (Kentucky) 
territories 
erated and garaged 

The insurance company on tt 


the Emplovers Liability 











the Thanksgiving and Christ- 
Texas Fed- 


New York Gold Imports 
Are $210,000 for Week, 





Assurance Corp 





100 applicants of Women's Clubs investigation public utilitics, 


committee 
received approxi- 
of producé 
hipped during the month of October 
Brownsville 

inempiloved transients have been 


through error. 

is no evidence 
Emplovers 
poration, Ltd., acted wilfully 
mission of this violation.” Mr. Van Schaick 


, scheduled 
ywer Rio Grande Valley 


2 


applicants 
ve announced plans for keep 


Commission Reserve Bank 
the week ended Nov. 
shows total imports of $210,000 from Latin 
totaled $688,000 
prising $426.000 to Peru; $175,000 to Swit- 
European 


Assurance 





the close of 
was announced 
resumed would 
lesby Engineering and Management Com- 


the hearings 
Information 
to take proper precautions to prevent this 
motivated by 
, unnoticed. 
Originated prior to the 


have been provided understand 
1922 to $8.794.523 
Have I stated 





further testimony on the Louisville group the end of 


of utility companies 





was siated foreign account showed a de- 


crease of $8,591,000 





vided almost 


The Federal Trade Commission's calen- 





of improper policies and was in fact 


: hydroelectric 
investigation at that time.’ 











to the monthly 


Meeting Called to Vote on 
Testimony . fe 
complaints Merger of Life Insurers 
Commission, 


underwriting 


functions is “inexcusable 





Galveston 


South Carolina Asks Aid 
In Fighting Forest Fires 


CoLumsia, S. C 
Blackwood has 





investigation 








Commissione 
announced 
calling of a special meeting of the stock- 


cottonseed Insurance 


16. in Memphis 








compiaints 








Dallas 
cretar of Tokeka, 


k 
r October totaled over 
to merge the company 


an zrair nc 
Governor Ibra C d grain m 


a_ proclamation calling on various county 
officers to cooperate with all State officers 
in combating 
in the State 


Mich. 













applicants Insurance Commissioner 


of October ym mission's 


Conestructior 





the Pyramid Life 
now owns more than 50 per cent of the 
stock of the Kansas Life. 


gained 46 Edward M 





worth of damage has already been done, Peeense te ern Kentucky 


the Governor helieves. 





the previous 


indications betterment 1930, and 0.4 over October }sion’s attorney [Continued on Page 7, Column 6.] 


sewage (Lockwood's manuals.) 122 


31-25894 


illus. Lond., C. Lockwood, 1931 31-25898 


quantitative 
(Thesis (Ph. D.)—Columbia univ., 1931.) 


p. N. ¥., 1930 31-25908 
Parrish, Paul L. Prevention of diseases 

childhood. 89 p. WN. Y., Prtd. by O. E. 
Saunders & sons, 1931 31-28892 


Pike, Oliver G Rambies in Britain's bird- 


land. 236 p. Lond., H. Jenkins, 1930 


Margaret M. Gravimetric method for 
determination of vanadium. 


31-25907 


Shaaber, Matthias A. Art of writing business 


letters. 430 p. Boston, Houghton Mifflin 
co., 1931 31-25750 


Shoemaker, Henry W., comp. Mountain min- 


strelsy of Fa. 319 p. Phila., N. F. McGirr, 


1931 31-28899 
Stevens, Wallace. Harmonium. 151 p N. Y., 
A. A. Knopf, 1931 31-25912 
Tetrault, Philippe A Fermentation of cellu- 
lose at hign temperatures Thesis (Ph. D.) 
Uni of Wis., 1929.) 28-45 p. illus. Jena, 
1930 31-28879 


Wagenknecht, Edward C Jennxy Lind. 230 p. 


Boston. Houghton Mifflin co., 1931 31-28224 


Wells, Herbert G Way to world peace, 


firmations section ili.) 31 p. Lond., 
E. Benn, 1930 31-25754 


West, Bradford W Financial aspects of state 


care of insane in N. Y. 113 p. Phil., 1930. 


31-28880 


Wilstach, Paul. Tidewater Maryland. 383 p 


Indianapolis, Bobbs-Merrill co., 1931 


31-28890 
Baring, Hon. Maurice. In ny my 
ginning 331 p Londa., : einemann, 
1931 31-28906 


Clarence W. More they told Barron; 


conversations and revelations of an Ameéri- 
can Pepys in Wall street 3s pp. Bae 
Harper & bros., 1931 31-25997 


Barrett, Edward J. B. Strength of will 


p. N. ¥., R. R. Smith. 1931 31-25988 
Berthier, Jean. Compendium of theology 
from French by Rev. Sidney A. Raemers. 
1 vy. St. Louis, Mo., B. Herder book co., 1931. 

31-25987 


Carmichael, Hattie M. Study of properties 


of yeast invertase. -(Thesis (Ph. D.)—Coe 


lumbia univ., 1931.) 29 p. N. ¥., 1930. 


31-25985 


regarding revision of statute of Per- 


manent court of internatl. justice and ac- 
cession of U. S. A. to protocol of signature 
of that statute, Geneva, 1929. Geneva, Sept. 
14, 1929. 6 p. Canberra, H. J. Green, govt. 
printer, 1930 31-28802 


Cross, Robt. A. History of Southern Method- 


ism in New Orleans 64 p. New Orleans, 
1931 31-25989 
Embree, Edwin R. Brown America; story of 
new race. 311 p. N. Y., Viking press, 1931. 

31-25980 
Foulke, Roy A. Commercial paper market, 
267 p., illus. N. Y., Bankers pub. co., 1931. 

31-29026 


Gibson, Byron H. History, from 1800 to 1832, 
f English criticism of prose fiction (Ab- 


stract of thesis (Ph. D.)—Univ. of Il., 1931.) 
9 p. Urbana, Ill., 1931 31-29003 


Gordon, R. Leslie. Little journey through 


Alaska. (Library of travel.) 144 p, Chica 
A. Flanagan co., 1931 31-25! 


Hollis, Christopher. Saint Ignatius. 287 p, 
Lond., Sheed & Ward, 1931 31-25991 


Horst, Kathryn. Metabolism of albino rat 


during prolonged fasting at two different 


environmental temperatures, by . . 


fayette B. Mendel, and Francis G Benedict. 


(Thesis (Ph. D.)--Yale univ., 1931.) p. 


200. Springfield, Ill., 1930 31-25984 


Introduction to British con- 


stitutional law. 243 p. Oxford, Clarendon 


press, 1931 31-29033 
Lescohier, Don D. Alleviation of unemploy- 
ment in Wis.. by and Florence Peterson. 
139 p. Madison, Wis., Industrial comm. of 
Wis., 1931 31-29032 
Lewis, Edward FE. Mobility of negro; study 
in Amer. labor supply (Thesis (Ph. D.)— 
Columbia univ., 1931. 145 p., illus. N. ¥., 





1931 31-25978 


Lichtenberger, James P. Divorce; social 


terpretation 472 p. N. Y¥., McGraw-Hill 


book co. 1931 31-25999 
Mannin, Ethel FE. Common-sense and 

child; plea for freedom. 286 p. Lond., Jar- 

rolds, 1931 31-25998 


Mason, Josephine D. Practical reader 


adults, by and Gertrude E. O'Brien, 


lv Boston, D. C. Heath & co., 1931 


31-29000 


_ GOVERNMENT BOOKS 
AND PUBLICATIONS 


Documents described under this heading 
are obtainable at prices stated. exclusive 
of postage, from the Inquiry Division of 
The United States Daily. The Library 
of Congress card numbers are given. 
In ordering. full title, and not the card 


numbers, should be given. 


Southern Appalachian Natl. Park Comm, 
Final Rept. to Secy. of Interior, Je. 30, 1931, 
U. 8. Dept. of Interior. Free 31-28370 


Air Navigation, Arrangement between U. 
and Italy—-Exec. Agreement Ser. No 


Price. 5 cents 31-28369 
Manufacture of Low-acid Rennet-type Cot- 


tage Cheese--Misc. Pub. No. 119. U. 8. De 
of Agric. Price, 5 cents Agr. 31-1 


Speech Defects and Their Correction—Pam, 


No. 22, Oct., 1931, Office of Educ., U. 8. Dept. 
of Interior. Price, 5 cents E31-789 


Lightin Factories, Mills and Other 


Work Places—Bull. of U. S. Bur. of Labor 
Statistics, No. 556, U. S. Dept. of Labor. 
Price, 15 cents L31-153 


Scales of Wages and Hours of Labor, 


May 15, 1930-—-Bull. of U. S. Bur. of Labor 
Statistics No. 540, U. S. Dept. of Labor. 
Price, 50 cents L13-159 
Decisions of Dept. of Interior in Appealed 
Pension and Retirement Claims—Vol. XXII, 
July 16, 1924, to July 12, 1930. Price, $1.50, 

1 (12-29422) 


4 
Rept. of Dir. of Information, U. S. Dept 


Agric., for f. yr. ended Je. 30, 1931. Free, 


(Agr 29-1762) 
ustry, U. 8, 


Dept. of Agric., for f. yr. ended Je. 30. 1931. 
Free (Agr. 25-1584) 


Rept. of Solicitor, U. S. Dept. of Agric.. for f. 


yr. ended Je. 30, 1931. Free (8-9984) 
Following are bulletins of Bur. of Census, 
S. Dept of Commerce, on Manufactures: 
1929, 15th Census of U. S.: 


Clocks, Watches, and Parts rice, 5 cents. 
(31-28178) 

Furniture, Mattresses and Bed Springs. Price, 
10 cents (31-28178) 


Jewelry, Plated Ware, Silversmithing and Sil- 


verware Price. 5 cents (31-28178) 


Montana, Occupation Statistics—15th Census 


of U. S.: 1930, Bur. of Census, U. 8S. Dept. of 
Commerce. Price, 10 cents. (31-27278) 


Following are bulletins of Bur. of Census, 
Dept. of Commerce, on 15th Census of U 
1930 


Mex., Oreg. and Wash. (separate bulls.), 


Drainage of Agricl. Lands Price, 5 cents 
each (31-28050) 
Mich., Agric. Price, 15 cents. (31-26898) 
Hawaii, Agric. Price. 5 cents (31-26211) 
‘.. Dak., Agric. Price. 10 cents (31-26275) 


STATE PUBLICATIONS 
AND BOOKS 








may be obtained bu writing to the de- 
partment in the State given below. 


Va.—Rept. of Treasr.. to Gov., for yr. ended 


Je. 30. 1931 Richmond, 1931 


Mont.-—-Repts. of cases argued and determined 


regarding these publications 


in Supreme Court, Jan. 3, 1931, to May 8, 


1931.—Vol. 89. Helena, 1931 


Wis.—Session Laws, All Acts and Certain 


Joint Resolutions, passed by Biennial Sess, 


of Legis]. 1931 Madison, 1931 


La. Conservation Review 1930 — Ann. 
Number, Vol. 1, No. 6. Dept. of Conserva- 


tion. Baton Rouge, 1931 


Tex. —Tex. Repts.—Vol. 119. Cases Adjudged in 


Supreme Court, Jan., 1930, to Jan., 1931, 


Austin 1931 


Ga.—3rd Ann. Rept. of Building and Loan 


Assn 1930, by Ga. Securities Comm. Ate 


lanta, 1931 


Bibliography of Printed Maps of Miche 


gan, 1804-1880, by Mich. Hist. Comm. Lanse 


ing. 193 


Va. Agricl. Year Book, Yorktown Ses- 


quicentennial Celebration issue Dept. 
Agric. and Immigration. Richmond, 1931. 


Virginia gas fields to Ga.—3rd Bienn. Rept. of Prison Comm., for 6, 


yr. ended Dec. 31, 1930, to Gov. and Gen. 


Assembly. Atlanta, 1931. 


_— 
———————————— 


Cotton Belt’ Line 
Finances Argued 


In Proposed Sale 


Southern Pacific Purchase 
Would Avoid Receiver- 
ship, Railroad Counsel 
Informs I. C. C. 


The St. Louis Southwestern Railway 
will soon go into the hands of receivers 
unless the Southern Pacific Company is 
ranted permission to acquire control of 
ts lines and take over its financial obli- 
gations, the Interstate Commerce Com- 
mission was advised Nov. 13 by Ben 
Day, counsel for the Southern Pacific. 
(Finance Docket Nos. 8393 and related 
cases.) 

Mr. Day's statement was made during 
oral arguments before the Commission in 
connection with the Southern Pacific’s ap- 
lication for authority to purchase con- 
rol of the “Cotton Belt,” and its motion 
to amend the Commission's consolidation 
lan so as to allocate the “Cotton Be!t” 
o the Southern Pacific System rather 
than to the Illinois Central System as 
contemplated by the Commission. 

Opposed by Majority 

The proposed acquisition is opposed by 
practically all of the major Southwestern 
railroads. 

J. R. Bell, who opened the arguments 
in support of the Southern Pacific’s ap- 
Plication, told the Commission that his 
road is the only carrier running east to 
west which is stopped in Texas and 
Louisiana, pointing out that the other 
carriers in competition with the South- 
ern Pacific reach the Middle West. He 
said that the Southern Pacific had_ lost 
considerable traffic to the Panama Canal 
steamship lines by reason of its being 
shut off from Eastern gateways. 

In this connection, Mr. Bell 
that the Southern Pacific system, includ- 
ing its steamship lines, had earned less 
than any of its competitors during 1928 
and the peak year 1929. 


$9,000,000 Loans Overdue 

Ben C. Day, who followed Mr. Bell, de- 
scribed the manner in which the South- 
ern Pacific had acquired stocks and op- 
tions to purchase stocks of the “Cotton 
Belt.” He said that the railroad had $9,- 
000,000 of bank loans overdue now and be- 
tween now and next June it would have 
$20,000,000 of other obligations which must 
be met to prevent it from going into re- 
ceivership. “It can’t sell its bonds, and 
there is no possible way for it to work 
out of its present financial condition,” he 
emphasized. 

At the present time, continued Mr. Day, 
the Southern Pacific owns or is in a posi- 
tion to purchase 86 per cent of the issued 
or outstanding stock of the “Cotton 
Belt.” This stock is in noncumulative 
preferred, amounting to 198,000 shares out- 
standing, and 171,000 shares of outstand- 
ing common. 


Purchase Decided in 1929 


The Southern Pacific decided to buy 
the Cotton Belt in 1929, said Mr. Day, 
and proceeded to purchase 24.8 per cent 
of the outstanding common stock on the 
open market at $67.92 per share, and 87,- 
200 shares of the preferred in one block 
at var. This amounted to 35 per cent 
of the total outstanding of both stocks, 
which have equal voting powers. 

At the time of the purchase of the pre- 
ferred stock, continued the Southern Pa- 
cific Counsel, the company also secured 
an option from Kuhn, Loeb & Company 
to purchase 37,400 shares of preferred and 
59,300 shares of common stock, for which 
the Southern Pacific was to pay $101 per 
share for the preferred and $76 for the 
common. The option provided that the 
stock was to be purchased from Kuhn, 
Loeb & Company by July 15, 1931, or at 
the latest, that the Southern Pacific would 

rovide a purchaser for the stock not 
ater than Oct. 15 of the current year, 
or have the right to sell the stock in the 
open market. 


Bank Holding Stock 


Since the case would not be settled on 
that date, continued Mr. Day, the South- 
ern Pacific negotiated with the Chemical 
Bank & Trust Co., to provide a _ pur- 
chaser and the Varick Securities Company 
was organized and purchased the stock 
from Kuhn, Loeb & Company with moneys 
advanced by the Southern Pacific. The 
Southern Pacific secured an option to 
buy the stock, upon approval by the Com- 
mission, and this stock amounted in all 
to about 23 per cent of the outstanding 
stock of the Cotton Belt. 

Prior to the Examiner's proposed report 
in the case, Mr. Day, said minority stock- 
holders of the Cotton Belt held 42 per 
cent of the stock, but subsequent to its 
issuance negotiations were entered into 
between the Southern Pacific and the Cot- 
ton Belt minority group and acceptances 
were received from 28 per cent of the 
outstanding stock in the hands of minor- 
ity holders to an exchange of stock. This 
exchange would be on the basis of one 
share of Southern Pacific for three shares 
of Cotton Belt common and three shares 
of Southern Pacific for each five shares 
of Cotton Belt preferred. 

Of the 14 per cent remaining, Walter 
E. Meyer, Cotton Belt minority stock- 
holder, holds a large majority, and re- 
fuses to sell except at terms which are 
unacceptable to the Southern Pacific, said 
Mr. Day. 


asserted 


Broadcasting Station KGEF 
Denied Renewal of License 


The Rev. Robert Shuler’s broadcasting 
station, KGEF, The Trinity Methodist 
Church. South, Los Angeles, was on Noy. 
13 denied renewal of license by the Fed- 
eral Radio Commisison. In its action 
the Commission overruled Chief Examiner 
Ellis A. Yost. 

Deletion of KGEF marks the seventh 
time in the last two months that the 
Commission has ordered off the air a sta- 
tion in a large city. 

Supporting its decision, the Commission 
pointed out that Los Angeles is already 
adequately served, that the station was 
undesirable and obnoxious in promoting 
religious strife and antagonism, that it 
had criticized public officials and organi- 
zations of Los Angeles, and that it did 
not serve public interest 

The deletion is effective at once. 


Railway Rate Decisions 
And Complaints Received 


The Interstate Commerce Commission 
on Nov. 13 made public proposed reports 
of examiners in rate and finance cases, 
which are summarized as follows: 


Excelsior: No. 24374.—California Pine Box 
Distributors v. Southern Pacific Company 
Carload rates charged on excelsior from 
Denver. Colo., Minneapolis, Minn., and Rice 
Lake. Wis., to certain destinations in Arizona 
end California found not unreasonable. Com- 
Pplaint dismissed 

F. D. No. 8760.—Recommended 
Commission find that the present 
ture public convenience and necessity per- 
mit the abandonment by the Colorado & 
Southern Railway Company of a line of 
railroad in Boulder County, Colo 


Rate Complaints Filed 
Railway rate complaints filed with the 
Interstate Commerce Commission have 
just been announced as follows: 


Ground Limestone, Etc.—No. 24432, Sub 
No. 2.—The Warner Company, G. & W. H 
Corson, American Lime & Stone Company 
J. E. Baker Company, Steacy & Wilton Com- 
pany and White Rock Quarries. Philadel- 
phia, Pa., v. Atlantic City Railroad. Against 
rates on ground or pulverized limestone and 
Agricultura! lime from Pennsylvania pro- 
ducing points to points in New Jersey, Del- 
aware. Maryland, District of Columbia, Vir- 
— and West Virginia and all points in 
ennsylvania which are reached from the 
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Tenth of all Stores in United States 


{Continued from Page 1.} 


169 are dry goods chains, 3 are chains 
of mail-order distributing houses (catalog 
business only), and 33 are department 
store chains. Ownership of department 
stores, consisting of dissimilar stores 
which have been merged financially but 
are separately merchandised, are not 
chains and are not included in these 
figures 

In the apparel field, chains do 2 
cent of the total business. Of the 112,960 
apparel stores of all kinds, with aggre- 
gate sales of $4,315,234,497, there are 17,- 
210 stores operated by 1,243 chains, and 
the chain business amounts to $1,197,- 
087.311. The report shows 19 business 
classifications with the apparel group, 
which consists principally of men’s wear, 
women’s apparel and shoe stores. 


7.7 per 


Automotive Chains 


The automotive group, including motor 
care dealers and filling stations primarly, 
is difficult to separate directly into inde- 
pendent and chain operations. 

Although the majority of motor car 
dealers confine their sales largely to one 
make of vehicle, all but 1,290 of the 41.- 
158 retail dealers come within the classi- 
fication of independents. The 1,290 es- 
tablishments are operated by .166 chains 
and do an aggregate business of $616,051,- 
049, a ratio of 10 per cent. There are 
126 accessory, tire and battery chains, 
with 2,048 units and sales of $121,055,448 
a ratio of 19.1 per cent. 

Of the approximately 124.000 filling sta- 
tions in the country, 30,038 are operated 
directly by 864 chains with aggregate 
sales of $629,024,296, a ratio of 33.4 per 
cent. A large proportion of the balance 
of the stations rated as independents are 
in fact agency stations of the larger oil 
companies, confining their oil and gaso- 
line sales to the products of some one 
company. 

Sometimes the oil: company owns the 
station and leases it on a gallonage basis 
to the independent operator. At other 
times the land is owned by the operator, 
the oil company advances the investment 
{required for the station, and the opera- 
'tor repays it on a gallonage basis. 

A third relationship commonly existing 
is that the station is owned entirely by 
the operator, who contracts to handle one 
| company’s products exclusively in con- 
sideration of an additional margin of 
profit. 

In all three 
tor falls within 
independent. In 


cases, however, the opera- 
the classification of an 
the retail automotive 
field as a whole, there are 1,186 chains, 
operating 33,575 units, with aggregate 
ales of $1,337,959,137, a ratio of 14.4 per 
cent. 


| 


Furniture Group 


In the furniture and household group 
with 44,417 stores and an aggregate busi- 
ness of $2,286,007,992, 420 chains operate 
5,950 stores with sales of $447,272,058, a 
ratio of 19.5 per cent. There are 125 
{furniture chains, 29 home_ furnishing | 
chains, and 262 household appliance | 
chains. A large proportion of the latter | 
are chains operated by public utility 
companies, primarily designed to_ sell | 
electric and gas appliances. Of the 10,783 | 
household appliance stores, 4,472 are 
chain units with sales of $191,547,403, a| 
ratio of 45 per cent. However, this does | 
|not represent the chain proportion of 
the household appliance business, as | 
many kinds of stores other than those 
specializing in household appliances sell 
such commodities. | 

Restaurant Chains 

In the restaurant field, 287 chains op- 
erate 3,361 units, compared with a total | 
of 135,674 eating places in the country. 
{These chains do an aggregate business 
(of $298,843,423, a ratio to total restaurant | 
sales of 14.2 per cent. 

There is about the same proportion of 
chain operation in the lumber and build- 
ing group. Out of 79,839 yards and stores, 
with aggregate sales of $3,637,053,607, 
there are 8,915 chain units of 722 chains, 
with sales of $520,086,922, a ratio of 143 
per cent. There are 561 chains selling | 
lumber and building materials, 75 hard- 
ware chains, 20 heating and plumbing 
chains and 55 paint, glass and wall paper 
chains. 

Other Classifications 

Other retail classifications in which 
chains are a factor of considerable 1m- 
portance include cigar stores, coal, wood 
and ice dealers, drug stores, jewelry stores, 
newsdealers including those who also op- 
erate eating places, office appliance dealers 
and radio stores. 

Out of 22.051 cigar stores with sales 
of $330,284,460, there are 2.218 chain stores 
operated by 90 chains, with aggregate sales 
of $102,733,330, a ratio of 24.6 per cent. 
There are 22,426 retail dealers in the coal, 
wood and ice business, with sales of $1,- 
265,354,398, of which 1,415 establishments 
are operated by 116 chains with sales of 
$184,143,677, a ratio of 14.6 per cent. 

Drug stores in the United States total 
57,716, with sales of $1,683,834,442. Of 
these, 3,585 are operated by 249 chains, 
with sales of $312.301,721, a ratio of 18.5 
per cent. There are 20,095 jewelry stores 
with aggregate sales of $536,946 1, and 
of these 438 are chain stores of 65 chain 
organizations, with sales of $35,687.555, a 
ratio of 6.7 per cent. Most of these are 
installment jewelers. 

Newsdealer Business 


The chain proportion of the newsdealer 
business is not readily obtainable because 
many of these multi-unit operators also 
operate restaurants which’ constitute a 
considerable proportion but less than one- 
half of their total business. In retail 
|reports for cities and States, summarized 
in the United States summary Of retail 
distribution, each store, news stand and 
restaurant is classified according to kind 
of business, regardless of ownership. 
Restaurants operated by newsdealer chains 
are classified as resiaurants and are not 
included in the newsdealer sales of the 
country, but in classifying the chains the 
entire business necessarily must be classi- 
fied in accordance with the predominating 
kind of business. When the merchandis- 
ing repor. covering newsdealer chains is 
} issued, it will show the proporiion of each 
| kind of business, and the sales by com- 
| modities. There are 61 newsdealer chains 
with 1,047 units and sales of $24,307,266. 
and there are 7 newsdealer-restauxant 
chains with 1.837 units, and sales of $34,- 
897,182. 

There are 55 chains in the 
pliance field, operating 1,706 
sales of $169,707,027. The chain ratio is 
not readily obtainable in this field. be- 
cause the chains cover only a part of the 
classification embraced within that shown 
as Office, school and store supplies and 
equipment dealers, of which there are 
5,176 stores with aggregate sales of $352,- 
120,649. 


office ap- 


units with 


Radio and Music Stores 

Radio and music stores, of which there 
are 15,299 in the country, do an aggregate 
business of $535,252.980. In this field there 
are 85 chains with 864 units, and sales 
of $112,801,656, a ratio of 21 per cent 
Radios, however, are sold many kinds 
of stores other than stores, in- 


in 
radio 


Pennsylvania producing points via interstate 
routes 

Leuna Saltpeter: No. 24822 
tilizer Company, Little Rock 
isville & Nashville Railroad 
on shipment of leuna saltpeter 
Ala., to Texarkana, Ark 

Sheet Metals: No. 24821 
turing Company, Duluth 
Burlington & Quincy 
rates and charges on shipments of galvan- 
ized sheet iron nail bins or boxes from 
Duluth to Montpelier, Ohio, 


Fer- 
A Tou- 
Against rates 
from Mobile 


Home 


Hugo Meanufac- 
Minn., v, Chicago, 


Railroad Against 


cluding particularly hardware, furniture 
and department stores. 
above represents radio store business, and 
may not be indicative of the proportion 
of radio business done by chain-store or- 
ganizations. Throughout all of its re- 
ports the retail census emphasizes that 
kind of business classifications are not 
identical with commodity classifications. 
Only the commodity breakdowns given in 
the final State reports and in the mer- 
chandising series of reports show what 
commodities are sold in the various kinds 
of stores, and in what proportion. 


Multiunit Organizations 


In addition to the 5.589 local chains in- 
cluded in the figures given above with 
sales of $3,547,338,285 or 32.9 per cent of 
all chain business, there is even more 
business done by independents operating 
two or three local stores in the manner 
of single-store independents without chain 
characteristics. Except for about 350 local 
branch stores with aggregate sales of 
$60,000,000, located in territory imme- 
diately surrounding old-established parent 
stores and merchadised from the parent 
stores, all multiunit local 
with 4 or more stores have been classi- 
fied by the census as local chains, be- 
cause of limited data as to their method 
of merchandising, even though many of 
them may be in fact multiunit  in- 
dependents. 


The distinguishing characteristic of 
multiunit independents is that the pro- 
prietor is operating the same general kind 
of business in two or more separate loca- 
tions instead of one, in the manner of a 
single-store independent and not in the 
manner of a chain, the latter implying 
some type of central merchandising fa- 
cilities such as a warehouse and a central 
buying office. The multiunit dependent 
merchandises each store separately, or he 
buys for his principal store and 
changes merchandise between it and his 
other store or stores. 


Classification Explained 

As he increases the number of his stores, 
soon he is unable longer to operate them 
successfully as independent stores, or: to 
merchandise them from the stocks of his 
parent store, and he adopts central mer- 
chandising and becomes in fact a_ local 
chain. The operator is aware of the 
change, but it is not always apparent to 
~ ublic. The line between multiunit 
inde 
eration is extremely variable. Unable to 
obtain the facts in each case, the Census 
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Chain Stores Amount (Caribbean A 
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The ratio shown | 
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presents, However, Onl y| Aerial Navigation 


‘Mapping of Northern Coast) 
Of South America Will 
Complete Work, Says 
Hydrographic Office 


Charting for aviators of the northern 
coast of South America from Trinidad | 
to Panama, now under way by the Hy- | 
drographic Office of the Navy Depart-| 
ment, will complete the basic manvping of | 


the Caribbean area for aerial navigation, 
it was stated orally Nov. 13 at the Hydro- | 
graphic Office. The strip now under study, | 
more than 1,300 miles in length, is ex-! 
pected to be completed within the next | 
six months, it was explained. | 

The West Indies, with the exception of | 
Cuba, which was charted formerly, have | 
been mapped during the last year for| 
flying, following which work was begun | 
across the northern coast of South Amer- | 
ica, it was stated. The Central American | 
maps, including the coasts of Mexico and 
the countries lying between Mexico and 
Panama, previously prepared, were re- 
vised during the last year. 

Information Given 


The following information also was made 
available at the Hydrographic Office: 

The maps so prepared are topographic 
maps especially constructed for aviation, 
designating elevations of the terrain, lo- 
catiens of lights, of landing fields and sea- 
plane anchorages. On their reverse sides 
are shown details of fields, anchorages, 
etc. 

In addition to these maps, the office 
each month prepares with the cooperation 
of the Weather Bureau, charts listing sta- 
tistical data on wind directions, storm 
tracks, conditions of the winds and 
weather, steamship and air lines. These | 


|charts pertain particularly to surface con- 


inter- | 


Docaent operation and local chain op- | 


Bureau has adopted the arbitrary measure | 


of four or more stores as constituting a 
local chain. 


or more stores merchandised from 


the 
stocks of a dominant parent store. 


United States totals 


Food group, total +68 ; 
Candy, nut and confectionery chains 
Dairy products chains 
Fruit and vegetable market 
Grocery and meat chains (total) 

Grocery chains a eerr 
Combination store chains: 
Grocery store chains with meats 
Meat market chains with groceries 
Meat market and fish market chains .. 
Grocery and dry goods store chains ... 
Grocery and feed store chains 
Caterer and bakery chains 
All other food chains 


chains 


General merchandise group, total 
Department store chains aa 
Mail-order chains (catalogue business only) 
Dry goods store chains 

General merchandise store chains 


Variety chains (5-and-10, and to-a-dollar) 


Apparel group, total 
Men's wear chains 
Clothing chains ; nes adele 
clothing and furnishings chains 
Custom tailoring chains 
Men's furnishings chains 
Hat and cap chains 
Women's apparel chains 
Family clothing chains 
Millinery chains 
Shoe chains (total) 
Men's shoe chains 
Women's shoe chains 
Family shoe chains LAE 
All other apparel chains (total) 
Furrier chains 
Glove chains 
Hosiery chains . 
Infants’ wear chains 
knit goods chains ‘ 
Lingerie and corset chains 
Umbrella chains ocececcce 
Other apparel and accessories chains 


(total) 


Automotive group, total 
Motor vehicle dealer 
Used car dealer chains cs conc 
Accessory, tire and battery chains 
Filling station chains 
Garage chains 
Bicycle dealer 
Aircraft dealer 


chains 


chains 

chains 
Furniture and household group, total 
Furniture chains 


+ 


ditions and not to the upper air since 
upper air, observations over the oceans 
are not available. A monthly chart is 
prepared for the North Pacific. | 


Booklet To Be Issued 


Information gathered for pilots in the| 
topographic mapping of the Central 
American area is being prepared for pub- | 
lication in a booklet of handy size under 
the title of “Naval Air Pilot.” This in- 
formation includes flying directions, data 
as to the different landing fields and 
routes, air regulations of the countries 
traversed, and weather conditions. | 

Such a book for the East and Gulf 
Coast of the United States has already | 
been published. The one for Central 
America is under way, and one for the 


: n. The only exception is the| West Indies and the northern coast of | fa 1p. 
relatively few local branch systems of four| South America is expected to be prepared | ulation requiring them 


later. 


| 
‘Chain | 
per- 
cent- 
age | 


21.5 


Number 
of 

chains 
7,046 


Number 
of 


stores 


159.826 


Total 
net sales 
(1929) 


$10,771,984,034 


61,346 
1,461 
1,201 

383 

56.431 

12,330 


1,448 


$3,508, 
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923,218 
893, 7.8 
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22 49.036 
809,699,785 
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$1,197,087,311 
271,010,113 
88,432,317 
110,594,760 
19,073,534 


3.156 
9,008 


BYSALUA MMH wom at 
HnNwredBunmuwaAnan~ 


DODD PwWMWaIeK Ke ew 


265.344 857 
47.676.449 
3,871,811 
1,444,393 
32,160,243 
1,555,983 
2,611,968 
4,848,373 


1,183,678 
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$1,377,959,137 
616.051.049 
5,116,484 
121,055,448 
629,024,296 
4,569,687 
148,172 
2,003,001 


mw OO 


Home furnishings chains (other than furniture and 


electrical appliances) aa 

Household appliances chains (total) 
Electrical appliance chains 
Gas appliance chains we 4 
Electric and gas appliance chains 

Tent and awning dealer chains 


Restaurants and eating grou 
Restaurant chains ay 
Cafeteria chains ‘ 
Lunch room chains 
Lunch counter chains 
Fountain and lunch chains 
Refreshment stand chains 
Soft drink stand chains 


p, total 


Lumber and building group, total . 
Lumber and building material chains 
Other lumber and building chains 
Hardware chains ‘ ‘ 
Heating and plumbing chains .... 
Paint, wallpaper and glass store ch 
Electrical supply chains 


ains .. 


Other retail stores, total 
Art and gift chains 
Blue prints and printers 
Book store chain 
> store and cl 

cal, wood and ice deal 
Farm machinery dealer 

Farm supply ns 

Feed tore 

Drug store chains 
With fountain 
Without fountain 

Florist chains 

Hatcheries (chains) 

Jewelry store chains 
Instal!ment jewelry 
Jewelry chains 
chains 

store chains (without 

dealer chains 
(including 


(chains) 


r chains 
chains 

ehe 
chains 


(total) 


(total) 
chains 


Music radio) 
Monument 
Newsdealers 
(total) 
Newsdealer chains 
Restaurant-newsdealer 
Novelty store chains 
Office, school and store 
ment, furniture and 
Optical goods chains 
Patent medicine chains 
Photo supply chains 
Radio chains (total) 
Radio (only) 
Radio and accessories 
Radio and musical instruments 
Rubber goods store chains 
Sanitary supply chains 
Second-hand store chains 
Seed store chains 
Sewing machine chains 
Sporting goods and athletic equipment 
Beauty shop chains (only those 
chandise) 
Stationery chains 
Underte r chains 
chandise) 
All other chains 


restaurant 


chains 


anpliance 


chains 
supplies) . 


which 


(only those which 


Percentage which sales by chain 


Total, United States 
Local chains 
Sectional chain 
National chains 


news 


se 


dealers) 


chains 


46,571,748 
191.547,403 
115,69 7 
20.098 352 
55.751,264 

1.303.003 
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Concrete Bridge for Lincoln Highway 


Wide World Photos 
The old Indian Trail to the West, leading from the East into Pittsburgh, 
Pa., and winding down one slope and up the other side of the wide Turtle 
Creek Valley, is to be displaced as a course of travel by a new highway 
route which will be carried over the valley on a bridge that will bt the 
longest concrete bridge in the world, according to the State Highway 
Department of Pennsylvania. George Westinghouse Bridge will span the 
valley 216 feet above the stream as a cut-off link in the Lincoln Highway, 
shortening time and distance between Pittsburgh and the East. The 
bridge will be five and two-fifths miles long and will eliminate the 9 per 
cent grade and dangerous curves of Turtle Creek Hill, and is intended 
to relieve heavy traffic congestion through the narrow business streets 
and industrial sections of East Pittsburgh and the town of Turtle Creek. 
The structure will consist of five reinforced concrete arches, with a span 
of 460 feet from center to center of piers for the central arch. The esti- 
mated cost is $4,500,000. The bridge is being built by the State Highway 

Department of Pennsylvania as a Federal-aid project. 


License Renewals of 71 Stations 
Are Announced by Radio Commission 


Ten Stations Granted Temporary Permits for Failure to 
Broadcast at Least 12 Hours a Day 


The Federal Radio Commission granted; WBRE, Wiles -Barze. Pa.; Wea. Philadel- 
71 broadcasting stations license renewals | phia, and mene gr a 0. 
Nov. 13. Ten stations were granted tem-| 

sauce Ot a : ; j - | The following stations were granted tem- 
porary licenses, and their ee porary licenses and designated for hearing 
renewal set for hearing because they od because stations are not operating 12 hours 
iled to comply with a Commission reg-| per day: 
to broadcast at) WHBF, Rock Island, Ill.; WOCL, James- 
least 12 hours a day. The decision as 


town, N. Y.; WSAJ, Grove City, Pa.; WSJS, 
: ; Winston-Salem, N o.: Jackson, 
well as the applications made public Nov. 
13 follow: 


Tenn.; KFPL, Dublin, Tex.; KGCU, Man- 
Applications granted: 


dan, N. Dak.; KGEZ Kalispell, Mont.; 
KGNO, Dodge City, Kans., and KGY, Lacey, 

WIR The Goodwill Station, Detroit, 
Mich., granted construction permit to make 


Wash 
Station WGAL, Lancaster, Pa., was given 
changes in equipment and increase power 
to 10 kw. 


temporary license, and designated for hear- 
ing because of time-sharing agreement with 

KRMD, Robert M. Dean, Shreveport, La., 
granted authority to operate simultaneously 


WRAW 
The following station was granted tempo- 
rary license pending Commission's decision 
with WTSL,. Laurel, Miss., between 5 and 
7 p. m., C. S. T., each afternoon during pe- 
riod Nov. 26 to Dec. 25, inclusive, in order 


as result of hearing to be held regarding 
simultaneous operation in violation of Gen- 
eral Order 105: WFBG, Altoona, Pa., and 
to broadcast special educational programs WJAC, Johnstown, Pa. 
which will be known as “Children's Theater The station—WBBZ, Ponca City, Okla., was 
of the Air.” granted a temporary license pending hear- 
WHOM, New Jersey Broadcasting Corpora- ing and decision thereon with respect to al- 
tion, Jersey’ City, N. J.: WNJ, Radio Invest- leged violation of section 3, General Order 
ment Co., Newark; WKBO, Camith Corpora- 105, and also to permit an investigation 
tion, Jersey City, N. J., WHOM granted 
modified renewal of cense extending au- 
thority to operate t o later than 3 a. m., 


with respect to alleged receivership having 
E. S. T., May 1, 1932; WNJ and WKBO 


been created for this station. 
> | > 
Set for hearing: 
granted extension of temporary licenses for & 
same period. 5 eB 
WRBJ, Hattiesburg Broadcasting Co., Hat- 


Wwcsc, Lewis Burk, Charleston, S. C., 

requests modification of license to increase 
tiesburg, Miss., granted consent to coluntary 
assignment of construction permit to W. 


operating power from 500 w. to 1 kw. 
E. Barclift. F. E. Barclift and P. L. Barclift, 


Miscellaneous: 
doing business as Hattiesburg Broadcasting 


KFXY, Albert 

Ariz., license requested to file application 
Co. Also granted modification of construc- 
tion permit to change location of trans- 


for renewal of license, through supervisor 
mitter and studio locally in Hattiesburg. 


of district in which the station is located, 
on or before Nov. 28, 1931. 
, r ane oar 
WASH. WASH Broadcasting Corporation, One al 
Grand Rapids, Mich., granted authority to | cense with reduction of time 
reduce power from 500 to 350 w. for period of Nov. 12.) 
two weeks or less, in order to repair gen- ak 
erator 
KMCS, Dalton’s. Inc., Inglewood, Calif., Action on examiners’ reports: 
granted construction permit to move trans- Radio Wire Program Corporation of Amer- 
mitter and studio from Inglewood to Los ica, Oil City, Pa.. denied construction per- 
Angeles, and install yew transmitter (Ap- mit requesting authority to erect new trans- 
plication withdrawn trom hearing docket.) mitter at Erie, Pa., to operate in synchroni- 
WAWZ, Pillar of Fire, Zarephath, N. J., zation with present transmitter at Oil City 
granted authority to remain off the air on Pa.. experimentally, on same_ frequency 
Thursday. Nov. 12, and reduce power from 1,260 kc.) and power (500 w. night, 1 kw. 
250 to 100 w. Friday and Saturday, Nov. day. unlimited hours). as Station WLBW; 
13 and 14 reversing Examiner Pratt 
Aeronautical Radio, Inc., Erie Dispatch-Herald Broadcasting Cor- 
granted construction permf poration, Erie, Pa., denied construction 
perimental service permit to change frequency from 1.420 ke 
National Parks Airways, to 940, increase power to 500 w. night, 1 
craft license kw. day, unlimited hours; sustaining Exam- 
American iner Pratt. 
license. Radio Distributing Co.. Honolulu, T 
WNB, American Telephone & Telegraph denied construction permit for new 
Co., Lawrenceville. N. J., granted license, tion to operate on 1,420 kce., 100 w., 
point-to-point service ited time; reversing Examiner Yost. 
WJT, RCA Communications, Inc., San Trinity Methodist Church South, Los An- 
Juan, P. R., granted modification of license geles, Calif.. denied renewal of license, now 
to change points of communication and operating on 1,300 ke., 1 kw. power, shar- 
power to 20 kw ing with KFAC; reversing Examiner Yost. 
WNGG, Radiomarine Corporation of Amer- -~ + + 
ica, on board “Munorleans,”’ granted tem- Applications (other than broadcasting): 
porary authority, not to exceed 60 days, to WML, Mackay Radio & Telegraph Co., 
operate ship station on board the ‘Munor- Sayville, N. Y., modification of license for 
leans” as first-class ship spation additional frequencies of 16.285, 16.370 kc 
KEPT, Mackay Radio & Telegraph 5 Kw.; limited public service KWT. Palo 
“Saco,"’ granted temporary authority Alto, Calif., modification of license for ad- 
to exceed 60 days, to operate pending ditional frequencies of 15,535 ke., 5 kw 
ceipt of formal application. WPDX, Police Department, Detroit, Mich., 
- > | license covering construction permit for 
Renewal of licenses: 


2,410 ke., 500 w.; police service 
The following stations were granted City of Fresno, Calif., new 
ular renewal of station licenses permit for police service 
WABZ, New Orleans; WBAX, Wilkes-Barre American Airways. Inc 
Pa.; WBBL. Richmond, Va.; WBEO, Mar- aircraft service on 3,106 
quette, Mich.; WBOW. Terre Haute, Ind.; | 3.460, 3.468, 3.484, 4.915. 5,600 
WCBS, Springfield, Ind.; WCLO, Janesville National Air Transport, Inc., license for 
Wis.; WCLS, Joliet. Ill; WCOD, Harris- 3.106 3,160, 3,166, 3.172, 3,178, 3,182.5, 5,570 
burg. Pa.; WCOH, Yonkers, N. Y.; WCRW 5,660 ke., 50 w.; aircraft service 
Chicago; WCSC, Charleston, S. C.; WDAH, - + + 
El Paso; WEBQ, Harrisburg, Ill.; WEDC Hearings scheduled: 
Chicago; WEXL, Royal Oak. Mich.; WFAM, Nov. 16.—Broadcasting: Merle 
South Bend Ind.; WFBE, Cincinnati; Merinda C. Jewell, Hood River, Oreg., con- 
WFDW. Flint, Mich.; WGBB, Freeport, N. struction permit, 1,310 ke., 50 w.. share with 
Y.; WGCM, Gulfport, Miss.; WGH, Newport KMED; KMED, Mrs. W. J. Virgin. Medford, 
News, Va.; WHBY, Green Bay, Wis.; WIBU, Oreg., renewal of license, 1.310 ke 100 w 
Poynette, Wis.; WIBX, Utica, N. Y.; WJBI, unlimited time; S. N. Baruch, Trustee for 
Red Bank, N. J.; WJBL, Decatur, Ill.; WJW. Fresno Broadcasting Co., Fresno, Calif., con- 
Mansfield, Ohio; WKBB, Joliet, iTi.; WKBS, Struction permit, 1,350 kc., 500 w., unlimited 
Galesburg Ill.; WKJC, Lancaster, Pa.; time 
WLAP, Louisville, Ky.; WLBC, Muncie, Ind.; Nov. 17.—Public Point 
WMRJ, Ja ica, N. Y.; WNBH, New Bed- Radio & Telegraph Co 
ford, Mass.; WOL. Washington, D. C.; WORC- construction permit, 4.410 
WEPS, Worcester. Miss.; WPAW, Pawtucket unlimited time Private Point Point 
R. 1.; WPRO, Providence, wR. 1; WQDX Tate Mountain Estates, Inc., Tate 
Thomasville, Ga.; WRBQ, Greenville, Mi Struction permit, 3,280 ke T'ow 
WSBC. Chicago; WSEN, Columbus, Ohio; a. m. to 12 p. m Television: The ‘ 
WTAX. Springfield, Ill WTaust Pniiadei- Company Milwaukee Wis., construction 
phia; WWAE, Hammond, Ind.; KBTM, Par- permit, 2,850-2,950 ke.. 1 kw., unlimited time 
agould, Ark.; KDFN. Casper, Wyo.: KDLR subject to division if interference results) 
Devils Lake, N. Dak KFBK, Sac ’ State University of Iowa. Iowa City. Iowa 
Calif.; KFJB, Marshalltown, Iowa; construction permit, -2,000-2,100 ke., 62 w 
Lincoln, Nebr.; KFVS. Cape Girardeau. Mo approximately 3 hours daily. 
KGCR, Watertown, S. Dak.; KGCX. Wolf Nov 18.—Amateur Broadcasting 
Point, Mont.; KGDY, Horon, S. Dak.; KGEW Lessard, Ishpeming, Mich., license 
Fort Morgan, Colo.; KGFJ, Los Angeles; Nov. 18.—Broadcasting D. B 
KGHI, Little Rock, Ark.; KIT, Yakima Tulsa, Okla., construction permit 
Wash.; KMJ, Fresno, Calif.; KPPC, Pasa- 100 w., time not used by KGMP. KGMP 
dena Calif.; KRMD Shreveport La.; Homer F. Bryant. Elk City, Okla., renewal 
KTLC, Houston KTSM, El Paso, Tex of license. 1,210 ke.. 100 w.. unlimited time 
KVOS, Beajlingham, Wash KWG, Stock- KGMP, Homer F. Bryant, Elk City. Okla 
ton, Calif.; KXRO Aberdeen Ss Dak.; order revoking station's broadcasting license 


H. Schermann, Flagstaff, 


& Electric Co., 
renewal of li- 
(Action taken 


Peekskill, N. Y., 
for special ex- 


Inc., granted air- 
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:| Railwa y Em ployes On Major Lines 
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396 
29 


15,212,019 
3,750,616 


ll mer- 


53 2.198.925 


64 3.269.101 


all stores 
Number 

o Total net sales 
chains (1929) 
$10,771.984,034 


tal sales by 


Pct. of 
tota 
sale 
100.0 

$3.547.338.285 

419,890,761 

804,754,988 


32.9 
22.5 
44.6 


"2 
4 


For September Decline From 1930 


AILROAD employes reported for Class I carriers on Sept. 15 totaled 1,254,280, 

a decrease of 15.59 per cent compared with the date in 1930 and 28.24 per 
cent below Sept. 15, 1929, according to a tabulation made public by the Interstate 
Commerce Commission Nov. 12. The tabulation follows: 


Pct. dec 


from 


rease 


1929 
gxecutives. Officials 
*rofessional, clerical and 
Tainten re of ay and 
‘iaintenance of equipment 
ransportation (other than 
Transportation (yardmasters 
Transportation (train 


and 


stores 
train engine and yard) 
switch tenders and nostlers) 
and engine service 
all 


Total employes 


“Includes estimate for Alton & Southern Railroad, 


. . AVIATION 


Plan to Abend. 


‘ 


Colorado Line to 


Boulder Favored 


; 

Examiner for I. C. C. Finds 
Convenience and Neces- 
sity of Main-line Service 
No Longer Obtain 


Proposal of the Colorado & Southern 
Railway that it be permitted to abandon 
7'2 miles of its main line into Boulder, 
Colo., should be approved by the Inter- 
state Commerce Commission despite the 
opposition of the City of Boulder it was 
| recommended in a proposed report to the 
Commission Nov. 13 by Examiner M. S. 
Jameson. (Finance Docket No. 8760). 

Officers of the University of Colorado, 
; which is located near Boulder and on 
the line in question, supported the pro- 
| posed abandonment on the ground that 
by reason of bus and truck service the 
line is no longer of value to the univer- 
| sity. Under the C. & S. proposal Boule 
der would be served by a spur track. 


Inconvenience Denied 


Excerpts from the report follow: 

Boulder, a county seat, is extensively 
advertised each year as a health resort 
and recreational center. It is on the au- 
tomobile route between Denver and sev- 
eral parks and scenic points. On_ the 
| borders of the city are situated the Colo- 
rado Chautauqua, the Boulder Sanita- 
rium, and a vacational resort for women. 
The attendance at these places is con- 
siderable. 

According to the testimony, the guests 
or patients at the sanitarium come to 
Boulder by rail rather than by automo- 
bile. Automobiles are largely used by 
|the Chautauqua. In so far as these in- 
| stitutions and the Boulder public is con- 
cerned, the proposed changes consists sim- 
| ply in substituting for the through move- 
ment of passenger trains over the westerly 
line the operation of the same trains 
between Ara and the downtown section in 
{connection with the easterly line. 

All trains would stop at the same sta- 
tion at which they now stop. It is dif- 
ficult to see wherein the convenience of 
either departing or arriving passengers 
would be affected, excepting in the case 
;of the very few who use University sta- 
tion. 
| But it is against the impending branch- 
jline or so-called stub-end service that 
the objections of the protestants are most 
| pronounced * * *. 

1 See Arrested Growth 

Counsel for the protestants argue that 
the growth of Boulder will be arrested 
and that the consequences of the aban- 
|donment will be ruinous to the commun- 
ity. With due respect to this feeling, it 
jis clear that the injury feared is of a 


[Continued on Page 7, Column 1.] 





Changes in Accords 
Of Shipping Lines 


Modifications and Cancellations 
Of Compacts Announced 


Modifications of agreements among ship- 
ping lines and cancellation of agreements 
have just been announced by the Shipping 
Board. (The Board’s announcement of 
new agreements was printed in the issue 
of Nov. 13.) The announcement of modi- 


fications and cancellations follows in full 
| text: 





Modifications of Agreements 

Extends the scope of the conference agree- 
ment approved by Board March 10, 1925, 
to include shipments from Indo-China and 
Canton, Amoy, Foochow. SWatow and other 
ports in China south of Foochow. The agree- 
ment presently in effect covers shipments to 
United States Atlantic and Gulf ports from 
Hong Kong only. 

Changes the provision of the present agree- 
ment, which permits withdrawal of member 
lines immediately upon giving notice, so as 
to require three months’ notice to the sece 
retary before withdrawal from membership 
in the conference may become effective. 


* + + 

Union Steamship Company of New Zealand, 
Ltd.. with Dimon Steamship Corporation: 
Modifies agreement approved by the Board 
Dec. 18, 1929, covering through shipments 
from Atlantic coast ports to designated New 
Zealand ports at direct line rates which are 
to be apportioned equally between the par- 
ticipating carriers The only change to be 
effected by the modification submitted is to 
limit the proportion of the through rate to 
be received by Union Steamship Company to 
a minimum of $7 per ton, weight or measure- 
ment. All other terms of the agreement are 
to continue as presently in effect. 


? © + 
Osaka Shosen Kalsha 
Gulf Steamship Company: The two modifi- 
cations of agreements provides for through 
movement of shipments from the Orient to 
United States Gulf ports (1.150) and from 
| United States Gulf ports to the Orient 
(1,151), respectively, with transshipment at 
Los Angeles. San Francisco, Portland or Seat- 
tle The purpose of the modifications is to 
eliminate the ports of San Francisco, Seattle 
;and Portland as transshipment ports from 
these agreements owing to discontinuance of 
direct service thereto by Osaka Shosen Kaisha. 
oe ae 
Osaka Shosen Kaisha with Luckenbach 
Steamship Company: Modifies agreement cov- 
ering through shipments from the Orient to 
Atlantic coast ports, with transhipment at 
San Francisco, Los Angeles, Portland or Seat- 
tle, which was approved by the Board April 
30, 1930. Because of discontinuance of service 
to San Francisco, Seattle and Portland by 
Osaka Shosen Kaisha approval is requested 
of elimination of those ports as ports of 
transhipment under the agreement. Through 
rates and apportionment thereof set forth in 
the agreement on file are to continue in effect 
as respects cargo transhipped at Los Angeles, 
+ > = 
| Andrew Weir & Company with Gulf Pacific 
| Line: Modifies agreement between American 
& Indian Line and Gulf Pacific Line, cover- 
;ing through shipments from Pacific coast 
ports to ports in Egypt. India and Persian 
Gulf, with transhipment at New Orleans, ap- 
proved by the Board Sept. 2, 1931. At the 
time of the approval of this agreement the 
American & Indian Line was a joint service 
| of Ellerman & Bucknall Steamship Company, 
Ltd. and Andrew Weir & Company The 
modification requests Board approval of with- 
drawal of Andrew Weir & Company as a pare 
ticipating carri in this agreement for the 
reason that it is no longer to participate in 
the American & Indian Line service from 
Gulf ports. The agreement approved Sept. 2, 
1931, will continue in effect unchanged as be- 
tween American & Indian Line (Ellerman é& 
| Bucknall Steamship Company, Ltd.) and 
Gulf Pacific Line 
~ + + 


Cancellations of Agreements 
Luckenbach Steamship Company with North 
| Pacific Australia Line This agreement was 
| approved by the Board July 9, 1930, and cov- 
| ered through shipments from North Atlantic 
| ports to Australia, with transhipment at San 
Francisco. Cancellation of agreement due to 
} discontinuance of operation of North Pacific 
Australia Line 
_ Osaka Shosen Kaisha with Gulf Pacific 
ine Agreément canceled covered through 
movement of shipments from Oriental ports 
© United States Gulf ports, with tranship- 
nent at Seattle or San Francisco. Cancella- 
ion due to discontinuance of direct service 
to San Francisco or Seattle by Osaka Shosen 
Kaisha 


with Luckenbach 


-~ + + 
Agreement Approved 


Panama Pacific Line with Scandinavian 
American Line: Arrangement covers through 
transportation of passengers from San Fran- 
cisco or Los Angeles to Kristiansand and Oslo, 
Norway, and Copenhagen, Denmark; through 
fares to be the sum of the local fares of 
Panama Pacific Line from Los Angeles or 
san Francisco to New York, less $25, and the 
ocal fares of the Scandinavian American 
ine from New York to destination Inter- 
hange oO! passengers transported under the 
greement is to be effected at New York. 
American-Hawaiian Steamship Company 
vith Bermuda & West Indies Steamship 
Company, Ltd.: Through billing arrangement 
covering shipments from United States Pa- 
cific coast ports to Hamilton, Bermuda, with 
ranshipment at New York. Through rates 
are to be the combination of the local rates 
of the participating carriers plus cost of 
transhipment, 
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Small Loan Companies Stated 
To Be Erasing Public Prejudice 


Place in Banking Structure Will Be Recog- 
nized Eventually, State Corporation 
Commission Is Told at Investigation 


[Continued from Page 2.] 


dices of the public in matters of invest-, for comparatively new medium of invest- 
ment and how prejudices have been re- 


moved by ety educational measures. 
The natural gas business is now slowly 
emerging from many unfounded preju- 
dices of the public and new offerings of 
natural gas securities increased from $3,- 
000,000 in 1924 to $172,700,000 in 1928. 
Airplanes are now following much the 
same line of resistance as the automobile 
industry experienced in its earlier stages. 
While 10 airplane stocks advanced from 
a high of 115.9 in 1926 to 1,260.2 in 1929, 
it is obvious that the industry is yet too 
young to enjoy the credit which the mo- 


tor industry itself now has and that vol-| 


ume production, efficient planes and low 
cost to the purchaser will only come with 
. the education of the public. 

In my own firm we pioneered in a new 
type of mortgage bond protected by surety 

mpany guarantees. Progress was slow 
because of the necessity of educating in- 
vestors. Eventually my firm sold upwards 
of $25,000,000 of this type of bond. the in- 
terest rate was gradually reduced, the 
cost of money to the borrower became 
léss, amortization of the loan was ar- 
ranged to work the minimum hardship 
for home owners and residents of many 
small towns for the first time were af- 
forded the same chance to own a home 
as persons in larger cities. 

Here again, lack of understanding of 
this type of loan worked a hardship on 
many communities. Unfortunately, the 
business was exploited by persons of in- 
experience, insufficient capital, or greedy 
for profits. and for the present at least, 
the small home owner in many towns is 
again deprived of this source of mortgage 
funds, just as such a large proportion of 
wage earners either do not know the aif- 
ference between a company like the State 
regulated small loan companies and the 
loan shark, or are deprived of an oppor- 
tunity to borrow the funds of the legiti- 
mate small loan companies because of 
failure of some States to enact proper 
legislation. 


Opinions Vary Widely 
On Finance Companies 


Opinions naturally vary as to the func- 
tions of finance companies. Baltjmore 
has been regarded as the home of finance 
companies and I have had an opportunity 
to watch their growth and progress for a 
great many years. 

Without going into the good and evil 
of installment buying, I can say from ex- 
perience that the cost of public money 
™%o the finance companies has become less 
and less as the business became better 
undersiood and this savings has been 
largely passed on to the borrower. As 
money became more easily available to 
these companies volume increased so as 
to permit further economies. 

Government bulletins and studies of fi- 
nance companies frankly admit the 
ability of commercial 
this function and consider finance com- 
panies a necessary adjunct to commer- 
cial banking. The small size of the loans 
and the monthly collections admittedly 
requive a larger interest return on the 
capital outlay and bear out the state- 


ment such as the small loan companies. 
Taking the published figures of a sta- 
tistical service for yields on an average 
list of bonds we find yields for a group of 
railroad bonds in 1930 averaged 4.78 per 


cent. Public utilities averaged 5.18 per 
cent while industrials averaged 5.62 per 
cent. It is interesting to note a gradually 


decreasing field on industrials from .70 
per cent in 1920 as they became more pop- 
ular with investors. 

With industrials, earnings depend largely 
upon the turnover, which involves per 
cent of working capital to total capital; 
the amount of capital used in carrying 
inventory and accounts receivable: the 

r cent of capital used in carrying goods 
in process. Where a company has a large 
turnover these percentages do not seri- 
ously affect the company’s earnings, but 
where the turnover is small, the cost is 
correspondingly higher. This operation 
has just the opposite effect on small loan 
companies. 


Legal Investments 
As Defined by States 


If a personal finance company could 
safely lend money for stated periods— 
such as 6, 9 and 12 months without peri- 
odical reductions they could operate on a 
considerably lower cost basis, as they 
would then eliminate the costly monthly 
collection charges. This high cost of 
operation and abnormal risk involved in 
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As of Nov. 13 
New York, Nov. 13.—The Federal Reserve 
Bank of New York today certified to the 


Secretary of the Treasury the following: 





















AUSWIA {SCHUINE) oocccccvcsescocese 13.9778 
BCIBIUM. (DBIGR)  .ncccccvcveres 13.9172 
Bulgaria (lev) .. Swen 7137 
Czechoslovakia (crown) 2.9624 
Denmark (krone) ..... -» 21.3176 
England (pound) . 377.0714 
Finland (markkKa) 2.0375 
France (franc) (éeacd oes . 3.9241 
Germany (reichsmark) ++ 23.6310 
Greece (drachma) 1.2882 
Hungary (pengo) 17.4707 
Italy (lira) 5.1579 
Netherlannds (guilder) 40.2047 
Norway (krone) ; 20.9687 
Poland (zloty) 11.1853 
Portugal (escudoO) ......eeeees 3.6625 
Rumania (leu) 5968 
Spain (peseta) 8.6327 
Sweden (krona) 21.2843 
Switzerland (franc) ....sessees + 19.5155 
Yugoslavia (dinar) ee 1.7867 
Hong Kong (dollar) 27.5357 
China ‘Shanghai tael) 36.0178 
China (Mexican dollar) 26.0000 
China (Yuan dollar) 26.0000 
India (rupee) 28.2500 
Japan (yen) 49.4031 
Singapore (doll 43.5625 
Canada dollar 90.0477 
Cuba (peso) 99.9843 
Mexico (peso) io 40.8000 
Argentina (peso, gold) 61.9440 
Brazil (milreis) sie 6.1812 
Chile (peso) 12.0750 
Uruguay (peso) 45.1666 
Colombia (peso) 96.5700 
See. MAUVE! sae cheesarovtsntesennas 35.3750 


Road Asks Injunction 
Against Withholding 


Pay for Hauling Mail 


the business is coupled in the investor's | 


mind with a certain repugnance toward 


this type of business and a disinclination | 


to turnish money 
business, due largely to the fact that the 


| investing public has not as yet been edu- 


cated to realize the clean and business- 
like way in which that tvpe of business is 
conducted under State laws, but still have 
the belief that the business is conducted 
in the usurious and heartless manner in 
which it was conducted before regulatory 


| acts were passed by a large number of 


in- | 
banks to perform | 


States 

Investors pay particular attention to the 
earnings of the borrowing corporation. 
Model laws have been passed by such 
States as New York and Massachusetts, 
regulating the investment of savings banks 
and insurance companies. These require 
that railroads must have had gross earn- 
ings of five times their fixed charges and 
rental of leased lines for 10 years, or net 
earnings of 1'2 times fixed charges for at 
least five of the last six fiscal years to 
make their bonds legal investments. 

Only in the past few years have public 
utility bonds become legal in those States. 
The requirement is—that the issuing com- 
pany shall have had net earnings of two 
times the interest requirements over five 


years. Industrials are not legal, but con- 
servative investors will not buy industrial 
bonds unless they have shown earnings 


of four or five times their interest charges 
over a period of several years. 

Investors demand that the highest grade 
railroads, public utilities and industrial 


|companies show earnings of from two to 


ment of the small loan companies that the | 


interest charge is warranted and neces- 
sary to cover the services rendered. 

In 1923 the Federal Reserve Board is- 
sued a special bulletin on finance com- 
panics. They stated in this bulletin that 
abou* the year 1900 there began the de- 
velopment in the United States of a group 
of organizations known as “Finance Com- 
panies.” It is rather interesting to note 
that this bulletin was issued 23 years 
after these organizations began to de- 
velop, and the bulletin states that one 
authority estimates that the aggregate 
capitalization of 125 finance companies 
then in existence was approximately $100,- 
000,000 and the volume of business $1,- 
200,000.000. In other words, it was not 
until the business was well established 
inat the Federal Reserve Board felt justi- 
#@°d in issuing a bulletin, yet the finance 
companies were just as necessary in 1900 
as they were in 1923. 


Banking Standards 
Hardly Comparable 


I quote as follows from this bulletin: 

“There are in the United States a vast 
number of companies and_ individuals 
whose resources, or apparent credit risk, 
do not measure up to the standard re- 
quired by banks. It is largely these that 
the finance companies are called upon to 
finance. + does not necessarily follow 
that sucn subjects are not good credit 
risks, but merely that in so far as the 
bank is able to investigate, they do not 
fulfill the usval requirements. 

“In addition, payments of the loans made 
to this class may be spread over a longer 
period than for which a commercial bank 
will advance funds. The payments, too, 
are probably in small lots, such as install- 
menis, which must be carefully watched 
and rigidly collected when due. As a re- 
sult. commercial banks find this class of 
business unprofitable at the usual rates of 
interest. If they charge more, it would 
lead to legal difficulties in some cases, and 
nearly always to dissension among those 
borrowers who have to pay the higher 
rate 

“Finance companies, however, by dealing 
only with this class of customers, can 
charge more without causing dissatisfac- 
thon among customers 
Tee enables it to carry the investigation 
further and to protect itself in making a 
loan, and also to watch developments 
after the loan is made. In short, finance 
companies are an intensified part of our 
commercial banking system. Through the 
ability of finance companies successfully 
to carry out such closer supervision they 
are enabled to supplement our commer- 
cial banking system and to make for 
themselves a distinct economic position in 
our financial organization.” 

It is my opinion that the time will 
come when there will be an equal recog- 
nition by the Federal Reserve Board of 
the necessity of small loan companies and 
their place in our commercial banking 
system 

It is manifestly unfair to compare the 
cost of money for such established enter- 
prises as railroads, public utilities or 
strong industrials with the cost of money 


Plan to Abandon Line 
In Colorado Is Favored 


{Continued from Page 6.] 


psychological rather than a material char- 
acter, since no loss of actual train serv- 
ice, except locally at the university, is in 
contemplation. There is testimony that 
comparatively few residents of Boulder 
use the railroad in traveling from or to 
Denver. 

The kind of detriment described is some- 
what speculative, especially in these days 
of motor transportation. Much more 
tangible are the benefits which would evi- 
dently accrue to the university from the 
proposed abandonment. Such benefits, it 
may be assumed from the testimony of 
competent witnesses, will not be without 
good results to the Boulder community as 
g whole. 

Regarding property values the evidence 
is conflicting, as would be expected, a rea- 
sonable conclusion being that little if any 
change may be expected from the aban- 


five times their interest requirements, and 
at least five times such charges by the 
small loan companies 

The return demanded by the investor 
on bonds of small loan companies is 6 
per cent. Earnings of the company must 
show at least five times the amount re- 
quired for interest, so that new money 
borrowed from the investing public, in 
the form of 6 per cent bonds, must be 
employed at such rates that the net eagn- 
ings thereon will amount to at least 30 
per cent, or enough junior money must 
be raised to maintain the required ratio 
of earnings to interest on the indebted- 
ness. 


Four-year Income 


| Five Times Charges 


This increased in- , 


When the issue of $7,000,000 Beneficial 
Industrial Loan Corporation 6 per cent 
convertible debentures was offered the 
early part of this vear, the company’s net 
income for four years and nine months 
ended Sept. 30. 1930, averaged slightly 
more than five times the total annual in- 
terest on the interest-bearing obligations, 
for which the company and its subsidi- 
aries were responsible 

If the company intends to raise addi- 
tional money through the sale of interest- 
bearing securities so as to expand its busi- 
ness, it will be necessary to maintain the 
same percentage of earnings or the obli- 
gations will not be saleable. 

We, and the banking houses associated 
with us, believe the company’s debenture 
bonds to be safe and attractive, based on 
the performance of the company for the 
past five years, in which, as I have stated, 
the company earned five times its charges. 
However, we were unsuccessful in inter- 
esting many houses who had previously 
joined us in the distribution of other is- 
sues which we had underwritten. 

Looking at the consolidated 
sheet of the company for Dec. 
it will be noted that the amount loaned 
out was $34,500,000 as of that date. Since 
the turnover is about one and one-half 
times, the total loans would be over $50,- 
000,000. I understand that $60,000,000 
would be more nearly correct. It will be 
noted that there was carried to surplus 
for the same year $1,250,000. If loans to- 
talled $60,000,000, then the excess earn- 
ings over operating expenses, interest, re- 
serves and dividends were only equal to 
about 2 per cent of the total loans. 


Risk Same as Other 
Retail Enterprises 


balance 
31, 1930 


I consider that the company operates 
efficiently, that salaries are in line with 
the average enterprise, that interest 


charges are the minimum on which such 
an enterprise could expect under present 
conditions to borrow money from banks 
and individuals, and it is only necessary 


| to secure quotations on the stocks to con- 


, when 


firm my opinion that dividends now be- 
ing paid are not large enough to cause 
the stock to sell at prices which would 


make possible the securing of any addi- 


tional funds at the present time by the 
sale of stock of the company. After all, 
if operation is efficient, interest on bor- 


rowed money is not excessive and divi- 
dends are in line with other enterprises, 
considering the lack of popularity of the 
small loan business with investors, the real 
answer of the cost of money to the com- 
panies lies in the amount carried to sur- 
plus. 

Those who are studying the necessity 
for personal finance companies must real- 
ize that “retail” loans of small amounts 
involve the same amount of expense, risk 
and labor as any other retail enterprise. 
It is known for instance that the large 
Chicago packers make ‘4 cent per pound 
on their turnover, but that no retail 
butcher can operate on such a profit 

It is known that the farmer for instance 
receives less*than half 
to the household and so on for so many 
of the wholesale and retail operations of 
our civilization. Unfortunately, the same 
recognized costs of retailing find a stim- 
bling block in the minds of many persons 
they are applied to the retailing 
of money, yet the functions are identical 
in many respects. The difference between 
the cost of capital to one enterprise and 
another more favored industry is but one 
of the factors which affect gross profits. 
More important than inis seemingly small 
difference is the question of whether the 
public will become interested in the se- 


donment of line in the southerly part|curities of a company for a sufficient sum 


of the city. 


for that character of | 


the cost of milk! 


Protests Application of Its 
Charges to Amount Held 
To Be Due I. C. C. Under 


Recapture Provision 





The Richmond, Fredericksburg and Po- 
tomac Railroad Company, in a bill of 
complaint (E. 53670) just filed in the Su- 
preme Court of the D‘strict of Columbia 
asks that the Comptroiler General, J. R. 
McCarl be enjoined from applying pay- 
ments for hauling mail toward the amount 
the Interstate Commerce Commisison al- 
leges is due from the railroad under the 
excess earnings provision of the Interstate 
Commerce Act. 


According to the complaint filed for 
the railroad, the Interstate Commerce 
Commission claimed that $696,705 was re- 
capturable from the railroad’s earnings 
for the vears 1922 and 1923. The com- 
pany, however, failed to pay claiming that 
the application of earnings by the rail- 
road from services performed for the Gov- 
ernment, such as the transportation of 
mail, to the payment of an amount al- 
leged by the Commission to be due as 
excess income under the recapture clause 
of the Interstate Commerce Act is not 
proper. 

After the road had refused to pay the 
$696,705 as requested by the Commission, 
the Commission asked the Comptroller 
General to hold up payments due the 
road from the Government, for services 
performed during the two years, pending 
settlement of the case. 


Complaint Outlined 


The railroad company asserts, in its bill 
for injunction, that $71.453 more is owed 
by the Government for the carrying of 
mails 
_ The bill of complaint asks that the court 
issue a “temporary restraining order and 
an interlocutory and permanent injunc- 
tion restraining and enjoining the defend- 
ant from withholding certain earnings or 
amounts due the plaintiff by the Govern- 
ment for transportation and other serv- 
ices performed for the Government by 
the plaintiff, including the carrying of 
mail, passengers and freight. and the 
threatened application of such sums to 
the payment of an amount alleged to be 
due as excess income to the Interstate 
Commerce Commission under “the re- 
= pture clause of the Interstate Commerce 

ct. 

It is pointed out in the complaint that 
the railroad is required by law to carry 
United States mails, and that failure to 
perform™ such service is punishable by 
certain fines and penalties prescribed by 


law. It further states that it is entitled 
to “fair and reasonable” compensation 
from the Government for such services, 


as is provided by the statutes and regula- 
tions of the Post Office Department. 


Reserve Bank of Atlanta 
Raises Rediscount Rate 


The Federal Reserve Board announced 
Nov. 13, that the Federal Reserve Bank of 
Atlanta had increased its rediscount rate 
from 3 to 3'2 per cent, effective Nov. 14. 
This is the first revision of rates in the 
Atlanta district for several months and 
the first change in the Federal Reserve 
System for three weeks. No comment was 
forthcoming from the Federal Reserve 
Board respecting the new rate at Atlanta 
except the ora] statement that the rates 
in each district ordinarily are goverened 
by conditions there. 
follows in full text 

The Federal Reserve Board announces 
that the Federal Reserve Bank of Atlanta 
has established a rediscount rate of 3'2 
per cent on all classes of paper of all ma- 
turities. effective Nov. 14, 1931 


volume, regardless of the dividends or in- 
terest paid 

The answer to the way to reduce the 
cost of money to the company and eventu- 
ally to the borrower lies in a friendly and 
cooperative attitude of legislative bodies 
and committees studying the subject and 
the passing of laws which permit the 
efficient operation of small loan companies 
and eliminate the uniicensed money-lend- 
ers. Fortunately, an unbiased authority, 
the Russell Sage Foundation, has pre- 
pared an exhaustive study of this type of 
lending. A careful reading of these com- 
prehensive reports should prove convinc- 
ing and result in whole-hearted support 
of proper legislation 

As additional States pass proper small 
loan laws. the business of the small loan 
companies can be increased. This will not 
only reduce overhead in the head office, 
but very materially affect the expenses of 
the various branch loaning offices. for co- 
operation and understanding by the pub- 
lic of the services rendered would make 
possible a larger volume through a given 
office. Since there is always a minimum 
at which any office can operate, after a 
certain point is reached additional busi- 
ness can be handled at less expense 

Gradually, through the cooperation of 
the various States and the influential in- 
vestment bankers, the public will become 
educated to the merits of the securities of 
personal finance companies such as the 
Beneficial Industrial Loan Corporation, 
and it is my opinion that through educa- 
tional campaigns, personal finance com- 
panies will eliminate the prejudice at- 
tached to their business in many com- 
munities today and that they will experi- 
ence the same progress enjoyed by the 
other enterprises mentioned in this 
port, which in their early stages had to 
overcome objections at heavy expense only 
eventually to emerge as enterprises de- 
serving the confidence of careful and con- 
servative investors 


I believe this subject deserves much 
careful thought. It is a subject which my 
own firm approached with minds biased 


against it only finally to emergce enthusi- 
astic as to the soundness and necessity 
of the business, believing it will become 


|more and more necessary as the United 


States continues to grow as an industrial 


to permit economical operation by larger} Nation. 


| 





| tion from business. 


The announcement , 


re- | 





Said to Threaten 


|Reduction of Inheritance, 


| emergency, i 
{is a complete reversal of its former posi- 


Federal Taxation: | Beanch 





Federal Reserve Bank at Memphis 





Revenue of States 


Credit Allowed Them Is) 
Foreseen by State Control- 
ler of California 


[Continued from Page 1.] oe 
assuredly meet with tremendous opposi- 


This is not an unmixed evil inasmuch 
as one of the strongest arguments against | 
a sales tax by the State is inability to, 
collect a tax upon interstate commerce, | 
which comes into direct competition with | 
local business via mail order and border 
line sources of supply. The Federal Gov- 
ernment is in a better position to obviate 
such inequalities by a general tax through- | 
out the United States upon sales. | 

The fact of the matter is that we can 


dispense with a considerable ount of : : ai i 
saivik now rendered eoverninent, With: | Federal Reserve District. The bank building, owned and exclusively 


out impairing the orderly economic de- occupied by the bank, is shown; W. H. Glasgow is managing director. 
velopment of the State, until such time The Eighth District, with headquarters at St. Louis, includes the State of 
as conditions might warrant their con- Arkansas and parts of the States of Missouri, Tennessee, Mississippi, 
tinuance. Briefly speaking, government | Kentucky, Indiana and Illinois 

is not in a position to finance programs _~ — a - 
of employment when the cost thereof must 
be met by an immediate increased taxa- 
tion. If government must meet the emer- 
gency of unemployment by increasing ex- 
penditures during periods of depression, 
then it should be done by the issuance of 
bonds. 





The branch Federal Reserve Bank at Memphis has jurisdiction over those 
parts of the States of Tennessee and Mississippi included in the Eighth 


Sales of Petroleum Refining Industry 


Cites Objections 


It is not at all certain that government 
should be called upon to extend paternal- 
ism by bridging over periods of depression 
in the economic life of the Nation. Busi- | 
ness has voiced strenuous opposition to | 
governmental interference and now in an! 
it advocates a program that 


Are Reviewed by the Census Bureau 


Nearly two-thirds of the value of the; mittens, ete. In addition to these 


sales of all petroleum products by manu- 
facturing plants included in the petroleum 
refining industry are made to the re- 
finers’ own wholesale branches. Data col- 
lected for the Census of Distribution show | 
that of the total sales by these plants 


tion. 

Business stability should be independent 
of governmental subsidies and if the 
United States is to maintain economic 
supremacy it must develop adequate lead- 


formed on materials owned by 


STATE BANKING 


Analyzed in Census of Distribution 
Methods of Disposing of Output of Two Other Lines Also 


384 
plants, there are 83 plants in the industry 
which do only contract work ‘labor per- 
others), 
and 4 which transfer their entire output 
to other plants of the same company, mak 
ing a total of 471 plants included in this 





7 








Land Sale Policy 
Applied to Farms 
In South Dakota 


‘Payment Plan Designed to 
Stabilize Prices at Higher 
Level Adopted by State 
Rural Credits Board 


Pierre, S. Dak., Nov. 13. 

The Rural Credits Board of South Da- 
kota has adopted a land sale policy de- 
signed to assure disposition of the farms 
jin their possession at a fair price, giving 
;the purchaser a reasonable expectation 
that he can make a living out of the farm 
while retiring the indebtedness on it within 
}@ reasonable time 
| They have agreed not to force sales, 
ana to help in the attempt to stabilize 
farm prices at higher levels than those 
| now obtaining. 
| Announced by Director 
| The land sale policy adopted by the 
|Board and made public by the director, 
|W. M. Willy, follows in full text: 

It is the policy of the present Rural 
Credits Board to sell all real estate for 
which they receive a fair price. 

It is not the policy of the Board to 
| dump a large number of farms and 
| ranches at any price, just for the purpose 
|of making sales. There are three reasons 





for this: 

1. Prices for agricultural lands are at 
low tide. The tide always has come back. 
When it does, lands will be easier sold, 
= * higher prices. Good times are now 
ahneaa! 


2. At the present time there is so little 
demand for real estate that forcing the 
sale of any considerable amount of land 
would only serve to further demoralize the 
market. 

3. The Board feels it owes a duty to 
other land owners—particularly to private 
owners of farm and ranch lands—to help 
them stabilize land at higher than the 
sacrifice price levels now existing. Indi- 
vidual ownership of land is a highly de- 
sirable condition. Such owners are the 


shi id not compromise the situation ,in 1929, amounting to $2,639,665,000, 60.3 | industry. backbone of South Dakota's citizenship. 
a aihemtne to shift the burden of that Per cent, or $1,592,553,000 was sold in this | Tobacco Industry !'They pay the bulk of the A eg 
leadership into political channels, there- ee ee tas ee | sia, ts oheleeniens take ‘up more |i8 no good reason to cause them to take 
thes based pen popular appeal. This is Trhe other sales were made as follows: |than 80 per cent of the value of the sales eal ice ns ee Srivetanr 
: To wholesalers, 18.3 per cent, or $484,102,- | by manufacturing plants engaged pri- | ouned farms become practically valueless 


a time when new experiments in govern- 


ment should be approached with extreme | 
| ufacturers, 


marily in 


000; to industrial consumers, such as man- 
tobacco and 


bus lines, steamship compa- snuff. 


Data 


making chewing and smoking 
collected for 


because of the price competition of the 
State. 


ae tate financial position is quite dif- nies, etc., 8.6 per cent, or ae to a ppc hod “ee oy hoe Term Plan Offered 
: : ic ¢ rs’ retail bre es, 7.6 per cent, Sales | DI s ants 929,) 

ferent from county and municipal con- | retiners ee aes 5.2 per; amounting to $179,333,000, 82.9 per cent,| The easy terms of sale offered to those 
ditions that prevail due to the Separa- | cent. or $136,878,000 lor $148,719.000, was sold in this way. |interested in securing rural credits land 
tion ~ —, eee ged Of the above sales to dealers and in-| Manufacturing plants sold 14.7 per are intended to make it possible for the 
property sore nce tones are similarly taxed |@ustrial consumers, $62,901,000 was made | cent, of $26,336,000 worth of products to | arc nnes 08 Res for the land from the 
Hae aa eiepeltice’ From eneougn, cmamutactuters” agen. aring | thelr own wholesale Branches Tne *Sz| theatierhe with aril oe Be a 
the standpoint of the State, depressed 2g8ents, or brokers. Sixty-one plants sold eae of these branches. ; vidual cases—are: 


through such agents, seven of them selling 


business conditions yield smaller returns, The other sales were made as 


follows: 


1. A 20 per cent down payment; contract 


thereby embarrassing the State in financ- “. a eee, = vies channels To industrial consumers (argely of leaf |at 6 per cent interest for the balance. 
re ee Cee used by the 390 plants engaged primarily ; tobacco to other manufacturers, or in- This is sufficient to guarantee—if the land 
Says Revenue Is Same in refining crude petroleum by distillation. | terplant transfers), 1.5 per cent, or $2,- |S gap priced, and the purchaser is a 

Locally, property remains upon the as- Plants engaged primarily in compound- 586,000; to retailers, 0.9 per cent, or $1,- ae citer ae tea _— a personal 
sessment rolls at substantially the same ing refined or partially refined poeene 659,000; and direct to household con- leon” loaded eb ta y een the . and 
figure as that obtaining during past years products, or in producing natural gasoline  Sumers, $33,000. the land ee a “Ne ‘ID her de ts—that 
and the revenue yield has not been dimin- | from natural gas at the wells, are not in- This report shows the sales channels Micheal tk a4 ieomen na i stay sold. The 
ished to any appreciable extent. However, cluded in this industry classification. The used by the 152 manufacturing plants rahi ae eat Fade m ee ps6 
there has been a very substantial shrink- principal products of the petroleum refin- |engaged primarily in making chewing pi A To ‘a r= on . er down 
age in the value of local taxable property, ing industry are gasoline, fuel oils, lu- and smoking tobacco and snuff. In ad- invelie the De ‘oe hey immediately 
resulting in a marked increase of burden bricating oils, and illuminating oils |dition, chewing and smoking tobacco of litigatio 7 ment in a vast amount 
which is the factor that has excited the jamounting to $87,917,300 was made by jo4 = aa » regain ranged of the 
taxpaying public. This is particularly Leather Industry plants which are primarily engaged in fin 9) ey oe 0 — we 
true of agricultural property which has Nearly one-half of the sales by manu- making cigars or cigarettes The sale on Pie advantene aeconals _— = t 
been subjected to a tremendous shrinkage facturing plants engaged primarily in tan- of this tobacco is included in the distri- payments oe ARRAS wanda th — 7; er 
in sale value, together with inadequate re- ning, currying and finishing leather is bution of sales reports for the cigar or araliy féala fhat the a or a — 
turns upon any value whatsoever. made to industrial consumers, such as| the cigarette industry. anouek equity re the cae S u “Ne 
It is probable that the most practical manufacturers of shoes, bags, luggage, A report giving statistics on produc- worth his while to keep un hi ma e oo 
method of relief to agriculture at this books, gloves, furniture, etc. Data col- tion, wage earners, wages, etc. will be 2. Easy annual paytnesitn ‘on te Gee 
juncture would be a recognition of the lected for the census of distribution show ron aaa by the Bureau of the tract until the purchaser has paid at 


that of the total sales of the plants in 
the industry in 1929, amounting to $399,- 
543,000, 47.6 per cent, or $190,052,000 was 
made in this way. 

Sales to dealers amounted to 32.6 per 
cent of the total sales, or $130,314,000 

Manufacturing plants sold 19.8 per cent, 
or $79,177,000 worth of goods to their own 


shrinkage in value by the _ individual 
owner, with pressure upon assessors who 
are only human and are reluctant to 
record upon their tax rolls what is taking 
place, by reducing assessed farm values 
with the probability of increased county 
rates 

State finances on the other hand have 


Hydroelectric Project 


{Continued from Page 5.1 


In Kentucky Described 


| least 40 per cent of the purchase price, 
at which time deed may be given and a 
mortgage taken back on the land. The 
mortgage may be amortized for as long 
as 20 years. Interest on the mortgage is 
at 6 per cent. 
Court Action Lengthy 
In 


suffered adversely through a shrinkage|sales branches. This report does not show| the City of Louisville Ky. This ts accom- order to sell a piece of land at a 
of taxable returns and those making pay- | the distribution of sales of these branches. | plished through the = medhum of a 12-inch fair sale price, but for less than the 
ments to the State have not been em-| Of the above sales, except sales to man- | 7) cosa a aakades ar ceeeee amount of the State's investment in the 
barrassed with a constantly increasing tax ufacturers’ own sales branches, $61.590,000| mately 178 miles. Other property of the land, a rather lengthy court procedure 
bill as measured by a tax upon value.| was made through manufacturers’ agents,| company consists of field lines, measuring | /S NOW  hecessary. In most cases the 
In other words if it becomes necessary | selling agents, brokers, or commission and compressor stations, other transmission | party interested is unwilling to wait for 
to secure additional revenue to finance! houses. Eighty-six manufacturing plants lines and a gasoline plant. The natural gas the decision as to whether or not the 
the State, then in that case the State’ sold through such agents, 21 of them sell- Sane PURE ANS BED ODRUy “Py, re court will permit the sale of the land 
must increase the rates upon existing tax ing their entire output in this way Byllesby group aed the United Fuel. Gas|L0r less than the amount of the State’s 
sources or devise new methods of raising The total of the sales as shown above Company of the Columbia Gas & Electric | Vestment. The Board is of the opinion 
revenue is $81,797,000 less than the value of prod- group. These companies contract direct with that the way must be cleared for quicker, 
Basis For Fixing Tax ucts reported by the industry. This dif- ene Lanterele Gee & manatee Company (Ken- cnaenes. ane easier action in order to 
At e prese ec, taxes - State ference is accounted for as follows: In-|tucky) and the Kentucky Pipe Line Company/ dispose of any appreciable amount of 
ie ae — one gg ll eo terplant transfers, reported by 35 plants, aus bt eek Dae eee cures credits land. A Board which can 
gross receipts which have no direct re-|@mounting to $74,548,000, and contract) “Q “What was the amount of capital stock een ae the management of a 
lationship to the value of property whose work (labor performed on materials owned | originally authorized? - 000 farm loan and real estate 
operations are taxable. The extent of DY Others), amounting to $17,457,000, re- A. This amount was $2.000,000, being 20,-|>USiness should be able to handle land 
diminished State revenue is somewhat Ported by 148 plants were not included in | 000 shares of capital stock having a par value sales without the restriction of much un- 
alarming and a comfortable surplus is| Sales; whereas the net decrease in in- pB ge nln ny tthe cunpeny's othe wan|” En eceoue a: 
likely to be converted into a substantial | Ventory amounting to $61,312,000 and other | the management of the company’s affairs was) In disposing of rural credits lands for 


differences amounting to $3,896,000, unex- 





homes, the price asked, and acreage sold, 








deficit unless there is a marked improve- ~ + + 
ment in business conditions within the plained by manufacturers but WIG PIO") © anes ian nan the nature of the cons ano Nol such that the purchaser can 
near future ably also represent net decrease of inven- tro} of the Kentucky Pipe Line Company (Ken- a nably eapees the property to fur- 
As an indication of what is ha , tory, were included in sales tucky)? nish him with a decent living for his 
‘ at is happening , ; fi “al aaa 
it is only necessary to examine the re.| This report shows the sales channels A. 19.985 shares, or all but 15 qualifying family, and to provide him with enough 
turns for the past six months from in- used by the 384 manufacturing plants, directors shares of the Kentucky Pipe Line| funds to pay taxes, interest and repairs, 
heritance tax sources which are substan. |eMgaged primarily in tanning, currying POMDRny’s: “COpiial Soe ee eee OF and, within a reasonable time, retire the 
tially $4,000,000 less than for the same and finishing rough leather, sole leather ware) in the 1913 consolidation through the oo kot: 
eriod last year. Estimates of receipts UPPer leather, morocco and ¢ olored skins,| medium of a series of intercompany. con- uth Dakota should continue to be a 
based upon past records have send ta horsehides, calf and kip skins, goatskins tracts land of home owners. The Rural Credits 
be unsound for the very good reason that | #94_kidskins; belting, narness, carriage Q. What were the principal items covered) Department can play an important part 
intangible wealth has been subjected to|t'unk. bag and pocketbook, bookbinders’) by the property rights and franchise ac-| in maine that possible to a greater de- 
‘ y  eattein bial anelog mae g , i > r: leg r for gloves, ©°U gree t ca so by ; 
a far greater shrinkage in value than 494 furniture leather, leather for gloves, “"," ‘tne total of the property rights and, credits gh yd 2 > selling its rural 
tangible property, thereby producing a franchise account has remained constant at a 2 . price. 
drastic reduction in the value of estates|to a return of normal business conditions. | *5:024:358 since Dec. 31, 1916, and as such is = oan [SSS 
whose assets during past years have con-| 7 1] ; t of at taxinge ie composed of four main items. The most im- ; 
sisted of at least 75 per cent. intangible oo large a proportion of net earing y> | portant of these items is the construction Pipe Line Company was to receive what? A. 
a a I ' ae . g diverted into nonproductive channels. | cost of the pipe line which was $2,984,910, An- | Securities of the Kentuckv-West Virginia Gas 
property. It is probable that receipts thereby diminishing the capital required other item of $1,998.500 was recorded for title; COMpans 4 
from this source will approximate about to conduct business and destroying initia-| to the pipe line property and a contract for ,,.@ Of what par value or stated value? A. 
the same return as for the year 1927, ' tive the transportation of gas. The balance of the) fhe oe ene oe whole transaction was 
, namely $7,500,000 to $8,000.00 fo ; , ¢ > H \ property rights and franchise account was, "Corded as $1.620.1 
oe 7 0 for the cur As above stated, during the past a NO! Fade un of orwanisation ana development ex-|@: Did you learn of any appraisal that was 
TI 4 E years there has been a continued decrease | nense in the amounts of $3.448 and $37,509 ade of the property of the Kentucky Pipe 
he value of intangible property hasj|in the value of intangible property, With respectively soe Line Company, and have you undertaken any 








been further reduced during the present|a corresponding deflation of real estate + + + comparisons between that appraisal and the 
year and is now at the lowest point, This situation has made. it very difficult! @ 1 wish you would read into the recora [Corded book value of the company’s prop- 
within a 10-year period. For that reason’ for those entrusted with the administra-| in this connection the statement in your re- ’ y ; ‘4 
inheritance tax collections during the year tion of the inheritance tax, due to the port at the bottom of page 10 Pp a tis oir. An appraisal of the Kentucky 
1932 will probably fall below the returns necessity of appraising the value of tax- A. It has been established that the con- Me wile an property was made by 
for 1931, which would indicate a total|able property as of the date of death eee rene of the pipe line was $2,985,000 Q. Was Mr ara ate Gen te une 
collection for the biennial period of less; Every possible consideration has been Be ane ‘tt Scien ae oe Bnd sale | ated with the Standard Gas & Electric Com- 
than $18,000,000 or a shrinkage of 87,-|given the taxpayer; however the date of! $1,998.500 par value of pipe line con ne | pany or the Kentucky Pipe Line Company or 
000,000 from estimates submitted to the death is of necessity the controlling factor | stock a bonus to the affliated Kevturke | Byllesby & Company? A. No, sir 
Legislature in the Executive budget. in arriving at values. While the situation | company for conveying title to the pipe line Publication of snore from tran- 
Problem Presented |would appear to be an unfair advantage nd the contract for the transportation of | S¢rtpt of testimony will be continued 
This revenue loss, in conjunction with | taken by the State, nevertheless all taxing via Nae ease es eee ape a {| the issue of Nov. 16. 
decreased receipts from the major utility statutes are at times unjust and inequi- cock whien te conleeiion tas Cate Se 
corporations who pay a State tax upon table in their operation Company (Kentucky) acquired at the s Nati “ i aings 
p percentage basis, will Seton ° aimmeult ea ean er ih — Lime’ that if advanced $3,000 600 a eee Nation Cautioned Against 
problem to the 1933 Legislature Acc - | cou no take aavantage oOo le con- 3,000.0 of the pipe line company's bonds Fs ‘ a 
ing the statements camaaad to the as. stantly increasing values during the boom in return? 4. $1,998,500 . | W ar Debt Cancellation 
lature by the executive department during | period of 1921 to 1929 and it frequently| @. Which is exactly the sum at which this 5 
recent years—that expenditures increase | happened that one small piece of prop- iyaninonatian ar = ane contrary for the [Continued from Page 3.] 
a minimum of about 3 per cent annually— | erty in a large escate was sufficient to pay | yes. sir RepeHieed 1 A. find it easy to establish contacts and un- 
additional revenues to the extent of $i5,- the inheritance tax because of the tre- Q. During 1927 the Kentucky Pipe Line | derstandings through the medium of their 
000.000 must be provided for. mendous increase in the value of the Company sold considerable of its eastern Ken- | respective interests 
This is of course contingent upon a/ property between the date of death and|tucky property to the Kentucky-West Vir- an a; 
continuance of revenue receipts not sub- | the fixing of the tax ene Compan) Is that right? A. Yes, sir y Lesson of War 
stantially higher than during the pres-| During that time the State lost many ca ae BB) of how much? A. The The war taught us that the only con- 
ent biennial period. A marked improve- millions of dollars which accrued to the “OY ( fyoperty, ne transterred was $1.474.915. cord which might bring peace and pros- 
ment in business will be helpful providing | advantage of the taxpayers. Fortunately * |perity to the world is a concord of the 
it occurs at a reasonably early date. The/|the deflation period has not been unduly peoples This can be attained only 


extended and a comparatively smalf group 
are adversely affected 

Should there be a substantial improve- 
ment in business conditions within the 


other alternative is 
in State expenditures 

State finances will doubtless be affected 
by Federal legislation adjusting national 


a drastic reduction 


U. S. TREASURY 
STATEMENT 





revenues to meet the very large deficit | near future it would have little effect upon 

that confronts it. The present 80 per| inheritance tax receipts for a period of 

cent credit allowed the taxpayers by the 16 months or two years, which is the “Nov. 11. Made Public Nov. 13, 19317" 
Federal Government for inheritance taxes | uSual time required to settle estates. It ; 

paid to the several States may be sub- Will be seen that the State loses in the Receipts 

stantially reduced, or entirely eliminated, long run because increased values con- sna DA ATONeS SEO Ne : 

unless there is a determined effort on the| tinue over a long period of time, while M: een s internal re\ eeEE6 
part of the States to maintain supremacy | deflation is abrupt and attains its max- " enue E oe. 1,558,762.72 
as against the Federal Government in|imum effect within a few months. Customs receipts 1.081 276 20 
the field of inheritance taxation. a a Miscellaneous receipts . 679.339 43 


It is likely that higher Federal rates will 
be imposed upon large estates, with a re- 
adjustment of the credit which will assure 


Gen. Leach Appointed $3,673,803 49 
217,525,009.07 


Chief of Militia Bureau 


Total ordinary receipts 
Balance previous day 


> 





the States of present revenues, thereby Total 221,198,812.56 
eran eee laeoeere yoomess . me Salen The Secretary of War announced today Expenditures 

mr between the old and that Brig. Gen. George E. Leach inne- ral ires ‘ 387 
the new rate. This is of course con- mrig. Cen. Georg och. 0 Cenere’ Sep 0 ee enna 


sota National Guard ‘and Brigadiem Gen- Interest on public debt 505,658.97 


tingent upon the ability of the States to eral. Reserve). of Minneapolis. Minn.. had| Refunds of receipts 207.325.54 
protect their interests Sat aaleatad iat hee ae P 7 th tia | Panama Canal 11,959.48 
It is unfortunate that Government has | Pee selected to be Chief of the Militia) Aj) other 46,014.19 
not adopted a more conservative policy in| Bureau, to fill the vacancy created by | ; re 
the matter of expenditures during past the resignation of Maj. Gen. William G  rotel $10, 782,608.21 
years, for the collective effect of taxation|Everson, the present incumbent. Gen.| Public debt expenditures ee ee ee 


Balance today . 208,900,533.95 


-$221,198,812.56 





by the Federal, State and local govern-|Everson's resignation 1s effective Nov. 30, | 
‘ments is one of the most serious deterrents } 1931.—Issued by the Department of War. 
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through democracy as the spiritual me- 
dium through which the restorative forces 
of the world can best work. An abiding 
faith in it at this moment in the world’s 
history is of first importance. * * 

“In our own immediate case one is 
|bound at times to wonder what spiritual 
|forces are at work with us in this crisis 
and what are the real values we seek. A 
detached observer might think that we are 
interested only in Mars and Mammon; 
and might wonder why we talk only of 
gold and profits and debts and balances 
of trade and disputed national rivalries 
and prosperities. The Apostle Paul, I 
imagine, would say we worship strange 
gods, or at least that we live not after the 
spirit but after tr flesh. 

“If democracy means what I have said, 
constructive help is to be found in a more 
living and.spiritual faith in it. A faith 
that expresses itself in deeds instead of 
words. It may be too much to hope for 
universal brotherhood, but one can hope 
for that universal good-will and undere 
standing and cooperation which is of the 
essence of democracy.” 
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Scientific Adjustment of Wage | 


in Civil Service 
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Analvsis of Personnel Problems to Establish 
Sound Business Basis for Reforms Is Urged 
by State Civil Service Examiner 


By CHARLES P. MESSICK 


Chief Examiner and Secretary, Civil Service Commission, State of New Jersey 


existing pay levels should be maintained 

I shall assume that the main emphasis 
is to be laid upon pay levels in the public 
service, I take it also that it is desired that 
the pay lelevs now being maintained, and 
not those which may have been in effect be- 
fore the present economic depression, be con- 
sidered. 

This same question respecting pay levels, 
and framed in practically the same words, 
was considered by a section of the Civil Serv- 
ice Assembly of the United States and Can- 
ada at its meeting in the San Francisco 
Bay region on Aug. 26 to Sept. 1 last. At 
that time the following summary of findings 
was submitted: 


I“ DISCUSSING the question of whether 


+ + 


1. Pay levels in private industry are not be- 
ing maintained. 

2. Public pay levels are being lowered but 
not at -he same rate as in private industry. 

3. Public income has been substantially re- 
duced in practically all jurisdictions necessi- 
tating budget adjustments to bring about a 
balance between revenue and expenditure. 

4. Inequitable and archaic systems of taxa- 
tion have been an important contributing 
cause in the present public revenue crisis. 

That section submitted also the following 
recommendations: 

1. Since the maintenance of public pay 
levels can not be defended unless they have 
been scientifically established, we recommend 
that every public jurisdiction have prepared 
by a competent expert a comprehensive pay 
scale based upon a comprehensive and scien- 
tific classification plan. Any such pay plan 
should provide for equitable treatment as 
between the various classes of employes in 
the service, based upon differences in duties 
and responsibilities and should bear the 
proper relation to pay policies of private 
industry. In all cases provision should be 
made for quick and easy adjustments up- 
ward and downward in the rates for each 
class as the recruiting activities of the pub- 
lic personnel agency show them to be neces- 
sary or desirable. 

2. We recomend that regular government 
functions be kept separate from relief ac- 
tivities. As to the first the government 
should be a model employer. Wage scales for 
relief activity should be designed to furnish 
large numbers of persons with succor under 
conditions which will encourage them to seek 
an early return to private employment. 

3. In the present emergency, where budget 
makers, confronted with reduced revenues, 
have reduced estimates for maintenance and 
capital outlays of a minimum, and budgets 
still will not balance, we feel that the re- 
mainder of the needed reduction should be 
made by a reduction of days or hours of 
work, without pay, rather than by reduction 
of pay rates. 

+ a 


While the statement of findings may be 
regarded as an expression of the obvious it 
presents directly facts which a great many 
people have hesitated to acknowledge. In 
the statement of recommendations the sec- 
fion once more emphasized the necessity of 
approaching the whole question of person- 
nel management and control in government 
in a scientific and professional way. Public 


Lessening Hazard 
of Industrial 
Employment 


y 
John Davie 
Commissioner of Labor, 
State of New Hampshire. 


ACTORY inspection laws usually provide, 
F where work in any plant is dangerous 
to the safety and health of employes, 
that the employer shall provide and maintain 
such safeguards, safety devices and lighting 
facilities and do such other things as are 
necessary to lessen the dangers of the em- 
ployment. 

In order to have a chart and compass to 
steer this safety program many of the States 
have adopted codes, rules and standards 
which serve as a guide, not only to the in- 
spectors but to the employers who are di- 
rectly affected by such laws. These codes 
should be of general application and are 
necessary to give effect to what the factory 
inspection law is intended to do, that is to 
lessen the dangers of employment. 

Such codes should provide for disengaging 
power, safeguarding saws, planers, jointers 
and other similar machines, the protection 
of cogs, gearing and couplings, and the like 
and the use of set screws, keys, bolts and 
other appliances used in connection with re- 
volving shafting 

It is true such codes might not apply in 
every case and the employer should have an 
opportunity, provided a certain code was im- 
practicable or unnecessarily expensive, to go 
before tige factory inspection department and 
ask for nodifications. 

On the other hand, should the inspectors 
find in any place of employment the neces- 
sity for a safeguard which was not provided 
for in a general code, the inspection de- 
partment should have the power, by special 
order, to require the adoption in that place 
of employment of such practical safeguard 
or safety device as might be reasonable for 
the safety and health of the employes. 

To my mind sanitary and hygienic condi- 
tions in any place of employment are just 
as important as machine hazards and should 
be covered by a general code as a guide to 
provide a healthy place to work in. 

In order to have something definite to go 
by employers should be furnished with copies 
of codes governing the following subjects, 
all of which relate to the safety and health 
of employes: Floors, passageways, stairways, 
lighting, railings, fire escapes, toilet facilities, 
drinking water, elevators, first-aid cabinets, 
safety organizations, boilers and boiler rooms, 
engnes, clutches, friction drives, shafting. col- 
lars, couplings, belts, pulleys, abrasive wheels, 
woodworking machinery, electrical, and mis- 
cellaneous. 
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administrators are slow to recognize that the | 
public business can not be carried on either 
economically or effectively without a com- 
petent and stable personnel, a personnel that 
is fairly paid, properly organized and prop- 
erly supervised and that really effective pub- 
lic administration and good government de- 
pend upon such a personnel so organized and 
so supervised. 
+ + 


Out of the necessities of the situation which 
reduced public revenues have brought it would 
seem likely that not only will the question 
of pay levels be brought prominently to the 
fore but the underlying questions of classifi- 
cation, organization and supervision of per- 
sonnel will be given serious consideration. 


To dismi., this question with the insistence 
that existing pay levels should be maintained 
in both business and government is to hold 
either that present pay for everybody is right 
relatively and absolutely, or that pay levels 
should bear no particular relation to living 
costs, real wages and the ability of business 
or government to pay, or that the determi- 
nation of iaatters of compensation can not 
be treated in a scientific and businesslike 
way but must be left to chance, individual or 
group influence. It is no great way from 
the truth, perhaps, to say that this attitude 
has, in a great measure, controlled the whole 
compensation and wage policy in the public 
service and certainly no argument is needed 
to demonstrate the immediate and pressing 
need for new bases of consideration of this 
whole policy, if we have one, in all gov- 
ernment. 


We have handled our public business badly 
in America, not because we have lacked the 
ability but rather because we have consid- 
ered government as outside the interest of 
our business and professional life. The great 
majority of the people have devoted their 
energies to private enterprise while the pro- 
fessional groups, political scientists and stu- 
dents of government have, for the most part, 
insisted that public administration and gov- 
ernmental processes were to be treated as 
matters of academic interest rather than as 
a field in which their participation and in- 
fluence was needed. 


If we had handled our public business in 
accordance with our best knowledge the pres- 
ent period of economic distress, severe as it 
is, would not have found us so poorly pre- 
pared to cope with the problems which we 
are now facing. We would not have had our 
great accumulation of unsound financing, un- 
wise spending and our enormous debt bur- 
dens. We would have abandoned long since 
our inadequate and inequitable tax system for 
one that would spread the tax load more 
equitably over the taxable wealth of the 
community. We would have controlled both 
our current administrative costs as well as 
our capital expenditures and we would have 
instituted sound business practice in that 
great proportion of governmental activity 
which, after all, is business. 


+ + 


Since we have not done these things at all, 
or at best have done them inadequately, we 
are now faced with the problem of operat- 
ing our high-geared and costly governmental 
machine on reduced revenues. We are treat- 
ing ourselves to a forced lesson in business 
economy. We can not expect to increase pub- 
lic revenues to any great degree under pres- 
ent conditions, and they should not be in- 
creased now; we can not dilute the financial 
fuel of the machine below a fixed point, but 
we must provide the necessary public serv- 
ice which modern communities and States 
require. We shall be forced to abandon some 
of our projected costly public undertakings 
and to make the public dollar purchase more 
in service or in public works than it has 
bought heretofore. 


Along with a consideration of pay levels 
in the public service, whether existing or ad- 
justed, there is bound to come a searching 
analysis of every problem relating to person- 
nel, its organization and control as well as 
of the whole plan of public administration. 
Improved public administration at lesser cost, 
which it seems must come as a matter of 
necessity, will not obviate the need for a 
continuing consideration of public pay policies. 
A good administration requires a capable, 
satisfactory, loyal personnel. The public 
service must offer reasonable opportunity for 
careers in good times as in bad. It must 
provide attractions in the way of compensa- 
tion, privileges and opportunity for satis- 
fying service to make it desirable. By no 
line of reasoning, however, does it seem to 
me that the pay levels in the public service 
can stand unaffected by the law of supply 
and demand, the pay scales in private in- 
dustry, real wages and the financial ability 
of the individual public jurisdiction. 


The pay scales in the public service should 
not fall below those of private industry. They 
should be maintained slightly above those 
of industry but there should be a more ad- 
vantageous distribution and organization of 
the public personnel, better supervision and 
higher standards of service. It is not main- 
tained that an effort should be made to pay 
the same salaries in executive positfons in 
government as are currently paid in imdus- 
try but there should be a careful evaluation 
of the responsibilities and requirements of 
executive positions in the public service and 
adjustments of the pay levels that have 
usually >btained in these positions. It should 
also be recognized that government today, 
just as business, must have competent execu- 
tives and in order that these executives may 
be attracted to the service and retained in 
It, greater assurance of permanence must be 
given. 
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In any discussion of salaries and wages in 
the public service the emphasis is usually 
placed upon the rank and file and the posi- 
tions requiring the higher type of executive 
capacity are too frequently overlooked. In a 
great proportion of the public service the 
lower paid positions compare most favor- 
ably, and have so compared for some years 
past, with comparable positions in industry. 
The public service suffers greatly in any com- 
parison of the higher wage levels with those 
obtaining in the commercial world. 


Topical Survey of the Federal Government 


PROMOTING DISTRIBUTION 
OF PRESERVED FOODS 


Market and Plant Data Compiled as Aid to Industry by 
Bureau of Census 
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In this series of articles presenting a topical survey of the Federal Government 


By W. M. STEUART 


Director, Bureau of the Census, Department of Commerce 


serving industry are compiled by the 

Bureau of the Census under two 
classifications: Canning and preserving— 
fruits and vegetables; and canning and 
preserving—fish and_ shellfish. Under 
the former classification are included 
pickles, jellies, preserves, sauces, etc., and 
under the latter all kinds of fish products 
—crabs, shrimps, oysters, clams, etc. 

+ + 

Statistics of production, wage earners, 
wages paid, cost of materials, horsepower, 
etc., are gathered and published bienni- 
ally by the Division of Manufactures, 
with comparative figures for previous 
censuses. These statistics have proved 
invaluable to the industries. Through 
the new Census of Distribution, the Bu- 
reau is now also furnishing valuable 
marketing information. Of special in- 
terest to the industries are the reports 
showing through what channels manu- 
facturers market their goods. 

For example, these reports show that 
both the fruit and vegetable, and fish 
canning and preserving industries sell 
principally through wholesalers, more 
than two-thirds of the total sales of each 
industry in 1929 being to 
wholesaling concerns. 

The tabulations show that of the total 
sales in 1929 by plants engaged primarily 
in the canning and preserving of fruits 
and vegetables, amounting to $744,610,000, 
67.6 per cent, or $503,528,008 was to inde- 
pendent wholesalers. These manufac- 
turers also reported that 16.3 per cent 
of their sales ($121,053,000) was to their 
own wholesale bramches. 

+ + 

Their other sales were made as follows: 
To retailers, including chain stores, 9.5 
per cent, or $70,335,000; to industrial 
consumers (other manufacturers, hotels, 
restaurants, etc.) and interplant trans- 
fers, 4 per cent, or $29,985,000; to manu- 
facturers own retail branches, 2.3 per 
sent, ov $17,409,000; and to household 
consumers, .3 per cent, or $2,300,000. For 
this industry the sales to industrial con- 
sumers and interplant transfers had to be 
combined in order to avoid disclosure of 
individual operations. 

Of the total sales, $260,440,000 was 
made through manufacturers’ agents, 
selling agents, brokers, or commission 
houses. Sales were reported as being 


independent 


is shown the relationship of the Government to the basic production and com- 
modity industries. The present series deals with canning and preserving. 
Dae for the canning and pre- made in this way by 1,441 manufactur- 


ing plants, and 740 of the plants reported 
they sold their entire output through 
such selling agencies. 

There were 2,997 manufacturers pri- 
maiily engaged during 1929 in the can- 
ning and preserving of fruits and vege- 
tables; in preserving and drying fruits 
and vegetables; and in the manufacture 
of preserves, jellies, pickles, sauces, dress- 
ings, ketchups, prepared mustard, etc. 

Manufacturers engaged primarily in 
the canning and preserving of fish and 
shellfish reported sales of $76,280,000 in 
1929, of which 84.8 per cent, or $64,677,- 
000 was made through 
wholesale concerns. 

The total sales by the 348 manufac- 
turing plants in this industry in 1929 
amounted to $80,522,000. Of this sum, 
95 per cent, or $76,280,000 was classified 
according to types of purchasers by 299 
manufacturers. Thirty-three plants, with 
sales of $1,879,000, were unable to dis- 
tribute their sales, and 16 plants, re- 
porting sales of $2,363,000, sold through 
selling agents or commission houses with 
further distribution unknown. 
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Of the distributed sales, manufactur- 
ing plants sold 3.7 per cent, or $2,810,000 
worth of goods through their own whole- 
sale branches for 
industrial users. The remaining sales 
were made as follows: To retailers, 8.7 
per cent, or $6,659,000; to manufacturers 
on retail branches, .4 per cent, or $303,- 
000; to industrial users (manufacturers 
using fish oil, scales, etc.), 2 per cent, 
or $1,530,000; direct to household users, 
4 per cent, or $301,000. 

Of these sales to dealers and industrial 
users, more than one-half ($37,387,000) 
was made through manufacturers’ agents, 
selling agents, 


independent 


resale to dealers or 


brokers, or commission 
houses. One hundred ‘forty-one manu- 
facturing plants sold through such 
agencies, 99 of them selling their entire 
output in this way. 

The census figures cover only estab- 
lishments in the United States. The fish 
canning and preserving industry includes 
manufacturers engaged primarily in can- 
ning, pickling, smoking, and drying fish, 
and in canning crabs, lobsters, shrimps, 
oysters, and clams. It does not include 
plants engaged entirely in the shucking 
of oysters. 


In the next of this series of articles on “Canning and Preserving,” to appear 
in the issue of Nov, 16, Ethelbert Stewart, Commisisoner, Bureau of Labor Sta- 
tistics, Department of Labor, will jell of the statistics collected by the Bureau 
relative to the canning and preserving industry. 


Protection against Stock Frauds 
Proposal for Effective ‘Blue Sky’ Law 


By GEORGE P. PORTER 


Investment Commissioner, State of Montana 


AM of the opinion that only by law, edu- 
I cation of the publie and cooperation of all 

Blue Sky Law Commissioners in the 
United States, can we compete with the high- 
powered promoter and salesman. 

I believe an effective blue sky 
be drawn around the word “fraud.” I be- 
lieve that a license for a company, asso- 
ciation, corporation or agent should be for 
only one year and should expire on Dec. 31, 
unless revoked sooner by the Commissioner 
for cause after a hearing. 

I believe the Commissioner should be given 
the power to limit the amount of sales upon 
any stocks or other securities and when that 
limit has been reached the person, company, 
association or corporation should apply to 
sell another limited amount. In this way the 
Commissioner would have complete control 
of the sales and if the person, company, as- 
sociation or corporation had not complied 
with the law, the Commissioner would have 
the power to refuse to grant them the right 
to sell more stocks or other securities. 


law can 


I believe that every person, company, asso- 
ciation or corporation, holding a license to 
sell stocks or other securities, should be com- 
pelled to file a full and complete, detailed 
statement with the Commissioner every 90 
days, as well as an annual statement as of 
Dec. 31, showing just how much stock or 
other securities has been sold and how the 
money has been used. A limit should be 
placed upon the commissions paid to the 
salesmen. 


When an application is made by a person, 
company, association or corporation, desiring 
to sell stocks or other securities, each one of 
the officers and directors should be required 
to file a questionnaire showing their past rec- 
ord and the different promotions they have 
taken part in; showing what they are, names, 
and the dates. Also a questionnaire should 
be filed for every salesman giving his com- 
plete record. 

In order to do away with the high-powered 
salesman, a ruling should be made by the 
Commissioner permitting no license to be 
given any salesman who has not been a citi- 
zen of the respective State for at least one 
year. This would do away with a group of 
high-powered salesmen who follow a_ high- 
powered promoter from one State to an- 
other. Every Commissioner of every State 
should notify the Commissioners of every 
other State regarding a salesman or pro- 
moter who had violated the laws of their 
State while being licensed. In this way this 
class of promoters and salesmen would be 
placed on a list and the Commissioners of 
other States would be forewarned and’ pre- 
pared to lock the door against such promoters 


and salesmen before the 
fleeced. 

I believe a blue sky law should be a law 
for the protection of the public against fraud, 
or against any scheme which would be detri- 
mental to the public, and not merely a regu- 
latory measure. In this connection, I would 
say the Commissioner should be granted the 
same powers that are granted the Insurance 
Commissioners of various States. The Com- 
missioner should be given ample money to 
make full and complete investigation before 
issuing a license, ample money to go to the 
press, ample money to be able to speak over 
the radio, informing the public against this 
class of promoter and promotions, and ask- 
ing the people to investigate before they in- 
vest. In fact, educating the public to exam- 
ine into things before purchasing. 

I am sorry to state that very few people 
read a contract. They take the salesman’s 
word. They place altogether too much confi- 
dence in their fellowmen. These high-pow- 
ered promoters and salesmen are not ordi- 
nary men and very few people are able to 
cope with them. This class of men are gen- 
erally smooth, good talkers and very plausi- 
ble. I believe the lawmakers in the various 
States do not realize the conditions existing 
throughout the country. Many men in our 
Legislature feel that too much power should 
not be given a Commissioner. This is a mis- 
take. No law, no matter how good, is worth 
very much if theofficial is not given suffi- 
cient power to enforce the law and ample 
money to make thorough ‘investigations. 

I am satisfied that many promotions, which 
started in this country, could have been 
Stopped if the officials had had the money 
and the proper laws to make a_ thorough 
examination and investigation before grant- 
ing the licenses. I find many promotions 
are not dishonest but have the same results 
on account of inefficient men trying to pro- 
mote some business which they are not 
familiar with and which is a failure before 
they start. I see many failures which could 
have been turned into success with the right 
men at the head of them. 

I do not expect to see the time come when 
all this class of high-powered promoters and 
salesmen can be blocked, but I do see the 
time when they can be blocked quite ef- 
fectively by law and cooperation between the 
different departments in the various States. 
With proper laws, proper men at the heads 
of the departments and sufficient appropri- 
ations to carry on, the people in this country 
can be pretty thoroughly protected and the 
honest promoter can have no fear of the 
results as very soon the public will come 
to learn the difference between a real invest- 
ment and one that has no value. 


public had been 
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JAMESYMONROE 


President of the United States 1817-1825 
"A free, virtuous and enlightened people must know 


well the great principles and causes on which their 
happiness depends.” 
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Scope of Educational System 
of Pennsylvania + + + + + 


State Policy and Administration of Institu- 
tionab Facilities for Development of Citizen- 
ship Reviewed by Governor Pinchot 


By GIFFORD PINCHOT 


Governor, Commonwealth of Pennsylvania 


N LARGE measure the perpetuity and pro- 
gressive development of the Common- 
wealth rest upon the maintenance of an 

efficient system of public education. The 
Minister of Education in England very aptly 
referred to education as “the debt eternal 
of maturity to childhood and youth.” It is 
the first duty of the State after proper pro- 
vision”*has been made for health and safety. 

Pennsylvania expresses this interest and 

discharges this duty in a variety of ways. 

The “‘onstitution requires that “the Gen- 

eral Assembly shall provide for the mainte- 
nance and support of a thorough and effi- 
cient system of public schools, wherein all 
the children of the Commonwealth above 
the age of six years may be educated.” The 
Department of Public Instruction is organ- 
ized to function through five major bureaus, 
and in addition through the Teacher Bu- 
reau, the State Library, and the State Mu- 
seum, agencies that clear directly through 
the office of the Superintendent of Public 
Instruction. 
+ + 


One need refer only to the three agencies 
last mentioned to be reminded of their 
fundamental importance in the general 
scheme of public education. 


An outstanding achievement in Penns¥l- 
vania legislative history is the requirement 
that every school child shall have the benefit 
of a qualified teacher. This means that as 
a minimum requirement, elementary teach- 
ers shall show evidence of two years of pro- 
fessional preparation beyond high school 
graduation, and that high school teachers 
shall be the holders of college degrees. In 
support of this mandate of the law, .Penn- 
sylvania schools are now in charge of quali- 
fied teachers toward whose salaries the last 
General Assembly appropriated $56,000,000 for 
the biennium 1931-1933, as compared with 
$38,803,246 in the biennium of 1923-25. 


The State Library occupies the first two 
floors of Pennsylvania’s New Education 
Building. Its rich store of priceless histori- 
cal collections, total hundreds of thousands 
of volumes and make it one of the greatest 
centers for research work in the Common- 
wealth. 

The State Museum, likewise, occupies a 
leading place in its emphasis on all phases 
of visual education. The constant additions 
of rave historical matérial make it an in- 
creasing source of interest and value not 
only to school children of Pennsylvania, but 
to adults as well. 

Following the functional type of organiza- 
tion as set up by the Superintendent of 
Public Instruction, five groups of related re- 
sponsibilities are found, each seeking to 
coordinate the activities in its particular field 
as to render maximum service. 


+ > 

The first group, the Bureau of School Ad- 
ministration, is concerned primarily with 
problems growing out of the administration 
of schools in local districts. Its activities, 
through which thousands of dollars are saved 
by boards of school directors, center in the 
interpretation of school law; in general super- 
vision over the financial accounting of 2.587 
school districts; in the approval of all claims 
for State reimbursement in support of teach- 
ers’ salaries, the transportation of school 
children and various other forms of educa- 
tional development; in the proper account- 
ing of all children of school age, including 
the taking of the school census and the en- 
forcement of the attendance laws; in the 
approval of all plans for the erection of school 
buildings, and the enforcement of law with 
respect to school building standards so that 
students are housed in comfortable class- 
rooms under sanitary conditions, and lastly 
in problems associated with the administra- 
tion of the rural schools. with special refer- 
ence to help for local school districts in their 
efforts to increase efficiency through consoli- 
dation projects. 

Examination and issuance of professional 
credentials to 90,000 persons annually occu- 
pies the attention of the second group, the 
Bureau of Examining and Licensing. These 
licenses are granted under the general di- 
rection of 14 professional examining boards. 
They cover fields of medicine, dentistry, 
pharmacy, optometry, osteopathy, osteopathic 
surgery, nursing, undertaking, public ac- 
countancy, veterinary surgery, surveying and 
professional engineering, real estate broker- 
ing, architects, and the barber trade. The 
Department of Public Instruction serves as 
a central agency whose function is primarily 
to enforce standards in various professions 
and occupations, and to protect the public 
from violations of the law. 

The annual publication of lists of licensed 
or qualified professional men and women has 
served as a valuable protective measure both 
to the public and to the professions. These 
lists give the public definite knowledge as to 
those licensed, and warn against those not 
registered. 

In addition to these duties are the evalu- 
ation of all sorts of credentials including those 
from foreign countries, inspection and ac- 
creditment of private secondary schools, and 
conducting examinations for the various 
types of scholarships issued under direction 
of the State. 

+ 


The development of a sound program of 
vocational education in Pennsylvania is the 
major project undertaken by the third group, 
the Vocational Bureau. ‘This is a practical 
age. In conjunction with the Federal Gov- 
ernment the State has encouraged the or- 
ganization of courses of instruction and train- 
ing that look primarily toward the vocations. 
Such instruction has been undertaken in the 
fields of agriculture, home economics, and in 
60 different trades, through all-day, part- 
time and continuation school courses. Voca 
tional training along scientific lines and good 
business methods is provided for the agri- 
cultural industry in 220 rural communities. 
Courses in home economics reach thousands 
of girls and women. Industrial arts pupils 
number tens of thousands of aspiring boys 
and girls who ask only the opportunity to 
prepare themselves to do well some part of 
the world’s work. 

A fourth group, the Bureau of Finance and 
Statistical Research, covers the fields of 
budget control and research activities. Much 


publicity has been given to the increasing 
amounts of money expended in support of 
education. The $43,000,000 appropriated by 
the General Assembly of 1921 to assist in ad- 
vancing various types of education in Penn- 
sylvania under the direction of local edu- 
cational authorities has grown in one decade 
to $93,000,000. Such a statement may seem 
to indicate that a limit to expenditures for 
education must soon be reached, or that 
money thus expended assumes an importance 
not justified by the public interest. 


+ + 


A study of figures compiled by responsible 
fiscal agencies reveals, however, the fact that 
only a small fraction of the economic power 
and capital of the State finds itself invested 
in the various fields of public education and 
that the public is demanding from year to 
year a constantly increasing service. To 
coordinate and exercise reasonable controls 
over all agencies involved in the formula- 
tion of the biennial budget, including moneys 
necessary for assistance in the operation of 
the public schools, teachers’ colleges, and 
other State-owned and State-aided insti- 
tutions, is one of the purposes for which this 
Bureau has been created. 


An additional responsibility covers the 
whole field of statistical research. Perhaps 
no branch of education today contains more 
possibilities than that of research. Mankind 
is no longer satisfied with uncertain knowl- 
edge. Leadership in education makes little 
headway if promoted on an unscientific basis. 
Hence, State departments of education are 
giving more and more attention to this 
phase of administration. 

The final group of coordinated 
bilities is the Curriculum Bureau, concerned 
with all problems associated with the de- 
velopment of the curriculum. It is organ- 
ized for leadership in the preparation of in- 
struction subject matter in elementary and 
secondary schools. This includes the subjects 
of English, spelling, reading, writing, arith- 
metic, geography; the history of the United 
States and of Pennsylvania, civics, including 
loyalty to the State and National Govern- 
ments, training in safety first methods, the 
humane treatment of birds and animals; 
health, including physical training and psysi- 
ology; music and art; the effect of alcoholic 
drinks, stimulants, and narcotics upon the 
human system; the prevention of tubercu- 
losis; and such other subjects as are desig- 


nated or approved by the State Council of 
Education. 


responsi- 


+ + 

In any measure of educational achievement 
Pennsylvania occupies a leading place. Its 
1,902,373 pupils in vublic schools, 265,421 in 
private schools, 10,284 in teachers’ colleges, 
59,211 full-time students in other colleges 
and universities, plus others not identified 
with institutions, makes an army of more 
than 2,000,000 youths who are living witnesses 
of our faith in a system of popular educa- 
tion administered by the Government in the 
interest of all the children of all the people. 


—— 


State Diagnosis 
of Diseases of 
Livestock 


By 
Stuart E. Pierson 


Department of Agricul- 
ture, State of Illinois 
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HE State's livestock disease control pro- 
T gram is becoming more effective and less 
expensive as the result of the develop- 
ment of the diagnostic laboratory at Urbana 
since July 1. 

From the extent and the wide range of 
the analysis performed, and the current in- 
crease in demands for laboratory service, it 
is found that the diagnostic service fulfills 
the purpose for which this branch of the 
Department was created. 

The plan of conducting this livestock dis- 
ease diagnostic laboratory at Urbana, in con- 
junction with the University of Illinois, is 
in line with the policy that Governor Louis 
L. Emmerson suggested at the time the Legis- 
lature set aside the funds for this expansion 
of the Agricultural Department's service. 

The purpose is to unite, for economy, the 
analytic part of the research work and the 
laboratory analysis required for the control 
of contagious and parasitic diseases in live- 
stock and domestic fowls. 

The administration's policy regarding live- 
stock and poultry disease control work con- 
siders research and experimental work as a 
duty for the scientific branches of the Uni- 
versity to perform, The regulatory work for 
the control and eradication of livestock dis- 
eases, which rests with the State Depart- 
ment of Agriculture, requires prompt, efficient 
and inexpensive laboratory tests of speci- 
mens to determine the nature and identity of 
diseases. 

In the interest of economy, these two 
branches of the work involved in conserv- 
ing the livestock and poultry on the farms 
of Illinois have been consolidated. The Ani- 
mal Industry Division of the Department 
of Agriculture administers a fund the Legis- 
lature set aside for this development, and 
the university extends complete cooperation. 

During the three months in which this 
cooperative plan has been in operation, 5,- 
530 specimens were subjected to analysis. 
They were sent in from more than half of the 
102 counties of the State. 


eee) 
Correction 


In the article by F. F. Johnson, Acting 
Chief, Division of Fishery Industries, Bureau 
of Fisheries, Department of Commerce, ap- 
pearing in the Topical Survey of the Federal 
Government in the issue of Nov. 12, it was 
Stated erroneously that in 1930 the total pro- 
duction 2f cured fishery products in the ma- 
rine and lake sections of the United States 
amounted to 10,000,000 pounds, valued at 
$17,500,000. There was a production of 110,- 
000,000 pounds, valued at $17,500,000. 





